Miranda Mineral Holdings Limited
Integrated Report and Annual Financial Statements

ABOUT THIS REPORT
This integrated report provides information relating to the intent, strategy and
business of Miranda Mineral Holdings Limited (MMH, Company or Miranda) for
the 2017 financial year (1 September 2016 to 31 August 2017). It also sets out the
challenges and opportunities ahead.
RESPONSIBILITY FOR THIS REPORT

REPORTING SUITE

The board of directors (board) of MMH acknowledges its
responsibility to ensure the integrity of the integrated report (report).
The board has accordingly applied its mind to the report and, in
their opinion, the report addresses all material issues and fairly
presents the performance of the Company.
The board approved this report on 2 July 2018.
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NOTES
• Throughout the report $ or dollar refers to US dollar
• Throughout the report R or rand refers to South African rand
• All production volumes are metric tonnes (t)
• Rounding off of figures may result in computational discrepancies

FORWARD-LOOKING STATEMENTS
This report may contain forward-looking statements based on information currently available to the company.
These statements are based on assumptions and depend on circumstances that may occur in the future and are subject to change without notice.
Forward-looking statements, therefore, are provided as a general guide only with no assurance provided that actual outcomes will not differ materially
from these forward-looking statements.
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CORPORATE PROFILE
ABOUT MIRANDA

The Company’s intentions are to:

The Company, previously known as a South
African Mineral Exploration, mining development
and investment holding company, is listed on the
Johannesburg Stock Exchange (JSE). Miranda is
undergoing a process of restructuring.

• Become a mid-tier, Africa-focused explorer, developer and
producer of polymetallic concentrates ultimately focused on the
mining and beneficiation of base metal and technology metal ores

• annual revenue of between $50 million and $200 million

It has resolved to focus on:
• Brownfields exploration for base and technology metals

• Mining of ores
• Production of polymetallic concentrates
The management of the Company has been mandated to consider
other investment opportunities, such as precious metals and stones
projects should these be capable of delivering the minimum returns
targeted by management.

STRATEGIC APPROACH
The board resolved to recommend that shareholders approve a name
change for the Company from Miranda Mineral Holdings Limited
to Union Atlantic Minerals Limited to better reflect the Company’s
revised strategy, as set out in more detail in the Circular, and to
disassociate the Company from any reputational damage suffered
historically.

Dispose of
non-core assets
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• a minimum project payback time of three years
• a real internal rate of return of 30%

• Mine development

Become mid-tier
explorer, developer,
producer

• Target base and specialist technology metals projects, and in
exceptional cases, precious metals and stones projects:

• a polymetallic product which will ameliorate the price cyclicality
inherent in the metals markets and, in so doing, manage
unexpected cyclical price risks associated with individual
product demand, inventory levels and new supply coming
on stream
• Raise capital in order to prioritise further brownfields exploration
of the Rozynenbosch base metals asset and expanding to other
jurisdictions in due course
• Continue with the disposal of non-core assets
• Secure shareholder approval for the company’s name change
• Lift the trade suspension in the Company’s shares and continue
trading as Union Atlantic Minerals Limited on the JSE

Target base and
specialist technology
metals project and
selected precious metals
and stone projects

Raise capital

Change name

CHAIRMAN AND CHIEF EXECUTIVE OFFICER REVIEW
We are at a moment in time where the Company
will undergo a complete change of focus and a
regeneration of its strategy.
Following the appointment of Theo Botoulas
as Chief Executive Officer (CEO) in February
2017, and the subsequent review of assets,
the Company is being actively restructured.
As CEO, Mr Botoulas was specifically mandated
to restructure and refocus the Company and to
develop and implement a turnaround strategy
so as to ensure its long-term sustainability in
the minerals sector.
In terms of its new strategy, the Company will focus on base and
specialist metals which have both industrial uses in the normal
course of use, as well as metals used in the burgeoning technology
sector which are required for electronic devices and new technology
vehicles. Examples of these metals include copper, zinc, lead and
tin as well as metals such as niobium, tantalum and lithium. The
Company management may also consider investing, on a project
by project basis, in projects in the diamond and precious metals
sectors, sectors in which management and the Company networks
have enormous experience and can add significant value. In line
with the revised strategy, business activities will initially involve
brownfields exploration, followed in time by the development of
mines, ore extraction and the production of polymetallic concentrates
from specific orebodies for sale to end users and refiners. Good
examples would be the lead, zinc and silver concentrates which
could be produced from the Rozynenbosch Project should it prove
to be commercially viable. The Company will completely exit its
investments in coal, given the long-term outlook for “clean” as
opposed to non-renewable energy sources.

HISTORICAL OVERVIEW
During 2013 and 2014, the Company pursued various growth
opportunities which, notwithstanding its best endeavours, were
unsuccessful owing to various unforeseen factors, including the
limited availability of funding exacerbated by the sharp and sudden
downturn in the commodities cycle in 2012.
This resulted in significant costs and debts being incurred by the
Company. As a consequence, the Company requested that the
JSE Securities Exchange suspend trade in its shares, pending the
outcome of various initiatives designed to restore the Company to full
operational and going concern status. Trade in the Company’s shares
was suspended on 23 September 2014.
While the Company had several new order exploration and mining
rights, substantial capital investment was required to maintain,
renew and bring them to account in order to begin generating cash.
In addition, given the lack of funds to pay creditors in the ordinary
course of business, Miranda ran the risk at the time of being placed
into liquidation.

The board of directors resolved to present a proposal to creditors
regarding the debts owed by the Company or any of its subsidiaries.
Accordingly, a formal Compromise Offer to creditors was prepared
in terms of Section 155(3) of the Companies Act, No 71 of 2008,
as amended (Companies Act). Following acceptance of this offer
by creditors, the Company launched an application for its formal
approval through the courts. This was granted by the High Court of
South Africa, Gauteng Division, on 2 February 2015. In terms of the
offer, 576,932,114 shares (constituting approximately 45% of the
entire issued share capital of the Company) were issued to creditors
in 27 July, 2017. The effects of this share issue are described briefly
in the financial director’s report (see page 5).

2017 TO THE PRESENT
Work has begun on the implementation of the new strategy,
developed during the course of 2017. In particular, the following have
been concluded to date:
• A review of the company’s mineral rights portfolio
• Valuation of the commercial viability of each project in the mineral
rights portfolio, the effort and finance required to renew same,
and the identification of assets earmarked for either further
development or for disposal. The mineral rights projects identified
for development are to be managed by Milnex 189 Proprietary
Limited (Milnex), a mineral rights consultancy
• Development of a strategy to ensure the future sustainability of the
Company as a junior company in the African minerals sector
• Appointment of PR Botha Inc to provide a financial management
function for the Company
• Appointment of Adriaan Botha as the financial director. His
appointment is to be confirmed by shareholders at the next annual
general meeting (AGM)
• Completion of the outstanding financial audits for the 2014, 2015,
2016 and 2017 financial years by Ernst & Young Inc
• Appointment of Taback and Associates Proprietary Limited and
Mervyn Taback Inc as legal counsel to the Company who have
actively assisted management in the restructuring process
• An updated Competent Valuator’s report to value the company’s
coal assets has been prepared by Minxcon Proprietary Limited
(Minxcon)
• All geological information in the Company’s possession relating to
the Rozynenbosch asset has been consolidated by Minxcon into
an updated geological model and SAMREC-compliant Competent
Person’s report
• Minxcon has been mandated to assist management in formulating
a development plan and compiling associated budgets for the
Rozynenbosch Project. Management has compiled internal
budgets for the regeneration of the Company
• Financial valuations of properties rich in other metals in the
Northern Cape province, whether farm-in, acquisition or where
mineral rights applications could be made, have been considered
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continued

• Sale of the company’s 73% equity stake in the Sesikhona
Klipbrand Colliery Proprietary Limited (Sesikhona) to Osho
Resources SA Proprietary Limited (Osho) for R7.5 million. The
litigation between the parties has been completely abandoned as
a consequence of this transaction
• Conclusion of an agreement to dispose of the 100% interest
in Miranda Coal on a “voetstoots” basis to Siafa Resources
Proprietary Limited (Siafa) for a cash consideration of R8 million

OPERATING CONTEXT AND RATIONALE FOR STRATEGY
The current global economic outlook is coloured by the weaker US
dollar over the past 18 months, market volatility, increased inflationary
expectations, concerns about trade wars and greater geopolitical
uncertainty. Much of this bodes well for commodities. In particular,
oil and aluminium have benefited the most – oil on the back of the
increased likelihood of conflict in the Middle East while aluminium
prices have soared following the imposition of trade sanctions by the
United States against Russian producers.
China’s mammoth infrastructure development initiative to establish
the Silk Road Economic Belt, part of its One Road, One Belt
programme aimed at promoting and facilitating trade and stimulating
economic growth across Eurasia and beyond, has positively
influenced perceived demand for commodities. This programme
involves building significant infrastructure overland as well as marine
infrastructure to connect the region to countries around the world.
Research has shown that junior miners have a vital role to play in
the development and sustainability of a mining sector in any country.
Junior or emerging miners undertake initial prospecting and drilling
to identify economically viable deposits, and thus have a vital role
to play in exploration and development of the sector. The Company
has the added benefit of management’s proven track record and
comprehensive network of consultants and advisors, to venture even
further and to raise the requisite capital and construct and develop
medium size mining operations.
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As a consequence of a view of the negative mining sector,
exploration budgets in South Africa have been declining since 2012.
The newly appointed President and the Minister of Mineral Resources
have expressed their support and desire for the regeneration of the
mining sector, given the geological prospectivity of the country. These
views and circumstances have positive implications for the longterm pipeline of mining developments and ultimately for production
and the supply of metals in South Africa, and hence for their
prices. The massively underdeveloped junior sector in South Africa,
coupled with significant opportunities in the rest of Africa, presents a
significant opportunity to re-enter the industry with solid projects at
the early stages of a commodities supercycle. There is thus massive
potential for the Company to regenerate itself and add value for its
shareholders in this environment.

OUTLOOK
While we expect market and operating conditions in the coming year
to remain challenging as sentiments and policies change, we believe
that we will be able to deliver on our new strategy. We would like to
thank our fellow board members and shareholders for their continued
support.

Dr Lelau Mohuba
Chairman
2 July 2018

Theo Botoulas
Chief Executive Officer
2 July 2018

CHIEF FINANCIAL OFFICER’S REPORT
For the past four financial years under review, the
Group’s net asset value decreased from
5.56 cents per share (August 2013) to 3.24 cents
per share (August 2017). The net tangible asset
value decreased from 1.77 cents per share (August
2013) to 0.21 cents per share (August 2017).
The Group reported a reduced headline loss from 5.34 cents per
share (August 2013) to 1.26 cents per share (August 2017). Basic
earnings per share increased from a reported loss of 4.52 cents per
share (August 2013) to a profit of 4.07 cents per share (August 2017).
The increase in basic earnings was mainly because of the reversal of
the impairment on the Rozynenbosch prospecting right.
Shareholders are reminded that due to the nature of the Company’s
business the trading statements are based on the net asset value
per share.

FINANCIAL POSITION AND PERFORMANCE
As the Group is reporting on four financial periods the following
events need to be highlighted:

AUGUST 2014

of the Company following a determination that the Company was
financially distressed. Effectively, the Company ceased to do business
and was no longer able to meet its obligations.
The Group initiated a compromise with creditors in terms of
Section 155 of the Companies Act, No. 71 of 2008 (Companies Act),
which was sanctioned by the court in terms of Section 155(7) of the
Companies Act during February 2015.

AUGUST 2016
No events to be highlighted during this period.

AUGUST 2017
During the 2017 financial year, the Group appointed Theo Botoulas
as CEO and executive director. He was given a specific mandate to
restructure and refocus the Company and to create a sustainable
future for the Group.
The following actions were implemented:
• The shares that were subject to the compromise process between
the Group and its creditors dated 21 October 2014 were issued
on 24 July 2017. R22.8 million worth of creditors were settled by
issuing 576,932,114 shares

During the August 2014 financial year, the Group pursued the
Benicon transaction as mentioned in the financial results for the six
months ending 28 February 2014. The Benicon transaction was
abandoned while in final stages in August 2014 with substantial
costs, after certain of the conditions precedent were not fulfilled. This
impacted negatively on the Group.

• A purchase and sale agreement was concluded with Osho for
the acquisition of a 73% shareholding interest in Sesikhona held
by Miranda Coal, for a total consideration of R7.5 million, with
the additional benefit of all pending litigation between the parties
being stayed. The first part of the Sesikhona Transaction was
successfully concluded on 26 February 2018 and the first tranche
of the purchase consideration of R2.5 million was received

A review of the mineral rights portfolio of the Group was conducted
and decisions were taken on the status and desirability of each
individual asset. As part of the review of the asset base of the
Group, and in keeping with the mandate to refocus and restructure
the Group, an exercise was conducted to evaluate the commercial
potential of each of the properties in the portfolio of mineral assets.

• In addition, the Company has, as a parallel process, disposed
of its entire shareholding interest in Miranda Coal to Siafa for a
consideration of R8 million. As a consequence of the size and
ambit of the transaction, and the requisite regulatory approvals,
shareholder approvals are being sought by the Company prior to
implementation of the Miranda Coal Transaction

After due consideration and evaluation of the various opportunities
which continuously present themselves and taking cognisance of
the future outlook for specific commodities (metals in particular), the
portfolio of coal assets was considered to be non-core to the future
strategy of the Group and it was decided that all assets related to
coal projects be impaired and disposed of through a bid process.
The remaining assets in the portfolio where value could be unlocked
with additional work, and which could be used as an immediate
foundation for the re-generation of the Group, were identified.

• During the 2017 financial year, the board assessed all the assets
of the Company and believed that the value of the Rozynenbosch
prospecting right will be realised through further development.
The original impairment was caused by the fact that the Company
changed its intention to further develop the asset. The Company is
now in the position of reversing the past impairments

To this end, the prospects of the geological information, legal (tenure,
commercial agreements, litigation status) and commercial factors
(market for the mineral in question and business environment)
as well as whether obligations to minority shareholders could be
commercially implemented, were considered.

AUGUST 2015
During the 2015 financial year, shareholders were advised that the
board has requested the JSE to suspend the trading of the shares

As part of assessing if any impairment reversal is justified, Minxcon
was commissioned by the Company to complete a compliant
Independent Competent Person’s Mineral Resource Report with a full
mineral asset valuation on the Rozynenbosch Project.
The board has adopted the R38 million valuation as recommended
by Minxcon on the Rozynenbosch Project and reversed the
impairment by R39 million.
Adriaan Botha
Financial Director
2 July 2018
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MANAGING OUR RISKS
SUSTAINED RESOURCE AND EXPLORATION FAILURE
IMPACT

POLICIES AND SYSTEMS

MITIGATION

• The Group’s sole remaining exploration
asset may deliver results lower than
forecast by the Competent Persons
relying on data and estimates from
historical drilling results

• Resources and Reserves committee to
be established

• Creation of a pipeline of projects to
ameliorate the risk associated with a
single project

• Resources and Reserves policy to be
established
• Adherence to industry standards and the
South African Code for the Reporting of
Exploration Results, Mineral Resources
and Mineral Reserves (SAMREC) codes

• Actively apply for new prospecting rights
and make acquisitions of operating
companies and/or projects
• Constant review of Resources and
Reserves against the fluctuating metals
price environment

LACK OF IDENTIFICATION OF NEW EXPLORATION TARGETS
IMPACT

POLICIES AND SYSTEMS

MITIGATION

• Lack of identification of new exploration
targets may lead to a static Resource and
Reserve statement, a delay in establishing
a revenue generating mining operation,
and the dependence on a sole project for
future growth, thus influencing the ability
of the Company to meet its strategic
objectives

• Development of:

• Creation of a pipeline of projects to
ameliorate the risk associated with a
single project

• exploration project pipeline application,
acquisition and evaluation policies
• long term business strategy and
investment in exploration activities

• To actively apply for new prospecting
rights and focus on the acquisition of
companies and/or projects

• Exploration and development are
capital intensive activities with no
absolute guarantee of success, but are
a pre-requisite for the growth of a junior
exploration company

INSUFFICIENT LIQUIDITY, INAPPROPRIATE FINANCIAL STRATEGY AND CAPITAL COST CONTROL AND INABILITY TO ACCESS
FUNDING FROM CAPITAL MARKETS
IMPACT

POLICIES AND SYSTEMS

MITIGATION

• The Company will be required to seek
funding from the equity markets and/
or financial institutions to develop its
operations and projects and acquire
assets in line with its growth strategy

• Against the historical
background of the Company,
the CEO and members of the
board will focus in particular on:

• The board will monitor the operational forecast of
the Company against budgeted forecasts and the
business plan

• The recent weakness in the equity
markets and negative sentiment
surrounding the minerals sector in
South Africa may negatively impact the
Company’s ability to secure the capital
and finance required to effectively operate
the business
• Failure or inability to monitor capital
expenditure and costs associated with
progressing capital projects may result in
financial losses or overspend on projects

• financial strategy, cash
forecasting and management
• capital forecasting and
monitoring
• budgeting and reporting
processes
• project approval process
• capital expenditure policy
and formal approval
documents

• A two and five year forecast will assist the board
in understanding the risks facing the Company
and future financing requirements where external
financing from the capital markets or financiers may
be required
• A comprehensive budget will be prepared annually
and presented to the board for approval and will be
reviewed on a quarterly basis to monitor expenditure
against the approved budget
• Expenditure will occur as per the approved budget
and any expenditure not in the approved budget will
require a formal capital application document to be
prepared for presentation to the board
• Executive approval for all capital expenditures and
major expenditures will be required
• Accounting systems with levels of authority to
approve expenditure will be implemented by the
financial director
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FAILURE TO SELL MIRANDA COAL AND RESTRUCTURE THE COMPANY
IMPACT

POLICIES AND SYSTEMS

MITIGATION

• The Company’s management does not
have the requisite underground mining
risk appetite to initiate mining operations
on the Burnside Colliery, neither does
the Company’s management have a
commercially viable business case to
present to shareholders and the capital
markets in order to access the requisite
capital to develop the Burnside Colliery

• Management followed appropriate and
applicable formal sale processes using
independent corporate advisors in
respect of disposals

• Assets are sold “voetstoots” inclusive of
all liabilities

• The Company’s management estimates
that the capital required to re-establish
the portfolio of prospecting rights, most
of which expired in 2013, funding of
associated regulatory environmental
obligations, meeting the obligations
relating to minority shareholders and local
communities and conducting business
in a responsible manner in the area,
would not be financially viable against the
potential returns to be gained

• Sale of shares agreement entered into
with the party most suited to effectively
manage and exploit the asset post
sale, and meeting obligations with local
communities and minority shareholders
• Best offer accepted

• It is likely that the Company could again
become mired in litigation, shareholder
disputes and regulatory hurdles, all of
which may result in an impossibility to
raise finance

FAILURE TO ATTRACT AND RETAIN KEY STAFF AND POOR SUCCESSION PLANNING
IMPACT

POLICIES AND SYSTEMS

MITIGATION

• The failure to source and retain key staff
may cause short term disruption to the
business and operations of the Company

• Succession planning will be a priority of
the board

• Executive and employee incentive
schemes to be developed and approved

• Training and development of staff is a
primary objective

• Formal organogram to be developed
by the CEO for skills and staffing
requirements to meet the short term
objectives of the Company
• Appropriate and suitably qualified staff
have been identified for the immediate
objectives
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BOARD OF DIRECTORS
NON-EXECUTIVE CHAIRMAN

FINANCIAL DIRECTOR

DR LELAU MOHUBA (60)

ADRIAAN BOTHA (41)

MBChB

BCom (Hons), CA (SA)

Appointed on 27 July 2012

Appointed on 1 March 2018

Address: Southdowns Office Park, Block A, Ground Floor, Corner of
John Vorster Drive and Karee Street, Irene X45, 0062

Address: Southdowns Office Park, Block C, Suite 7, Corner of John
Vorster Drive and Karee Street, Irene X45, 0062

Dr Lelau Mohuba is a retired medical officer with over 23 years of
practice in the Limpopo province, having held various leadership
positions in the health sector. He entered the business sector in
2001 through a joint venture with Goodyear Holdings as a black
owned tyre and rubber franchise business called Shikisha Tyre and
Rubber Pty Limited. Dr Lelau subsequently went into the mining
industry in 2003 as a Business Development Director for Boynton
Platinum. Boynton Platinum was then a local operating company for
a Canadian company Platmin with platinum assets in South Africa.
He assisted that company towards a dual listing in 2006 both on the
TSX and AIM boards.

For the last two years, the Company operated without a financial
director as it was primarily in a semi-dormant state. In relation to
the business of the Company, it is appropriate to identify a suitable
person to act as the financial director. Adriaan Moolman Botha
previously acted in the capacity of financial director of the Company
and has agreed to do so with effect from the date of co-option by
the board. His appointment is to be confirmed by the Shareholders in
General Meeting, which appointment will be for a period of one year.

Dr Lelau then co-founded Sephaku Holdings in 2005 with
Rudolph de Bruin and David Twist, then a multiple mineral exploration
entity. He was its founding Executive Chairman until its listing on the
Johannesburg Stock Exchange in 2009. He subsequently became
its Chief Executive Officer from March 2012 to date. Dr Lelau was a
founding Director and Chairman of Sephaku Cement (Pty) Limited
and continues as such, South Africa’s newest entrant (producer)
into the cement industry since 1934. Sephaku Cement attracted
the attention and investment from Africa’s largest cement producer,
Mr Aliko Dangote out of Nigeria, who is the current chairman of
Sephaku Cement and joint venture partner of Sephaku Holdings
through Dangote Cement.
Dr Lelau serves as chairman of two other entities he co-founded,
Sephaku Fluoride (Pty) Limited and Taung Gold Limited, a subsidiary
of Taung Gold International (Hong Kong Listed). He also serves as
chairman of the Company.

CHIEF EXECUTIVE OFFICER
THEO BOTOULAS (56)
MSc, Mine Overseer’s Certificate of Competency, Mine
Manager’s Certificate of Competency
Appointed on 15 February 2017
Address: Southdowns Office Park, Block C, Suite 7, Corner of John
Vorster Drive and Karee Street, Irene X45, 0062
Mr Botoulas holds an MSc (Mining Engineering) (Wits), a Mine
Overseer’s Certificate of Competency (Metalliferous Mines) and a
Mine Manager’s Certificate of Competency (Metalliferous Mines).
He is a registered Professional Engineer with the Engineering Council
of South Africa (ECSA).
He has previous experience in the turnaround of listed companies
and mining operations in the role of Chief Executive Officer.
A copy of his letter of engagement by the Company will lie for
inspection together with all other documents at the Company
secretary’s office being Southdowns Office Park, Block C, Suite 7,
Irene, Centurion, Gauteng, South Africa.
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His remuneration will be for an amount of R70,000 per month.
A copy of his letter of engagement by the Company will lie for
inspection together with all other documents at the Company
secretary’s office being Southdowns Office Park, Block C, Suite 7,
Irene, Centurion, Gauteng, South Africa.

NON-EXECUTIVE DIRECTOR
PETER COOK (65)
CERT IMM, PMD
Appointed on 27 January 2012
Address: Corner 5th Street and Fredman Drive, Entrance 1, Building 1,
Alice Lane, Sandton, 2196
Mr Cook has been employed in the short-term insurance industry
for over 40 years, servicing clients in a wide variety of industries,
particularly mining and manufacturing. He is currently appointed
as Infrastructure Practice Leader with a global insurance broking
firm. He is also a director of Miranda Coal and Miranda Minerals,
subsidiaries of Miranda.

INDEPENDENT NON-EXECUTIVE DIRECTOR
GIDEON JOUBERT (65)
PREng, MSAICE, BSc (Eng), MSc
Appointed on 20 January 2012
Address: 334 Clark Street, Waterkloof, Pretoria, 0181
Mr Joubert is a Professional Engineer (PrEng), a Member of the South
African Institute of Civil Engineers and is registered as a Chartered
Engineer in the United Kingdom. He also is an Associate Member of
The Institution of Structural Engineers in the United Kingdom.
Mr Joubert worked as a structural engineer in South Africa, before
moving into management in 1979. In 1994 he was appointed
Managing Director of the company which then changed its name to
Civil Concepts in 1995, a position he held until 2010.
Mr Joubert retired from Civil Concepts in February 2012 to seek
new challenges. Since his appointment as an independent nonexecutive director, he also served on the Audit and Risk and well as
Remuneration, Social and Ethics Committees.

COMPANY STRUCTURE

100%

Miranda Minerals (Pty) Limited
Rozynenbosch NC30/5/1/1/2/533PR
Turffontein NW30/5/1/1/2/66PR

87%

Lauraville Mynbou (Pty) Limited
Van Zoelenslaagte
NC30/5/1/1/2/425PR

50%

Firefox Investments (Pty)
Limited

70%

Naledi Mining Solutions
(Pty) Limited

100%

Molebogeng Mining Investment
Holdings (Pty) Limited

Uitval GP30/5/1/1/2/322PR

51%

Blue Moonlight Properties 215
(Pty) Limited

63%

Winter Breeze Trading 78
(Pty) Limited
Makganyene NC30/5/1/1/2/396PR

(Botswana company)

70%

City Square Trading 977
(Pty) Limited

55%

Altivex 615 (Pty) Limited

100%

Emerald Sky Trading 467
(Pty) Limited
Syferbultboons NW30/5/1/1/2/2498PR

63%

Little Swift Investments 385
(Pty) Limited
Bergmanshoop NC30/5/1/2/2/422PR

74%

Kiel 128 Exploration
(Pty) Limited
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COMPANY STRUCTURE
ASSETS HELD FOR SALE

continued

Miranda Coal

73%

Sesikhona Klipbrand Colliery
(Pty) Limited

72%

Applewood Trading 3
(Pty) Limited

74%

Nungu Trading 695
(Pty) Limited

65%

Majestic Silver Trading 348
(Pty) Limited

64%

70%

Juxtox Trading (Pty) Limited

77%

85%

Street Spirit Trading 54
(Pty) Limited

Almenta 122 (Pty) Limited

62.5%

Citygraph (Pty) Limited

Miranda Mineral Holdings Limited

Dwalalamadwala Mining
Resources (Pty) Limited

Point Blank Trading 104
(Pty) Limited

62.5%
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65%

Tuscoal 49 (Pty) Limited

OPERATIONAL REVIEW
MIRANDA COAL

As part of the review of the asset base of
the Company, and in keeping with the CEO’s
mandate to refocus and restructure the Company,
an exercise was conducted to evaluate the
commercial potential of the Company’s properties
and mineral rights.
The exercise included the following aspects:

GEOLOGICAL RISK
The coal deposits at Burnside Colliery are situated at depths in
excess of 200m below surface and are considered difficult to extract.

FINANCING RISK
The likelihood of financing a capital project of approximately
R450 million to bring the Burnside asset to a position where safe and
sustainable production could be delivered over a period of time was
considered to be small and to date has not been executed.

TECHNICAL AND OPERATIONAL RISK
The capital expenditure required to upgrade the operational
infrastructure to a position during which safe and sustainable
production could be delivered was considered by the management
team to be too high.

BUSINESS ENVIRONMENT
The subsidiaries of Miranda Coal consist of a plethora of minority
shareholders each with differing interests. The potential for continuing
litigation in the subsidiaries, which would constantly drain the cash
resources of MMH and use a considerable portion of management’s
time, was considered to be too high.
After due consideration and evaluation by management of the
various opportunities available, a decision was taken to radically
restructure the Company. The portfolio of coal assets was considered
to be high risk and non-core to the future strategy of the Company.
The remaining non-coal assets, where value could be unlocked with
additional work and which could be used as a foundation for the
re-generation of the Company, were identified.
The foundational asset identified for the re-generation of the
Company is the Rozynenbosch Project, a lead-zinc-silver deposit
situated in the Northern Cape province of South Africa.
As part of the process conducted, Minxcon was mandated to
prepare an updated and SAMREC-compliant Mineral Resource and

Competent Person’s report for the Rozynenbosch Project, as well
as review and consolidate all technical information in the Company’s
possession.
As a parallel project, the Competent Person’s report on the coal
assets of the company, including Miranda Coal, was updated, and a
valuation conducted.
River Capital Partners (Pty) Limited (River Group), together with Cadiz
Corporate Solutions (Cadiz) was mandated to run a disposal process
in relation to the entire coal portfolio of the Company.
A comprehensive information memorandum was prepared for parties
interested in acquiring the coal assets and dispatched to interested
parties on 30 March 2017. A data-room was established which
included all available technical, legal, financial and other information
in respect of the coal assets. Parties who previously expressed
an interest in the coal assets were re-engaged. Non-disclosure
agreements were signed prior to granting access to the information
memorandum in the data-room.
As a consequence of the disposal process, the Company has
entered into sale agreements disposing of the entire coal portfolio in
the following manner:
• A sale agreement was concluded with Osho for the sale of the
73% equity interest in Sesikhona held by Miranda Coal, for a
total consideration of R7.5 million, with all litigation between the
parties being stayed. At the present time, an opportunity has
been provided to the minority shareholders in Sesikhona to either
take up their rights in terms of the pre-emptive provisions in the
shareholders agreement, or to enter into new commercial terms
with Osho. This process is envisaged to be concluded by the
30 September 2018. This transaction is subject to the consent
of the Minister of the Department of Mineral Resources (DMR)
in terms of Section 11 of the Mineral and Petroleum Resources
Development Act 28 of 2002.
• The Company is additionally conducting a parallel process
whereby it will dispose of its entire interest in Miranda Coal to Siafa
for a consideration of R8 million. The disposal of these assets
remains subject to shareholders’ approval which will be sought at
the AGM on Monday, 6 August 2018, through special resolution
contained on page 27 of the Circular. The management of Siafa,
who has a sound understanding of the mining area covered by
the mineral rights held by Miranda Coal and its subsidiaries, was
considered by the board to have the best possible chance of
producing a successful business outcome for Miranda Coal and all
its stakeholders.
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The Rozynenbosch Project is an exploration project that targets a lead-silver-zinc and copper deposit in
the Northern Cape province of South Africa. Rozynenbosch is held under an executed Prospecting Right
covering 65km2.

GEOLOGICAL SETTING, MINERALISATION
AND DEPOSIT TYPE
The Rozynenbosch lead-silver-zinc-copper deposit occurs as a
sedimentary-exhalative (SEDEX) deposit in the Kakamas Terrane
of the Namaqua-Natal Metamorphic Complex. Mineralisation was
remobilised and tectonically displaced during later structural events.
The deposit is located within the Rozynenbosch Formation, which
comprises two main rock type groups, namely a felspathic (arkosic)
unit consisting of quartz, feldspar, biotite gneiss and a calc-silicate
unit comprising amphibole, metadolomite, marble and calc-silicate
rocks with minor granitic gneiss and biotite gneiss. The stratabound
mineralised zone of disseminated sulphides occurs in the gneiss and
terminates on the amphibolites. At least four phases of deformation
are recognised at Rozynenbosch.
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EXPLORATION
In the 1970s and 1980s, the property was extensively explored
by Phelps Dodge Corporation and Gold Fields South Africa, with
no modern exploration having been undertaken on the property.
The historical work included geophysical surveys, geochemical
soil sampling, geochemical stream sampling, mineralogical work,
geological mapping and drilling (68 diamond drillholes in total).
The drilling samples were analysed for lead, zinc, silver and specific
gravity. Unfortunately, not all the information is available.

INDEPENDENT REVIEW
Minxcon was commissioned by MMH to complete an Independent
Competent Person’s Mineral Resource report with a mineral asset
valuation on the Rozynenbosch Project.

LOCATION
The project occurs on the farm Rozynenbosch 104 in the Kenhardt District, 38km south-east of the town of Kakamas and 78km south-west of
Upington. The seasonal Hartbees River forms the western boundary of the project area.

EVALUATION METHODOLOGY
Minxcon captured the available geological information from logs and
assay sheets derived from historical drillholes. The available historical
sections and plans were scanned into digital format and used as a
reference for geological modelling.
All interpreted lithologies were digitised and captured in 3D space
once the sections were georeferenced in a geographic information
system (GIS).
The geological model was created using historic sections and
drillholes to create a 3D geological model. These sections were
georeferenced and used as guidelines for the creation of Mineral
Resource wireframes. The drillholes were included into the 3D
model and were used as a reference to the sections to ensure the
referencing of the sections was correct. Not all the drillholes that

appeared on the sections had geological logs that could be captured
into digital format. Where the drillholes do appear on the sections,
these were used to guide the geological interpretation of the orebody.
The ampholite layers were modelled to constrict the mineralised
zone. Further lithologies that cut or removed the mineralised zone
were the pegmatites and thrust faulting. The ore mineralisation was
created using grade shells based on a 0.5% lead natural cut-off.
The shape and direction of the grade shells was based on the plunge
of the folding and the relationship of the lead values when plotted
using variography of the values.
The Mineral Resource estimation was conducted using inverse
distance squared (ID2) and two separate runs were conducted.
The raw drillhole assays were used for the estimation of the Inferred
Mineral Resource, and an exploration target estimation was carried
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continued

out on a less complete dataset which informed the down dip
extension of the Inferred portion of the model.
The search ranges for the estimation were based on an omnidirectional variogram range of the lead values and a minimum of two
drillholes were used for the estimation. A minimum of five samples
and a maximum of 20 samples were used to inform the estimation.
The omni-directional variogram with a range of 88m for the lead
content and 95m for the zinc was used in the search parameters
of the estimation. The silver content was not estimated as too few
samples were available for the estimation. A good correlation of 94%
between silver and lead is displayed and a regression of the silver
values was done based on this correlation.
Categorisation of the Mineral Resource could only be classified as
Inferred due to the lack of quality assurance/quality control (QA/QC),
uncertainty of the exact position of the drillholes and the absence
of all available raw assay information. Although the QA/QC was not
a code compliant requirement when drilled, the reputation of the
companies that conducted the drilling, being Phelps Dodge and Gold
Fields of South Africa, led Minxcon to accept that necessary steps
were taken to ensure quality assays. The Inferred Mineral Resource
classification was thus based on the dataset that contains the raw
assay data while the exploration target is based on the dataset that
contains stretch values at a certain cut-off.

COMPETENT PERSON

Mineral Resource will be upgraded to a higher confidence category.
All reported Mineral Resources are limited to fall within the property
boundaries of the project area. A density of 2.84t/m3 was utilised.

ROZYNENBOSCH MINERAL RESOURCES
Including silver, as at 31 January 2018 (Minxcon)

Mineral Resource
classification
Inferred

Tonnes
(less
geological
losses)
Mt

Pb
%

Zn
%

Ag
g/t

3.10

2.17

0.31

36.47

ROZYNENBOSCH EXPLORATION TARGET
as at 31 January 2018 (Minxcon)
Target at a cut-off
at 1% lead
Maximum
Minimum

Tonnes
Mt

Pb
%

Zn
%

Ag
g/t

4.4
3.6

2.25
1.95

0.53
0.43

36.01
18.17

FURTHER WORK PLANNED FOR ROZYNENBOSCH IN 2018
The short term strategy for Rozynenbosch is to conduct brownfields
exploration, consisting of “twin-hole” confirmatory drilling of the work
conducted by Phelps-Dodge and Gold Fields.

The information in this report relating to Mineral Resources of
Rozynenbosch is based on information compiled by the Competent
Person who consents to the inclusion in this report of the matters
based on information in the form and context in which it appears.
The Competent Person also confirms that these disclosures are in
compliance with the SAMREC Code and Section 12.9 of the JSE
listing requirements.

This will consist of 3,900m of NQ exploration drilling (both “twinhole” as well as further drilling of the orebody at depth) as well as
some 1,000m of NQ exploration/geo-technical drilling. Two 200m
boreholes for water will also be drilled. The core will be stored,
logged and assayed as per SAMREC-compliant practice and the
results used to update the Competent Person’s report as compiled
by Minxcon in 2018.

The designated Competent Person for the Mineral Resources in
terms of the SAMREC Code, is Mr Uwe Engelmann BSc (Zoo. & Bot.),
BSc Hons (Geol.), Pr. Sci. Nat. 400058/08, MGSSA. Mr Engelmann
is a geologist with over 20 years’ experience in mineral exploration
and Mineral Resource estimation of a variety of commodities
including base metals and precious metals. Mr Engelmann is a
director of Minxcon and is independent of MMH, its subsidiaries and
related companies.

The objective of management will be to produce a SAMRECcompliant scoping study of the project to be presented to the
board of MMH as well as to our Broad-Based Black Economic
Empowerment (B-BBEE) partners on which a decision on the future
of the Rozynenbosch Project can be formulated.

RESOURCES
The Mineral Resources are stated in compliance with the SAMREC
Code and at a cut-off of 1.9% lead equivalent. The entire Mineral
Resource falls within the economic open pit depth cut-off. Silver
is a regressed value, and is not covered by the current prospecting
right. A geological loss of 15% has been applied to the Mineral
Resource. The Inferred Mineral Resources have a large degree of
uncertainty as to their existence and whether they can be mined
economically. It cannot be assumed that all or any part of the Inferred
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B-BBEE IN RESPECT OF ROZYNENBOSCH PROJECT
The Company, Miranda Minerals Proprietary Limited (Miranda
Minerals), being the company which holds the Rozynenbosch
Prospecting Right, Kwanda Minerals Holdings Proprietary Limited
(Kwanda), a company wholly owned by historically disadvantaged
South Africans, and a trust to be established by the Company
for the benefit of the mining community situated in and around
the Rozynenbosch area (Trust), concluded a B-BBEE transaction
on 19 October 2017 in terms of which Kwanda and the Trust
(B-BBEE Subscribers) agreed to subscribe for shares in Miranda
Minerals constituting, upon issue, 30% of the entire issued share
capital of Miranda Minerals (Rozynenbosch B-BBEE Transaction).

The terms pertaining to the financing of the Rozynenbosch B-BBEE
Transaction are as follows:
The company will vendor finance, on loan account:
• The subscription by Kwanda of such number of shares in Miranda
Minerals, constituting, upon issue, 18% of the entire issued share
capital of Miranda Minerals
• The subscription by the Trust of such number of shares in Miranda
Minerals, constituting, upon issue, 12% of the entire issued share
capital of Miranda Minerals
The loans advanced under the above vendor finance arrangement
to Kwanda and the Trust, respectively, will be repayable on the third
anniversary of the commencement date (defined as the fifth business
day after the date of fulfilment of all the conditions precedent) or such
later date as may be agreed upon by the parties in writing (repayment
date) and secured in favour of the company by way of a pledge in
security of the Miranda Minerals’ shares issued to each of them.
The loans advanced to each of the B-BBEE Subscribers will be
repaid to the Company out of the proceeds of dividends, other
distributions and sale proceeds arising from the disposal of the
shares held by each of them.
In the event of Kwanda and/or the Trust not being in a position to
repay the loans advanced to them on the repayment date, the parties
to the Shareholders’ Agreement have agreed to meet and negotiate
in good faith alternative terms and conditions relating to the servicing
and repayment of the loan.
The conditions precedent relating to the Rozynenbosch B-BBEE
Transaction and other terms are as follows:
• The Trust is registered by the Master of the High Court,
Johannesburg, and letters of authority are issued to its trustees
• Miranda Minerals adopting and filing with the Companies and
Intellectual Property Commission a new Memorandum of
Incorporation (MOI)
• Kwanda and the Trust respectively having entered into the relevant
Security Pledge Agreements
• The Company and Miranda Minerals respectively adopting such
board and shareholder resolutions necessary to give effect to the
Transaction
As part of its B-BBEE initiatives, the Company has granted Kwanda
the right to increase its shareholding in Miranda Minerals, by
subscribing for such number of additional shares as shall, upon
issue, result in the B-BBEE Subscribers, collectively, holding up
to a maximum of 50% of the issued ordinary share capital of
Miranda Minerals, subject to the terms and conditions set out in the
Shareholders’ Agreement.

The B-BBEE transaction was registered by the B-BBEE Commission
on the 10 April 2018 and, to this end, the B-BBEE Commission has
issued a Registration Certificate confirming the registration.

EXPLORATION, ACQUISITION AND DEVELOPMENT
The Company will pursue brownfields projects in known mineral
producing areas. The initial area of focus will include projects
in proximity to the Rozynenbosch Project in the Northern Cape
province, and will be expanded to other jurisdictions in due course.
The management team will be restricted to considering development
targets which have the following inherent characteristics:
• Lower barrier to entry in terms of capital and on which some work
has previously been conducted
• Targeting and prioritising surface mining operations
• Known areas of operation with mining and processing methods
which are well understood
• Both revenues and operating costs well understood – targets are
projects in brownfields areas
• Dormant assets which comprise solid orebodies, but which are
anticipated to be commercially viable with the application of
technology
• Areas which have become viable with new geological interpretation
• Comparatively short time for access to cashflow and which
can become commercially viable with innovative and flexible
application of skills, controls and technology

FOUNDATION PROJECTS
• The acquisition of base-metal or technology metal deposits (as
well as selected precious metals and stones projects) in known
producing areas on which previous work has been conducted
• The initiation of operations on a small scale using technology
driven processing equipment as and when a commercially viable
reserve is identified
• To grow the initial resource until larger operations can be justified

DORMANT COMPANIES AND PROJECTS
• To acquire dormant companies or projects at current value
• To implement turnaround strategies using experienced staff and
new technologies
• To leverage the skills of the management team and their networks

15

GOVERNANCE
INTRODUCTION

BOARD CHARTER

As reported earlier in this report, the Company experienced a
challenging four years. Many directors resigned during the last
quarter of 2014 and early 2015. The remaining directors, whose
main focus was the successful turnaround of the Company and
its operations, remained committed to the highest standards of
corporate governance during the periods under review, with limited
access to human and financial resources.

A board charter complying with applicable guidelines and

During this period the board primarily considered a number of
possible transactions for the turnaround of the Company.

The board charter is continuously reviewed and revised to ensure

STATEMENT OF COMPLIANCE

BOARD COMPOSITION

The Company is subject to the ongoing disclosure, corporate
governance and other requirements imposed by the provisions of
the Companies Act, the Listings Requirements of the JSE Limited
and the King Report on Corporate Governance for South Africa
(King Report).
The board applied principles of good corporate governance as
advocated by the King Report to the extent possible, however, the
limitations mentioned resulted in some areas of non-compliance
therewith.
The main aim, together with implementation of the strategy as
described, is to implement the recommended best practices in line
with the latest publication of the King Report, to ensure compliance
with the Listings Requirements and the Companies Act, as amended
in the 2018 financial year.
As demonstrated throughout the report, the Company, under
difficult circumstances, failed to fully embrace the principles of the
King Report, the Companies Act and Listings Requirements.

BOARD OF DIRECTORS
The board remained the primary custodian in respect of compliance
with corporate governance and provided strategic direction under
the leadership of Dr Lelau Mohuba, the current serving chairman
from 22 September 2014 until the date of this report. During the
period September 2014 to February 2017, the Company operated
without a CEO and CFO. Theo Botoulas was appointed as CEO on
15 February 2017 and Adriaan Moolman Botha was appointed as
financial director on 1 March 2018.
The Company, however, complied with the minimum director
requirement of its MOI, maintaining a balanced board with a clear
division of responsibility at board level ensuring a balance of
power and authority. No one individual had unfettered powers of
decision-making.
The board was placed in a position to continue with the external
audit of the Company’s financial statements for the years ending
2014 to 2017, following the implementation of the turnaround
strategy as described.
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requirements, regulating how business is to be conducted by
the board in accordance with the principles of good corporate
governance, was adopted by the board. The board charter allows for
the formation of committees with the purpose of assisting the board
in the execution of its duties, power and authorities. No delegation of
responsibilities or decision making to committees occurred.
ongoing compliance and good governance.

As at the date of this report, the board is comprised of five directors.
Profiles of all board members can be found on page 8.
None of the directors have been appointed for a period exceeding
nine years.
Non-executive
chairman:

Dr Lelau Mohuba (appointed 27 January 2012)

Independent nonexecutive director: Gideon Joubert

(appointed 25 January 2012)

Non-executive
director:

Peter Cook

(appointed 1 February 2012)

Chief Executive
Officer:

Theo Botoulas

(appointed 1 February 2017)

Chief Financial
Officer:

Adriaan Botha

(appointed 1 March 2018)

The following directors resigned since the last report of the 2013
financial period:
Appointed

Resigned

15 August 2013

25 February 2014

4 December 2012

21 August 2014

Jabulani Lukas
Mahlangu

27 January 2012

21 August 2014

Carol Chilaone

17 February 2012

21 August 2014

26 March 2013

29 August 2014

1 November 2013

22 September 2014

25 January 2012

10 September 2015

21 August 2014

21 November 2016

Christiaan Rudolph
de Wet de Bruin
Michael Dennis Cook

Nhlanhla Madalane
John Nicolas
Wallington
Michael John Yates
John Bristow

The roles of Chairman and CEO were separate for the 2014 financial
period and remained separate from 15 February 2017 to date.

The current directors bring a wide range of expertise, commercial,
technical and business acumen, allowing them to exercise
independent judgement in board deliberations and decisions,
strengthened by the appointment of the CEO and financial director.
In future, an evaluation of the board’s performance will be conducted
annually.

CHAIRMAN
Dr Lelau Mohuba was appointed as chairman of the board on
27 January 2012.
The core functions of the chairman are as follows:
• Providing direction necessary for an effective board
• Providing overall leadership to the board and setting an ethical tone

ROLE AND RESPONSIBILITIES OF THE BOARD
The board is accountable for relations with stakeholders and is
responsible for creating, protecting and enhancing the Company’s
wealth and resources, timely and transparent reporting, and at all times
acting in the best interests of the Company and its shareholders.
The board was unable to ensure timeous reporting on the financial
affairs of the company due to reasons highlighted in this report.
However, the board, throughout this period, continued to act in the
best interests of the Company and its shareholders.
The board’s primary functions include, but are not limited to:
• Oversight of the Group (the company and its subsidiaries) and the
strategic direction and control of the Group
• Setting the values to which the Company will adhere to as
formulated in its code of conduct
• Ensuring that its conduct and that of management aligns with the
corporate values and is adhered to in all aspects of business
• Promoting a stakeholder-inclusive approach to governance
• Ensuring that all deliberations, decisions and actions are based on
the four values of good governance
• Ensuring that the Company acts as, and is seen to be a responsible
corporate citizen
• Approving major capital projects, acquisitions or divestments
• Controlling the issue or disposal of the authorised but unissued
securities
• Exercising an objective judgement of the Group’s business affairs,
independent of that of management
• Ensuring that appropriate governance structures, policies and
procedures are in place
• Ensuring the effectiveness of the Group’s internal controls
• Reviewing and evaluating the Group’s risks

• Identifying and participating in the selection of board members and
overseeing a formal succession plan for the board
• Playing an active role in setting agendas for the board meetings
• Effectively managing conflicts of interest
• Setting the board’s work plan
• Ensuring that decisions taken at board meetings are executed
• Directing induction and ensuring that directors have a good
knowledge of their duties and responsibilities
• Ensuring a good relationship is maintained between the company
and stakeholders
• Meeting with the CEO and company secretary prior to board
meetings to discuss pressing issues
• Assessing the performance of the CEO and the board
• A performance assessment of the CEO will be done in the 2018
financial period

NON-EXECUTIVE DIRECTORS
The majority of the non-executive directors were independent and
each director applied his mind independently to matters of the
company.
All non-executive directors’ appointments are formalised through
letters of appointment. Their reappointment is subject to their
respective performances and evaluation thereof. The board assessed
the performance of the non-executive directors and agreed to
recommend the re-appointment of all the non-executive directors.
Non-executive directors are required to devote sufficient time to
the company’s affairs and act in accordance with their letters of
appointment. Non-executive directors are further required to prepare
themselves adequately to participate in board meetings.
The non-executive directors are not involved in the day-to-day
operations of the company nor are they employees of the company.

• Approving the annual budget and operating plan
• Approving the annual and interim financial results and shareholder
communications
• Approving the senior management structure, responsibilities and
succession plans
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INDEPENDENT NON-EXECUTIVE DIRECTORS

BOARD APPOINTMENT PROCESS

The independent non-executive directors declare:

Directors are appointed through a formal process. In the absence
of a Nomination Committee, the board as a whole considered the
above mentioned executive appointments.

• They are not a representative of any shareholder who has the
ability to control or materially influence management or the board
• They hold less than 5% of the total issued share capital of the
Company
• They do not have an interest in the Company which is more than
5%, but which is material to his or her personal wealth
• They were not employed by the Group in any executive capacity
for the preceding three financial years nor have they been the
designated auditor or a senior legal adviser for the last three years
• They are not a member of the immediate family of an individual
who is, or has been in any of the past three financial years,
employed by the Group in an executive capacity
• They are not professional advisers to the Group, other than in the
capacity as an independent non-executive director
• They are not a supplier or material supplier to the Group, or to
clients of the Group
• They have no material contractual relationship with the Group
• They are free from any business or other relationship which could
be seen to materially interfere with their individual capacity to act in
an independent manner

Going forward, the board will ensure to constitute a Nomination
Committee to identify persons with the required skills and experience
to contribute to the strategy, performance, standard of conduct and
resources of the Company.
The Nomination Committee will ensure the implementation of Gender
Diversity and Race Diversity Policies as prescribed by the JSE.

DIRECTOR DEVELOPMENT
All newly appointed directors attended formal induction programmes.
This will be an ongoing requirement for any new director.
Directors are regularly updated on changes in risks, applicable
laws and the environment. The Company is committed to providing
continuing training and development to directors and officers.

ROTATION OF DIRECTORS
The rotation of directors is governed by article 5.1.11 of the MOI of
the Company.

The above-mentioned criteria will also be applicable in the future
appointment of independent non-executive directors.

Not less than one third of directors will retire from office at each AGM
of the Company. Retiring directors shall be those who occupied the
office of director for the longest period since their last election or
appointment. Retiring directors shall be eligible for re-election.

EXECUTIVE DIRECTORS

Due to the period since the last AGM, all non-executive directors will
retire, but have offered themselves for re-election.

The Company did not have executive directors from 22 September
2014 until the appointment of Theo Botoulas on 15 February 2017
and Adriaan Botha on 1 March 2018. Shareholders will be requested
to confirm the appointments of the CEO and financial director at
the AGM.
The executive directors are responsible for the day-to-day business
of the Company. The CEO is an employee of the Company with a
permanent service contract.
Executive directors are held accountable through regular reports to
the board. Their performance will in future be measured against the
agreed performance criteria and objectives relevant to the current
stage in the business cycle and future prospects.
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BOARD MEETING FREQUENCY AND ATTENDANCE
Board meetings were held more frequently during the periods
under review as necessitated by the circumstances. Where
necessary, decisions were taken between board meetings by written
resolution as permitted for in terms of the Company’s MOI and the
Companies Act.

ATTENDANCE RECORD OF BOARD MEETINGS
19 Nov
2013

27 Nov
2013

13 Feb
2014

15 Apr
2014

25 Jun
2014

15 Jul
2014

21 Aug
2014

19 Sep
2014

9 Oct
2014

L Mohuba (Chairperson)

P

P

P

P

P

P

P

P

P

M Cook

P

P

P

P

P

P

P

R

R

J Mahlangu

A

P

P

P (Tele)

A

A

A

R

R

C Chiloane

P

P

P

P

P

P (Skype)

P

R

R

R de Bruin

P

X

P (Skype)

R

R

R

R

R

R

N Madalane

P

A

A

A

P

A

A

R

R

J Wallington

P

P

P

P

P

P

P

P

P

M Yates

P

P

P

A

P (Tele)

P (Tele)

P

P

P (Skype)

D Joubert

P

P

P

P

P

P

P

P

P

P Cook

A

P

P

P

P

P

P

P

P

AP

AP

X

R

R

R

R

P

A

P

P

P

P

P

P

P

P

P

12 Nov
2014

27 Jan
2015

26 Mar
2015

23 Jul
2015

10 Sep
2015

27 Oct
2015

P

P

P

P

P

P

P (Skype)

P (Skype)

P (Skype)

P (Skype)

R

R

D Joubert

P

P

P

P

A

P

P Cook

A

P

P

P

P

P

J Bristow

P

P

P

P

P

P

Company secretary

P

P

P

P

P

P

19 Nov
2015

15 Feb
2016

16 May
2016

02 Aug
2016

10 Oct
2016

24 Oct
2016

L Mohuba (Chairperson)

P

P

P

P

P

P

M Yates

R

R

R

R

R

R

D Joubert

P

P

P

P

P

P

P Cook

P

P

P

P

A

P

J Bristow

P

P

P

A

A

P

Company secretary

P

P

P

P

P

P

Board member

J Bristow
Company secretary

Board member
L Mohuba (Chairperson)
M Yates

Board member
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19 Jan
2017

25 Jan
2017

15 Mar
2017

21 Apr
2017

18 May
2017

11 Sep
2017

13 Nov
2017

24 Jan
2018

D Joubert

P

P

P

P

P

P

P

P

P Cook

P

P

P

P

A

P

P

P

N/A

N/A

P

P

P

P

A

P

J Bristow

R

R

R

R

R

R

R

R

Company secretary

P

P

P

P

P

P

P

P

T Botoulas

Present – P

Absent/not appointed – X

Apology – A

Alternate – AP

Resigned – R

BOARD SUB-COMMITTEES
Up to and including the 2014 financial period the following sub-committees have been established:
• Executive Committee (Exco)
• Audit and Risk Committee
• Remuneration, Nomination, Social and Ethics Committee
These committees operated under board approved terms of reference, which were updated in accordance with the most recent provisions
of the King Report.
Following the resignation of a number of directors, the board sub-committees were unable to perform their functions. However, the
sub-committees will be reconstituted as soon as more appointments are made to the board.

AUDIT AND RISK COMMITTEE
The Company did not have an audit committee for the 2015 to 2017 financial periods, but the board as a whole ensured the integrity of the
financial statements which fairly represent the state of affairs of the Company and the Group as a whole. This report is therefore compiled and
presented by the board.
Audit and Risk Committee meeting attendance for the 2014 financial period
Member

22 May 2014

J Mahlangu

P (Tele)

G Joubert

P

M Yates

P

Company secretary

P

Auditor

P

APPOINTMENT OF FINANCIAL DIRECTOR
Adriaan Botha was appointed as financial director on 1 March 2018 subsequent to the period that the Company operated without a financial
director. The board is of the view that he has the necessary experience and expertise to fulfil the role of financial director.
The Audit and Risk Committee will evaluate the performance of the financial director and establish whether he has the necessary expertise and
experience, as required by paragraph 3.84(g) of the Listings Requirements.
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EVALUATION OF THE FINANCIAL STATEMENTS
The board reviewed and discussed the consolidated financial
statements with the independent external auditors and the financial
director. Based on the information provided, the board is satisfied
that the Group and the Company comply, in all material respects,
with the requirements of the Companies Act, and IFRS.
The external auditors had unrestricted access to the Group’s records
and management. There were no limitations imposed on the scope of
the external audit.
The Group and the Company financial statements will be open for
discussion at the forthcoming AGM.
The board approved the financial statements for the periods
August 2014, August 2015, August 2016 and August 2017 and the
integrated report at a meeting held on 14 May 2018.
Although the Company was not a going concern for the financial
periods, 2014, 2015, 2016 and 2017, the turnaround strategy,
specifically the disposal of the coal assets and the unlocking of
value of the Rozynenbosch asset subsequently, will ensure that the
Company qualifies as a going concern.

APPROPRIATENESS OF THE EXPERTISE AND ADEQUACY
OF RESOURCES OF THE FINANCE FUNCTION
The financial management of the Company is strengthened by the
appointment of PR Botha & Company Inc, which will, in terms of a
formal agreement entered into in February 2018, provide financial
management services to the Company.
Botha & Company Inc is a chartered accounting firm of which
Adriaan Botha, the CFO of the Company, is a director.
The board is satisfied with the appropriateness of the expertise and
adequacy of the resources of the finance function.

EXTERNAL AUDITORS
Ernst & Young Inc was appointed as the external auditors of the
company on 23 May 2016 with Mr Dawid Petrus Venter as the
designated audit partner.
The board is satisfied with the ongoing independence of the external
auditors and confirms that it has nominated the external auditors for
re-appointment for the 2018 financial year.
The board is further satisfied that the external auditors and audit
partner is accredited after considering the information presented to
it, including the Independent Regulatory Board for Auditors (IRBA)
inspection decision letters and findings reports both at the audit firm
and the individual auditor levels.
The annual audit fees for the financial periods August 2014 to
August 2017 amounted to R1.2 million and was approved by
the board.

NON-AUDIT SERVICES
It is confirmed that there were no non-audit services approved for the
periods under review.

RISK MANAGEMENT
The board as a whole was responsible for the risk management of
the Group. The risk report is available on page 6 of this report.
The board will constitute the Audit and Risk Committee in due course
and shareholders will be updated accordingly.

REMUNERATION, SOCIAL AND ETHICS COMMITTEE
The Company had a Social and Ethics Committee for a period in
2014. The board will establish a Social and Ethics Committee as
well as a Remuneration Committee during the 2018 financial year.
Shareholders will be informed accordingly.
In the absence of the above committees, the board presents this
report to shareholders.
No remuneration of directors was considered during the periods
under review. The board is investigating avenues to remunerate the
directors who loyally supported the Company throughout a trying
time. CFO remuneration will be for an amount of R70,000 per month,
effective 1 March 2018.
It is also recorded that no issues of a social or ethical nature were
brought to the attention of the board.
Remuneration Social and Ethics Committee meetings held for
the period up until August 2014
Member

13 Feb 2014

22 May 2014

M Yates

P

P

G Joubert

P

P

J Mahlangu

P

P (Tele)

C Chiloane

P

P

Company secretary

P

P

COMPANY SECRETARY AND ACCESS TO
PROFESSIONAL ADVICE
Fusion Corporate Secretarial Services (Pty) Limited remained the
company secretary of the Company during the period 2014 to date.
The directors and company secretary are entitled to seek
independent professional advice at the Company’s expense,
concerning the affairs of the Company. The directors have unfettered
access to the company secretary.
The company secretary performs its duties in accordance with the
Companies Act, the Listings Requirements and King Report and as
such, provides the board and directors individually, with guidance on
the discharge of their responsibilities and on matters relating to ethics
and good corporate governance.
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continued

The company secretary is principally responsible for ensuring
compliance with the Companies Act and that the proceedings of
the board and its members, the various board committees, general
meetings of shareholders and salient management proceedings are
properly administered, and the maintenance of appropriate statutory
and other records. Although the company secretary advised the
board of the breaches of the Companies Act, the King Report and
the Listings Requirements, the board was unable to address any of
the shortcomings during the periods under review.
The board remains satisfied that the company secretary has the
necessary competence, experience and expertise to fulfil its function.
The board confirms that an arm’s length relationship exists between
the board and the company secretary.
Although the company secretary’s interest in the Company through
shareholding increased to approximately 1% of total issued share
capital, this participation in the issued equity arose as a result of
settling outstanding invoices pursuant to the implementation of the
compromise with creditors.

DEALING IN SECURITIES
The dealings in securities policy of the Company had been updated
in line with the Listings Requirements. There were no trades in
securities for the period under review due to the trade in securities
being suspended.
The directors must obtain clearance to deal in Miranda securities
from the chairman and the company secretary and in the case of
the chairman, from the chairman of the Audit and Risk Committee
or alternatively, the majority of the other directors who serve on
the board.
Directors are to inform their associates of the requirement
of disclosure on trading in securities in terms of the Listing
Requirements. Directors are further to inform their respective brokers
of when the closed and prohibited periods of the Company are.
The group’s directors, executives, employees and the Company
secretary are prohibited from trading in Miranda securities during any
closed periods and at any time when any of the directors are aware
of unpublished price-sensitive information and/or if clearance to deal
has been refused.

22

Miranda Mineral Holdings Limited

ANALYSIS OF SHAREHOLDING
The analysis of the shareholding appears on page 24. No other
classes of securities are listed on any other exchange.

DIRECTORS’ DISCLOSURES OF CONTRACTUAL INTERESTS
Directors of the Company are obliged, and at every board meeting,
are given the opportunity, to disclose any material interest in contracts
with the Company or its subsidiaries in terms of Section 75 of the
Companies Act. Such disclosures are noted by the company secretary
and kept in a separate register of directors’ disclosures. Where
necessary during the period under review, disclosures were updated.

CODE OF ETHICS
The board subscribes to the highest level of professionalism
and integrity in conducting its business and dealing with all its
stakeholders. The approved Code of Ethics is available on
www.mirandaminerals.com. In adhering to its code of ethics, the
board is guided by the following broad principles:
• Businesses should operate and compete in accordance with the
principles of free enterprise
• Free enterprise will be constrained by the observance of relevant
legislation and generally accepted principles regarding ethical
behaviour in business
• Ethical behaviour is predicated on the concept of utmost good
faith and characterised by integrity, reliability and a commitment to
avoid harm
• Business activities will benefit all participants through a fair
exchange of value or satisfaction of need
• Equivalent standards of ethical behaviour are expected from
individuals and companies with whom business is conducted

INTERNAL AUDIT
Due to the size of the current operations, no internal audit function is
in place. The board will continue to monitor the requirement for same.

CONTINUED GOING CONCERN
The directors believe that the Group’s operations will continue as
going concerns in the financial year ahead.

CORPORATE REPORTING, STAKEHOLDER
COMMUNICATION AND RELATIONSHIPS
The Company regularly provides information to stakeholders through
SENS, and its website www.mirandaminerals.com
Shareholders are invited and encouraged to attend the AGM(s) of the
Company where voting is conducted by ballot.

SPONSORS
The sponsors of the Group, River Capital partners was appointed on
11 October 2017.
Exchange Sponsors (Pty) Limited resigned on 10 October 2017.
PricewaterhouseCoopers Corporate Finance (Pty) Limited resigned
on 12 April 2016.

TRANSFER SECRETARY
The transfer secretary of the Company is Link Market Services South
Africa Proprietary Limited. Shareholders can direct their shareholding
queries to Link Market Services South Africa Proprietary Limited,
PO Box 4884, Johannesburg 2000.

Dr Lelau Mohuba
Chairman
2 July 2018
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ANALYSIS OF ORDINARY SHAREHOLDERS
2014 SHAREHOLDER ANALYSIS
Company:

Miranda Mineral Holdings Limited

Register date:

29 August 2014

Issued Share Capital:

711,153,965

SHAREHOLDER SPREAD
No of
shareholdings

%

No of shares

%

1 – 1,000 shares

370

20.62

129,760

0.02

1,001 – 10,000 shares

528

29.43

2,831,406

0.40

10,001 – 100,000 shares

589

32.83

21,459,839

3.02

100,001 – 1,000,000 shares

233

12.99

76,443,087

10.75

10,000,001 shares and over
Totals

74

4.12

610,289,873

85.82

1,794

100.00

711,153,965

100.00

No of
shareholdings

%

No of shares

%

8

0.45

7,768,096

1.09

DISTRIBUTION OF SHAREHOLDERS

Banks/Brokers
Close Corporations
Empowerment
Individuals
Insurance Companies

1.51

54,380,936

7.65

1

0.06

92,035,720

12.94

1,620

90.30

300,932,461

42.32

2

0.11

392,500

0.06

Other Corporations

26

1.45

836,100

0.12

Private Companies

45

2.51

171,159,888

24.07

Public Companies

3

0.17

76,430,636

10.75

Retirement Funds

2

0.11

2,250,000

0.32

60

3.34

4,967,628

0.70

1,794

100.00

711,153,965

100.00

Trusts
Totals

27

PUBLIC/NON-PUBLIC SHAREHOLDERS
No of
shareholdings

%

No of shares

%

Non-public shareholders

6

0.33

187,130,822

26.31

Directors and associates

4

0.22

18,874,466

2.65

Strategic holder more than 10%

2

0.11

168,256,356

23.66

Public shareholders

1,788

99.67

524,023,143

73.69

Totals

1,794

100.00

711,153,965

100.00
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BENEFICIAL SHAREHOLDERS HOLDING 5% OR MORE
No of Shares

%

Incubex Minerals Limited

92,035,720

12.94

Global PS Mining Investments Company Limited

76,220,636

10.72

Safika Resources (Pty) Limited

53,158,412

7.47

Lipschitz, L

53,125,000

7.47

Relicove Investments Holdings Cc

43,476,585

6.11

Cross Company Management (Pty) Limited

42,000,000

5.91

360,016,353

50.62

Directors

No of Shares

%

Totals

BREAKDOWN OF NON-PUBLIC HOLDINGS
Cook, PB

18,874,466

2.65

Cook, PB

8,978,059

1.26

Cook, MD

8,183,407

1.15

Cook, PB

1,633,000

0.23

Cook, PB

80,000

0.01

18,874,466

2.65

Directors

No of Shares

%

Incubex Minerals Limited

92,035,720

12.94

Totals

STRATEGIC HOLDER MORE THAN 10%

Global PS Mining Investments Company Limited
Totals

76,220,636

10.72

168,256,356

23.66

No of shares

%

2017 SHAREHOLDER ANALYSIS
Company:

Miranda Mineral Holdings Limited

Register date:

25 August 2017

Issued Share Capital:

1,288,086,443

SHAREHOLDER SPREAD

Totals

No of
shareholdings

%

1 – 1,000 shares

353

19.95

121,146

0.01

1,001 – 10,000 shares

491

27.76

2,660,943

0.21

10,001 – 100,000 shares

562

31.77

20,346,766

1.58

100,001 – 1,000,000 shares

262

14.81

95,829,086

7.44

100,000,001 – 10,000,000 shares

77

4.35

259,539,759

20.15

10,000,001 shares and over

24

1.36

909,588,743

70.62

1,769

100.00

1,288,086,443

100.00
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continued

DISTRIBUTION OF SHAREHOLDERS
No of
shareholdings

%

No of shares

%

Banks/Brokers

23

1.30

38,669,216

3.00

Close Corporations

27

1.53

72,661,906

5.64

2

0.11

130,820,316

10.16

1,577

89.15

584,626,794

45.39

2

0.11

395,000

0.03

Other Corporations

24

1.36

132,842,867

10.31

Private Companies

46

2.60

199,590,284

15.50

Public Companies

6

0.34

103,625,120

8.04

Retirement Funds

2

0.11

1,325,775

0.10

Empowerment
Individuals
Insurance Companies

Trusts
Totals

60

3.39

23,529,165

1.83

1,769

100.00

1,288,086,443

100.00

PUBLIC/NON-PUBLIC
SHAREHOLDERS
No of
shareholdings

%

No of shares

%

Non-public shareholders

6

0.34

174,207,831

13.52

Directors and associates

4

0.23

43,387,515

3.37

Strategic holder more than 10%

2

0.11

130,820,316

10.16

Public shareholders

1,763

99.66

1,113,878,612

86.48

Totals

1,769

100.00

1,288,086,443

100.00

No of Shares

%

Incubex Minerals Limited

130,820,316

10.16

Wallington, JN

123,613,737

9.60

Lipschitz, L (includes Relicove Investments Holdings cc)

110,126,790

8.55

Global PS Mining Investments Company Limited

76,220,636

5.92

Edward Nathan Sonnebergs Inc

61,670,661

4.79

Safika Resources (Pty) Limited

53,158,412

4.13

Gutta, N

52,292,131

4.06

BENEFICIAL SHAREHOLDERS HOLDING 3% OR MORE

Cross Company Management (Pty) Limited

42,000,000

3.26

649,902,683

50.45

Directors

No of Shares

%

Cook, PB

19,054,097

1.48

Cook, PB

18,974,097

1.47

Cook, PB

80,000

0.01

Joubert, G

13,501,772

1.05

Joubert, G

13,501,772

1.05

Mohuba, L

10,831,646

0.84

Mohuba, L

10,831,646

0.84

Totals

43,387,515

3.37

Totals

BREAKDOWN OF NON-PUBLIC HOLDINGS
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STRATEGIC HOLDER MORE THAN 10%
Incubex Minerals Limited
Incubex Minerals Limited
Totals

No of Shares

%

92,035,720

7.15

38,784,596

3.01

130,820,316

10.16

UNDERTAKINGS SUBSEQUENT TO THE YEAR ENDING 31 AUGUST 2017
BOARD COMMITTEES
The board resolved to constitute and appoint the following board committees:
• Audit and Risk Committee
• Social and Ethics Committee
• Remuneration Committee
• Nomination Committee
Although the membership on these committees are not optimal, the Board will make changes as and when more directors are appointed to
the Board.
Audit and Risk Committee

Social and Ethics Committee

Remuneration Committee

Nomination Committee

Peter Cook

Member and independent
non-executive director

Chairman and independent
non-executive director

Chairman and independent
non-executive director

Member and independent
non-executive director

Gideon Joubert

Chairman and independent
non-executive director

Member and independent
non-executive director

Member and independent
non-executive director

Member and independent
non-executive director

Lelau Mohuba*

Member and non-executive
director

Member and nonexecutive director

Member and nonexecutive director

Chairman and nonexecutive director

* Dr Lelau Mohuba is also the chairman of the board, the company will apply for dispensation from the JSE to allow for this until such time as more directors are
appointed to the board
* Shareholders will be requested to confirm the appointment of the Audit and Risk Committee members at the Annual General Meeting for the 2018 financial period

The membership on the respective board committees might change throughout this period as and when the Company appoints more
independent non-executive directors to the board.
The Company will apply for dispensation from the JSE in certain instances as the current number of directors do not fully allow for appointment
on committees in line with the requirements of the JSE.
All the board committee terms of references were updated in line with the King Code on Corporate Governance and the requirements of the JSE.
A full report on how the respective board committees fulfilled their respective functions throughout the 2018 financial year will be presented to
shareholders in the next integrated annual report.

LEAD INDEPENDENT NON-EXECUTIVE DIRECTOR
Gideon Joubert was appointed as lead independent non-executive director on 20 January 2012.

POLICIES AND CHARTERS
The board approved the following policies and charters:
• Board Charter (updated)
• Code of Ethics (updated)
• Price Sensitive Policy (new)
• Gender Diversity and Race Policy (new)
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INDEPENDENT AUDITOR’S REPORT
Ernst & Young Inc
102 Rivonia Road
Sandton
2146
Johannesburg

TO THE SHAREHOLDERS OF MIRANDA MINERALS HOLDINGS LIMITED
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
We have audited the consolidated and separate financial statements of Miranda Minerals Holdings Limited and its subsidiaries (the Group)
set out on pages 35 to 93, which comprise the consolidated and separate statements of financial position as at 31 August 2014, and
the consolidated and separate statements of comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows for the year then ended, and the notes, comprising a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
The Group’s directors are responsible for the preparation and fair presentation of these financial statements in accordance with IFRS and
the requirements of the Companies Act of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing (ISAs). Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and separate financial
position of Miranda Minerals Holdings Limited as at 31 August 2014, and its consolidated and separate financial performance and consolidated
and separate cash flows for the year then ended in accordance with IFRS and the requirements of the Companies Act of South Africa.

EMPHASIS OF MATTER
Without qualifying our opinion, we draw attention to Note 40 in the financial statements, which indicates that the Group and Company
recorded comprehensive losses, net of tax of R57,798,868 and R25,917,065 respectively during the year ended 31 August 2014 (2013:
Group R24,569,867; company R27,494,858). As of year-end, the Group and Company were in net current liability position of R24,056,540
and R18,577,027 respectively (2013: net current liability Group R8,626,134; company R3,100,686). As at year end the Group and Company
is in a net (liability)/asset position of (R10,927,122) and R82,466,751 respectively (2013 Group net asset position of R36,087,422; company
net asset position of R101,460,816). Furthermore as described in the note, the Group’s and company’s ability to continue as a going concern
is dependent on the successful outcome of a number of factors, the most significant of these are the successful conclusion of the sale of
Sesikhona Kliprand Colliery (Pty) and Miranda Coal (Pty) Limited, the successful execution of the Rozynenbosch prospecting right and the
raising of additional capital.
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As stated in the note, these conditions, along with other matters, indicate that a material uncertainty exists that may cast significant doubt on
the company and Group’s ability to continue as a going concern.
As part of our audit of the consolidated and separate financial statements for the year ended 31 August 2014, we have read the directors’
report and the certificate by secretary for the purpose of identifying whether there are material inconsistencies between these reports and the
audited consolidated and separate financial statements. These reports are the responsibility of the preparers. Based on reading these reports
we have not identified any material inconsistencies between these reports and the audited consolidated and separate financial statements.
However, we have not audited these reports and accordingly do not express an opinion on these reports.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In terms of the Independent Regulatory Board of Auditors (IRBA) rule published in Government Gazette Number 39475 dated 4 December
2015, we report that EY Inc has been the auditor of Miranda Minerals Holdings Limited for two years.
In accordance with our responsibilities in terms of sections 44(2) and 44(3) of the Auditing Profession Act we report that we have identified
certain unlawful acts or omissions committed by persons responsible for the management of Miranda Minerals Holdings Limited which
constitute reportable irregularities in terms of the Auditing Profession Act, and have reported such matters to the Independent Regulatory
board for Auditors. The matters pertaining to the reportable irregularities have been described in the Note 33 to the financial statements.

Ernst & Young Inc.
Director – Dawid Petrus Venter
Registered Auditor
Chartered Accountant (SA)
22 May 2018
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DIRECTORS’ RESPONSIBILITIES AND APPROVAL
The directors are required in terms of the Companies Act 71 of 2008 to maintain adequate accounting records and are responsible for the
content and integrity of the consolidated financial statements and related financial information included in this report. It is their responsibility to
ensure that the consolidated financial statements fairly present the state of affairs of the Group as at the end of the financial year and the results
of its operations and cash flows for the period then ended, in conformity with IFRS. The external auditor is engaged to express an independent
opinion on the consolidated financial statements.
The consolidated financial statements are prepared in accordance with IFRS and are based upon appropriate accounting policies consistently
applied and supported by reasonable and prudent judgements and estimates.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the Group and place
considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the board of
directors sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to
ensure an acceptable level of risk. These controls are monitored throughout the Group and all employees are required to maintain the highest
ethical standards in ensuring the Group’s business is conducted in a manner that in all reasonable circumstances is above reproach. The
focus of risk management in the Group is on identifying, assessing, managing and monitoring all known forms of risk across the Group. While
operating risk cannot be fully eliminated, the Group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the consolidated financial statements. However, any
system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.
The directors have reviewed the Group’s cash flow forecast for the year ended 31 August 2015 and, in the light of this review and the current
financial position, they are satisfied that the Group has or has access to adequate resources to continue in operational existence for the
foreseeable future.
The external auditor is responsible for independently auditing and reporting on the Group’s consolidated financial statements. The consolidated
financial statements have been examined by the Group’s external auditor and their report is presented on pages 30 to 31.
The consolidated financial statements, set out on pages 34 to 93, which have been prepared on the going concern basis, were approved by
the board of directors on 14 May 2018 and were signed on their behalf by:

Dr Lelau Mohuba
Chairman

Peter Basil Cook
Director

14 May 2018

14 May 2018
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GROUP SECRETARY’S CERTIFICATION
DECLARATION BY THE GROUP SECRETARY IN RESPECT OF SECTION 88(2)(E) OF THE COMPANIES ACT
In terms of Section 88(2)(e) of the Companies Act 71 of 2008, as amended, I hereby certify and confirm that to the best of my knowledge and
belief, Miranda Mineral Holdings Limited has, in respect of the financial year ended 31 August 2014 lodged with Companies and Intellectual
Property Commission (CIPC) all returns and notices required of a public company in terms of the Companies Act in respect of the year under
review and that all such notices are true, correct and up to date, safe for the timeous release of the annual financial statements for the year
ended 31 August 2014.

Fusion Corporate Secretarial Services (Pty) Limited
represented by M Gous
Company secretary
14 May 2018
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DIRECTORS’ REPORT
The directors submit their report for the year ended 31 August 2014.
1. GOING CONCERN
We draw attention to the fact that at 31 August 2014, the company had accumulated losses of R(111,871,996) and that the company’s total
assets exceed its liabilities by R82,466,751.
Refer to Note 40 to the financial statements for further disclosure regarding going concern.

2. EVENTS AFTER THE REPORTING PERIOD
Refer to Note 39 to the financial statements for disclosure regarding events after reporting period.

3. AUTHORISED AND ISSUED SHARE CAPITAL
There were no changes in the authorised or issued share capital of the Group during the year under review.
Refer to Note 13 to the financial statements for disclosure regarding changes in the issued share capital.

4. DIRECTORS
The directors of the company during the year and to the date of this report are as follows:
Name

Nationality

Dr Lelau Mohuba

South African

Changes

Michael Dennis Cook

South African

Peter Basil Cook

South African

Resigned 21 September 2014

Jabulani Lukas Mahlangu

South African

Resigned 21 September 2014

Michael John Yates

Manx

Resigned 10 September 2015

Gideon Joubert

South African

Carole Chiloane

South African

Resigned 21 September 2014

Nhlanhla Madalane

South African

Resigned 29 August 2014

Cristiaan Rudolph De Wet De Bruin

South African

Resigned 24 February 2014

John Wallington

South African

Appointed 1 November 2013, resigned 22 September 2014

John Bristow

South African

Appointed 21 September 2014, resigned 21 September 2016

Theo Botoulas

South African

Appointed 15 February 2017

Adriaan Botha

South African

Appointed 1 March 2018

5. SECRETARY
The secretary of the company is Fusion Corporate Secretarial Services (Pty) Limited represented by M Gous of:
Postal address

PO Box 68528, Highveld, Centurion, 0169

6. AUDITOR
Ernst & Young Inc was appointed as the external auditors of the company on 23 May 2016 with DP Venter as the designated registered
auditor. Grant Thornton (Jhb) Inc resigned on 29 January 2016. Their independence was affected since outstanding fees were settled as part
of the creditors compromise.
Refer to Note 39 for detail about the creditors compromise.

7. LIQUIDITY AND SOLVENCY
The directors have performed the required liquidity and solvency tests required by the Companies Act 71 of 2008.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2014

GROUP

COMPANY

Notes

2014

2013

2014

2013

5
6
7
8
9
10

146,623
3,919,720
–
40
–
1,169,194
5,235,577

17,390,066
24,600,919
–
40
–
1,119,962
43,110,987

–
–
615,831
–
100,427,947
–
101,043,778

–
–
8,715,731
–
95,845,771
–
104,561,502

10*
11
12*

569,728
894,596
348,174
1,812,498
7,048,075

256,599
666,428
465,167
1,388,194
44,499,181

–
559,704
337,646
897,350
101,941,128

503,929
240,073
455,086
1,199,088
105,760,590

Figures in Rand
ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Investments in subsidiaries
Investments in associates
Loans to group companies
Other financial assets
Current assets
Other financial assets
Trade and other receivables
Cash and cash equivalents
Total assets
EQUITY AND LIABILITIES
Equity
Equity attributable to equity holders of parent
Share capital
Reserves
Accumulated loss

13

Non-controlling interest
LIABILITIES
Non-current liabilities
Finance lease obligation
Environmental rehabilitation provision

186,797,593 179,874,593 186,797,593 179,874,593
7,541,154
7,782,085
7,541,154
7,782,085
(205,265,859) (151,569,256) (111,871,996) (86,195,862)
(10,927,112) 36,087,422
82,466,751 101,460,816
(9,155,694)
(2,864,088)
–
–
(20,082,806) 33,223,334
82,466,751 101,460,816

15
16

167,181
1,094,662
1,261,843

232,701
1,028,818
1,261,519

–
–
–

–
–
–

17
18
15
19
20

3,079,943
3,666,444
1,854,056
65,297
17,203,298
–
25,869,038
27,130,881
7,048,075

1,474,621
1,004,293
–
59,002
5,766,412
1,710,000
10,014,328
11,275,847
44,499,181

3,079,943
3,525,550
–
–
12,868,884
–
19,474,377
19,474,377
101,941,128

1,474,621
–
–
–
2,825,153
–
4,299,774
4,299,774
105,760,590

Net asset value per share (c)

27

(1.54)

5.56

Net tangible asset value per share (c)

27

(2.09)

1.77

Current liabilities
Loans from shareholders
Other financial liabilities
Current tax payable
Finance lease obligation
Trade and other payables
Other liabilities
Total liabilities
Total equity and liabilities
* Refer to Note 37 for prior year reclassifications

Ratios
Per share information
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2014

GROUP
Notes

COMPANY

2014

2013

2014

2013

10,000,000

5,462,616

–

275,762

Figures in Rand
Other income
Operating expenses*
Operating loss

21

Investment revenue

(27,823,410)

(29,040,037)

(17,668,219)

(27,800,483)

(17,823,410)

(23,577,421)

(17,668,219)

(27,524,721)

11,890

43,940

11,879

33,329

Impairment mining property

23

(16,822,171)

–

–

–

Impairment exploration and evaluation intangible asset

23

(11,574,892)

(959,232)

–

–

Impairment mineral right intangible asset

23

(9,240,407)

–

–

–

Impairment geological records

23

(200,000)

–

–

–

Impairment investment in subsidiary

23

–

–

(8,099,900)

–

Fair value adjustments

22

49,232

32,191

–

–

Finance costs

24

Loss before taxation
Taxation

25

Loss for the year
Other comprehensive income
Total comprehensive loss for the year

(345,054)

(109,345)

(160,825)

(3,466)

(55,944,812)

(24,569,867)

(25,917,065)

(27,494,858)

(1,854,056)

–

–

–

(57,798,868)

(24,569,867)

(25,917,065)

(27,494,858)

–

–

–

–

(57,798,868)

(24,569,867)

(25,917,065)

(27,494,858)

(53,937,534)

(23,564,827)

(25,917,065)

(27,494,858)

(3,861,334)

(1,005,040)

–

–

(57,798,868)

(24,569,867)

(25,917,065)

(27,494,858)

(53,937,534)

(23,564,827)

(25,917,065)

(27,494,858)

Total comprehensive loss attributable to:
Owners of the parent
Non-controlling interest
Loss attributable to:
Owners of the parent
Non-controlling interest

(3,861,334)

(1,005,040)

–

–

(57,798,868)

(24,569,867)

(25,917,065)

(27,494,858)

* In the prior year Group figures the impairment exploration and evaluation intangible asset R959,232 was disclosed as part of operating expenses

Earnings per share
Per share information
Basic and diluted loss per share (c)

27

(7.78)

(4.52)

Headline and diluted headline loss per share (c)

27

(4.00)

(5.34)
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2014

GROUP

Share
capital*

Accumulated
loss

Total
attributable to
equity holders
of the group/
company

Noncontrolling
interest

Total
equity

– (128,004,429)

(6,059,659)

(2,218,310)

(8,277,969)

Share based
payment
reserve

Figures in Rand
Balance at 1 September 2012

121,944,770

Loss for the year

–

–

(23,564,827)

(23,564,827)

(1,005,040)

(24,569,867)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(23,564,827)

(23,564,827)

(1,005,040)

(24,569,867)

Issue of shares

57,929,823

–

–

57,929,823

–

57,929,823

Share options issued

–

7,782,085

–

7,782,085

–

7,782,085

Subsidiary acquired

–

–

–

–

359,262

359,262

57,929,823

7,782,085

–

65,711,908

359,262

66,071,170

7,782,085 (151,569,256)

36,087,422

(2,864,088)

33,223,334

Total contributions by and distributions to
owners of company recognised directly
in equity
Balance at 1 September 2013

179,874,593

Loss for the year

–

–

(53,937,534)

(53,937,534)

(3,861,334)

(57,798,868)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(53,937,534)

(53,937,534)

(3,861,334)

(57,798,868)

Issue of shares

6,923,000

–

–

6,923,000

–

6,923,000

Options lapsed

–

(240,931)

240,931

–

–

–

Dividends

–

–

–

–

(2,430,272)

(2,430,272)

(240,931)

240,931

6,923,000

(2,430,272)

4,492,728

7,541,154 (205,265,859)

(10,927,112)

(9,155,694)

(20,082,806)

Total contributions by and distributions to
owners of company recognised directly
in equity
Balance at 31 August 2014

6,923,000
186,797,593

* Refer to Note 13
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STATEMENT OF CHANGES IN EQUITY

continued

FOR THE YEAR ENDED 31 AUGUST 2014

COMPANY

Share
capital*

Share based
payment
reserve

Accumulated
loss

Total
attributable to
equity holders
of the group/
company

121,944,770

–

(58,701,004)

63,243,766

–

63,243,766

Loss for the year

–

–

(27,494,858)

(27,494,858)

–

(27,494,858)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(27,494,858)

(27,494,858)

–

(27,494,858)

57,929,823

–

–

57,929,823

–

57,929,823

–

7,782,085

–

7,782,085

–

7,782,085

57,929,823

7,782,085

–

65,711,908

–

65,711,908

Noncontrolling
interest

Total
equity

Figures in Rand
Balance at 1 September 2012

Issue of shares
Share options issued
Total contributions by and distributions
to owners of company recognised directly
in equity
Balance at 1 September 2013

179,874,593

7,782,085

(86,195,862) 101,460,816

–

101,460,816

Loss for the year

–

–

(25,917,065)

(25,917,065)

–

(25,917,065)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(25,917,065)

(25,917,065)

–

(25,917,065)

Issue of shares

6,923,000

–

–

6,923,000

–

6,923,000

Options lapsed

–

(240,931)

240,931

–

–

–

(240,931)

240,931

6,923,000

–

6,923,000

7,541,154 (111,871,996)

82,466,751

–

82,466,751

Total contributions by and distributions
to owners of company recognised directly
in equity
Balance at 31 August 2014
* Refer to Note 13
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6,923,000
186,797,593

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2014

GROUP

COMPANY

Notes

2014

2013

2014

2013

28

(15,793,414)

(18,072,760)

(7,944,119)

(3,309,976)

11,516

43,940

11,879

33,329

(244,634)

(58,167)

(160,825)

(3,466)

(16,026,532)

(18,086,987)

(8,093,065)

(3,280,113)

Figures in Rand
Cash flows from operating activities
Cash used in operations
Interest income
Finance costs
Net cash from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment

5

–

(19,208)

–

–

Proceeds from sale of property, plant and equipment

5

–

56,669

–

–

10,000,000

–

–

–

Proceeds on sale of right
Purchase of other intangible assets
Proceeds from sale of subsidiary

6

(134,100)

–

–

–

31

–

(97,588)

–

–

–

–

(4,582,176)

(11,908,480)

Loans advanced to group companies
Proceeds from sale of other financial assets
Loan advanced
Net cash generated from/(used in) investing activities

–

2,986,707

503,559

274,620

(313,129)

–

–

-

9,552,771

2,926,580

(4,078,617)

(11,633,860)

6,323,000

10,908,000

6,923,000

10,908,000

Cash flows from financing activities
Proceeds on share issue

13

Proceeds from other financial liabilities

2,662,151

–

3,525,550

–

Repayment of other financial liabilities

–

(322,554)

–

–

Repayment of other payables

(1,710,000)

–

–

–

Proceeds from shareholders loan

1,605,322

1,474,621

1,605,322

1,474,621

(93,803)

(44,580)

–

–

Dividends paid

(2,430,272)

–

–

–

Net cash from financing activities

6,356,398

12,015,487

12,053,872

12,382,621

Total cash movement for the year

(117,363)

(3,144,920)

(117,810)

(2,531,352)

Cash at the beginning of the year

147,201

3,292,121

137,120

2,668,472

Restricted cash and cash equivalents*

318,336

317,966

318,336

317,966

348,174

465,167

337,646

455,086

Finance lease payments

Total cash at end of the year*

12

* Refer to Note 37 for the prior year reclassification
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ACCOUNTING POLICIES
1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
The Group audited annual results for the year ended 31 August 2014 have been prepared in accordance with the Group’s accounting policies,
which comply with IFRS, the South African Institute of Chartered Accountants (SAICA) Financial Reporting Guides as issued by the Accounting
Practices Committee, the requirements of the Companies Act of South Africa and the Listings Requirements of the JSE Limited, on the historic
cost basis except in the case of financial instruments which are measured using the fair value and amortised cost models. The annual financial
statements are prepared on the going concern basis. All monetary information is presented in the functional currency of the company being
South African Rand. The Group’s principal accounting policies and assumptions have been applied consistently over the current and prior year.

1.1 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
In preparing the consolidated financial statements, management is required to make estimates and assumptions that affect the amounts
represented in the consolidated financial statements and related disclosures. Use of available information and the application of judgement is
inherent in the formation of estimates. Actual results in the future could differ from these estimates which may be material to the consolidated
financial statements. The estimates and underlying assumptions are reviewed on an on-going basis. Significant judgements include:
Fair value estimation
The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial assets held by the Group is the current bid price as
outlined in Note 10.
Impairments
The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value-in-use
calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is reasonably possible that
the assumption may change which may then impact our estimations and may then require a material adjustment to the carrying value of
goodwill, intangible assets and tangible assets.
The Group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may not
be recoverable. In addition, the Group tests intangible assets with indefinite lives for impairment annually. Assets are grouped at the lowest level
for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there are indications that impairment may
have occurred, estimates are prepared of expected future cash flows for each Group of assets. Expected future cash flows used to determine
the value in use of, tangible and intangible assets are inherently uncertain and could materially change over time. They are significantly affected
by a number of factors including commodity prices and currency fluctuations, together with economic factors such as inflation and interest rates.
Taxation
Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many transactions and
calculations for which the ultimate tax determination is uncertain. During the ordinary course of business management assesses each matter
individually and where necessary, consult on the matter.
Deferred tax asset
No deferred tax asset was raised. In its judgement in the matter, management considered the period over which such asset would be
recognised and concluded that recognition would not be appropriate.
Environmental rehabilitation provisions
Provision is made for the costs of decommissioning and site rehabilitation costs when the related environmental disturbance takes place.
Provisions are recognised at the net present value of future expected costs, using market related risks adjusted for risks associated with these
obligations, as outlined in Note 1.14.
The provision recognised represents management’s best estimate of the costs that will be incurred, but significant judgement is required as
many of these costs will not crystallise until the end of the life of the mine. Estimates are reviewed annually and are based on current regulatory
requirements and the estimated useful life of mines. Engineering and feasibility studies are undertaken periodically; however significant changes
in the estimates of contamination, restoration standards and techniques will result in changes to provisions from period to period.
Rehabilitation expenditure is largely expected to take place at the end of the respective mine lives, which vary from three to four years.
Going concern
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors on
the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in accordance
with IFRS and on the basis of accounting policies applicable to going concern. The directors do believe that a material uncertainty exists
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regarding the Group’s ability to continue as a going concern, as it is dependent on the successful outcome of a number of factors. The most
significant of these are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The issue of the share to the creditors as per the creditors compromise ordered by the court
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its integrated report
and interim results in the August 2013 financial year.

1.2 CONSOLIDATION
Basis of consolidation
The consolidated financial statements comprise the financial statements of the company and its subsidiaries as at 31 August 2014. Control is
achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.
Specifically, the Group controls an investee if, and only if, the Group has:
• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
• Exposure, or rights, to variable returns from its involvement with the investee
• The ability to use its power over the investee to affect its returns
Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when the Group has less
than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it
has power over an investee, including:
• The contractual arrangement(s) with the other vote holders of the investee
• Rights arising from other contractual arrangements
• The Group’s voting rights and potential voting rights
The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the
three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in
the consolidated financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.
Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-controlling interest and other
components of equity, while any resultant gain or loss is recognised in profit or loss. Any investment retained is recognised at fair value.
In the company’s separate financial statements, investments in subsidiaries are carried at cost less any accumulated impairment.
The cost of an investment in a subsidiary is the aggregate of:
• The fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the company; plus
• Any costs directly attributable to the purchase of the subsidiary
An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination if the adjustment is
probable and can be measured reliably.
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ACCOUNTING POLICIES

continued

1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.2 CONSOLIDATION continued
Business combinations
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of
the consideration transferred, which is measured at acquisition date fair value, and the amount of any non-controlling interests in the
acquiree. For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value
or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred and included in
administrative expenses.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Contingent consideration
classified as equity is not remeasured and its subsequent settlement is accounted for within equity. Contingent consideration classified as an
asset or liability that is a financial instrument and within the scope of IAS 39 Financial Instruments: Recognition and Measurement, is measured
at fair value with the changes in fair value recognised in the statement of profit or loss in accordance with IAS 39.
Other contingent consideration that is not within the scope of IAS 39 is measured at fair value at each reporting date with changes in fair value
recognised in profit or loss.
Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount recognised for noncontrolling interests and any previous interest held over the net identifiable assets acquired and liabilities assumed). If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all of the
assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition
date. If the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the
gain is recognised in profit or loss.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generating units that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.
Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is disposed of, the goodwill
associated with the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal.
Goodwill disposed in these circumstances is measured based on the relative values of the disposed operation and the portion of the cashgenerating unit retained.

1.3 INVESTMENTS IN ASSOCIATES
Group financial statements
An associate is an entity over which the Group is in a position to exercise significant influence through participation in the financial and
operating policy decisions of the entity, but which it does not control.
The results of associates are incorporated in the consolidated financial statements using the equity method of accounting, from the date that
significant influence starts until the date that significant influence ends, except when the investment is classified as held for sale, in which case
it is accounted for under IFRS 5 – non-current assets held for sale and discontinued operations. Under the equity method, the investment is
initially recognised at cost and the carrying amount is increased or decreased to recognise the Group’s share of the profits or losses of the
investee after acquisition date.
Losses of an associate in excess of the Group’s interest in that associate (which includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate) are recognised only to the extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate.
Any impairment losses are deducted from the carrying amount of the investment in associates.
Distributions received from the associate reduce the carrying amount of the investment.
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The excess of the Group’s interest of the net fair value of an associate’s identifiable assets, liabilities and contingent liabilities over the cost is
accounted for as goodwill, and is included in the carrying amount of the associate and is assessed for impairment as part of the investment.
The Group’s share of its associates’ post acquisition profits or losses is recognised in the statement of comprehensive income, and its share
of post-acquisition movements in reserves is recognised in reserves. The cumulative post-acquisition movements are adjusted against the
carrying amount of the investment.
Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of
associates have been changed where necessary to ensure consistency with the policies adopted by the Group.
Company financial statements
An investment in an associate is carried at cost less any accumulated impairment.

1.4 PROPERTY, PLANT AND EQUIPMENT
The cost of an item of property, plant and equipment is recognised as an asset when:
• It is probable that future economic benefits associated with the item will flow to the company
• The cost of the item can be measured reliably
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and substantial costs incurred
subsequently to add to, replace part of, or service it. The Group recognises in the carrying amount of an item of property, plant and equipment
the cost of replacing part of such an item when the cost is incurred, if it is probable that additional future economic benefits embodied within
the item will flow to the Group and the cost of such an item can be measured reliably. Costs of the day-to-day servicing of property, plant and
equipment are recognised in the statement of comprehensive income as an expense when incurred. If a replacement cost is recognised in the
carrying amount of an item of plant and equipment, the carrying amount of the replaced part is derecognised.
Where items of property, plant and equipment have different useful lives they are depreciated separately on a component basis.
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. These useful lives and residual
values are assessed annually.
Depreciation is calculated on the straight-line method to write off the cost of each asset to its estimated residual value over its estimated useful
life. The depreciation rates applicable to each category of property, plant and equipment are as follows:
Item

Average useful life

Plant and machinery

5 years

Motor vehicles

5 years

Office equipment

5 years

IT equipment

3 years

Computer software

3 years

Mining property

Life of mine

Management considered these periods to be appropriate for the current and prior years.
The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate the
carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount,
the assets or cash-generating units are written down to their recoverable amount.
Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, where shorter, the
term of the relevant lease.
The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss when the item is
derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the difference
between the net disposal proceeds, if any, and the carrying amount of the item.
Geological records are not depreciated as these are deemed to have an indefinite life.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.5 INTANGIBLE ASSETS
Exploration and evaluation expenditure
Exploration and evaluation expenditure incurred prior to obtaining an exploration licence is recognised in profit or loss.
Exploration and evaluation expenditure is capitalised as an intangible asset if incurred after obtaining an exploration license. To the extent that a
tangible asset is consumed in developing an intangible asset, the amount reflecting that consumption is part of the cost of the intangible asset.
Capitalised costs include costs directly related to exploration and evaluation activities in the relevant area of interest. General and administrative
costs are allocated to an exploration or evaluation asset only to the extent that those costs can be related directly to operational activities in the
relevant area of interest.
Capitalised exploration and evaluation expenditure is written off where the exploration licence expired or if the exploration and evaluation of the
relevant area indicated no technical feasibility and commercial viability of extracting a mineral resource.
Identifiable exploration assets as part of a business combination are recognised as assets at their fair value, as determined by the requirements
of IFRS 3 – Business Combinations. Exploration and evaluation expenditure incurred subsequent to the acquisition of an exploration asset in a
business combination is accounted for in accordance with the policy outlined above.
All capitalised exploration and evaluation expenditure is assessed for impairment if facts and circumstances indicate that impairment may exist.
Exploration and evaluation assets are also tested for impairment once commercial reserves are found, before the assets are transferred to
capital work-in-progress.
Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure in respect of the area of
interest is aggregated with the capital work-in-progress and classified under intangible assets as “capital work-in-progress”.
No amortisation is recognised in respect of exploration and evaluation expenditure.
Mineral rights
Mineral rights are carried at cost less any accumulated amortisation and any impairment losses.
Mineral rights acquired as part of a business combination are recognised as assets at their fair value, as determined by the requirements of
IFRS 3 Business Combinations. Mineral rights acquired subsequent to a business combination are accounted for in accordance with the policy
outlined above.
Amortisation is charged using the units-of-production method as soon as the production starts, with separate calculations being made
for each area of interest. The units-of-production basis results in an amortisation charge proportional to the depletion of proved and
probable reserves.
The carrying amounts of mineral rights are reviewed at each reporting date to determine whether there is any indication of impairment.
If there is an indication that an asset may be impaired, the recoverable amount is determined and the carrying amount is adjusted accordingly.
Capital work-in-progress
Capital work-in-progress incurred by or on behalf of the Group is accumulated separately for each area of interest in which economically
recoverable resources have been identified. Capital work-in-progress comprises cost directly attributable to the construction of a mine and
the related infrastructure. Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure
in respect of the area of interest is aggregated with the capital work-in-progress and classified under intangible assets as “capital work-inprogress”. Further capital work-in-progress incurred is either classified under intangible assets or property, plant and equipment depending on
the nature of the expenditure. Capital work-in-progress is reclassified as a “mining property’’ at the end of the commissioning phase, when the
mine is capable of operating in the manner intended by management No amortisation is recognised in respect of capital work-in-progress until
they are reclassified as “mining properties’’. Capital work-in-progress is tested for impairment in accordance with the policy in Note 1.11.

1.6 MINING PROPERTIES
When further expenditure is incurred in respect of a mining property after the commencement of production, such expenditure is carried
forward as part of the mining property when it is probable that additional future economic benefits associated with the expenditure will flow to
the consolidated entity. Otherwise such expenditure is classified as a cost of production and is recognised in operating expenses in profit or loss.
Mining properties are classified under property, plant and equipment.
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Depreciation is charged using the units-of-production method, with separate calculations being made for each area of interest. The units-ofproduction basis results in a depreciation charge proportional to the depletion of proved and probable reserves. Mine properties are tested for
impairment in accordance with the policy in Note 1.11.
The useful life and residual value of the mining properties are reassessed at the reporting date.

1.7 FINANCIAL INSTRUMENTS
Classification
• The Group classifies financial assets and financial liabilities into the following categories:
• Financial assets at fair value through profit or loss – designated loans and receivables
• Financial liabilities measured at amortised cost
Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial recognition.
Classification is re-assessed on an annual basis, except for derivatives and financial assets designated as at fair value through profit or loss,
which shall not be classified out of the fair value through profit or loss category.
Initial recognition and measurement
Financial instruments are recognised initially when the Group becomes a party to the contractual provisions of the instruments.
The Group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an equity
instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value.
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial measurement of the
instrument.
Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Regular way purchases of financial assets are accounted for at trade date.
Subsequent measurement
Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses arising from changes in
fair value being included in profit or loss for the period.
Net gains or losses on the financial instruments at fair value through profit or loss exclude dividends and interest.
Dividend income is recognised in profit or loss as part of other income when the Group’s right to receive payment is established.
Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated impairment losses.
Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
Derecognition
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the
Group has transferred substantially all risks and rewards of ownership.
Fair value determination
The Group measures the environmental insurance policy, at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
• In the principal market for the asset or liability or
• In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.7 FINANCIAL INSTRUMENTS continued
The Group uses valuation provided by the insurer of the environmental insurance policy.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
• Level 1 – quoted (unadjusted) market prices in active markets for identical assets or liabilities
• Level 2 – valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable
• Level 3 – valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy, as explained above.
Fair-value related disclosures for financial instruments that are measured at fair value or where fair values are disclosed, are summarised in the
following notes:
• Environmental insurance policy notes
Impairment of financial assets
The Group assesses, at each reporting date, whether there is objective evidence that a financial asset or a group of financial assets is impaired.
An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss event’), has an impact
on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that the Trade and other receivables or a group of Trade and other receivables is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation
and observable data indicating that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.
Financial assets carried at amortised cost
For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Group determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.
The amount of any impairment loss identified is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future expected credit losses that have not yet been incurred). The present value of the estimated future
cash flows is discounted at the financial asset’s original EIR (Effective Interest Rate).
The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in the statement of profit or
loss. Interest income (recorded as finance income in the statement of profit or loss) continues to be accrued on the reduced carrying amount
using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. Loans, together with the
associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been realised or has been
transferred to the Group. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance
account. If a write-off is later recovered, the recovery is credited to finance costs in the statement of profit or loss.
Loans to/(from) group companies
These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and associates and are recognised initially
at fair value plus direct transaction costs.
Loans to group companies are classified as loans and receivables.
Loans from group companies are classified as financial liabilities measured at amortised cost.
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Trade and other receivables
Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest
rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that
the asset is impaired.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the profit
or loss within operating expenses. When a trade receivable is uncollected, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against operating expenses in the statement of comprehensive income.
Trade and other receivables are classified as loans and receivables.
Trade and other payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and short-term negotiable securities, all of which are available for use by the Group, unless
otherwise stated.
Loans from shareholders
Loans from shareholders are recognised initially at fair value plus direct transaction costs. These are classified as financial liabilities measured at
amortised cost.

1.8 TAX
Current tax assets and liabilities
Tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current and prior
periods exceeds the amount due for those periods, the excess is recognised as an asset.
Current tax liabilities/(assets) for the current and prior periods are measured at the amount expected to be paid to/(recovered from) the tax
authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Deferred tax assets and liabilities
Deferred taxation is provided using the liability method on all temporary differences between the carrying amounts for financial reporting
purposes and the amounts used for taxation purposes, except for differences which do not affect accounting profit or loss, taxable profit or
loss arising on a transaction other than a business combination, or arising on the initial recognition of goodwill.
A deferred tax asset is recognised for all deductible temporary differences arising from investments in subsidiaries and associates to the extent
that it is probable that:
• The temporary difference will reverse in the foreseeable future
• Taxable profit will be available against which the temporary difference can be utilised
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the reporting date.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that the
tax arises from: a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or a business
combination.
Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are credited or charged,
in the same or a different period, to other comprehensive income.
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same or a
different period, directly in equity.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.9 LEASES
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an
operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.
Finance leases – lessee
Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the leased
property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is included in the statement of
financial position as a finance lease obligation.
The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease.
The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is allocated to
each period during the lease term so as to produce a constant periodic rate on the remaining balance of the liability.
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. This liability is not discounted.
Any contingent rents are expensed in the period they are incurred.

1.10 REVENUE
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for goods
and services provided in the normal course of business, net of trade discounts and volume rebates, and value added tax.
Interest is recognised, in profit or loss, using the effective interest rate method.
Dividends are recognised, in profit or loss, when the Group’s right to receive payment has been established.

1.11 IMPAIRMENT OF NON-FINANCIAL ASSETS
The Group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any such indication
exists, the Group estimates the recoverable amount of the asset.
Irrespective of whether there is any indication of impairment, the Group also tests intangible assets with an indefinite useful life or intangible
assets not yet available for use for impairment annually by comparing its carrying amount with its recoverable amount. This impairment test is
performed during the annual period and at the same time every period.
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which the asset belongs
is determined.
The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount.
That reduction is an impairment loss.
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit or loss.
An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets may no
longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.
The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior periods.
A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in profit
or loss.
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1.12 COMMITMENTS AND CONTINGENCIES
Items are classified as commitments where the Group commits itself contractually to future transactions. Contingencies are disclosed where
the obligations depend on uncertain future events.

1.13 SHARE BASED PAYMENTS
Goods or services received or acquired in a share-based payment transaction are recognised when the goods or as the services are received.
A corresponding increase in equity is recognised if the goods or services were received in an equity-settled share-based payment transaction
or a liability if the goods or services were acquired in a cash-settled share-based payment transaction.
When the goods or services received or acquired in a share-based payment transaction do not qualify for recognition as assets, they are
recognised as expenses.
For equity-settled share-based payment transactions the goods or services received and the corresponding increase in equity are measured
directly at the fair value of the goods or services received provided that the fair value can be estimated reliably.
If the fair value of the goods or services received cannot be estimated reliably, or if the services received are employee services, their value and
the corresponding increase in equity, are measured, indirectly, by reference to the fair value of the equity instruments granted.
Vesting conditions which are not market related (i.e. service conditions and non-market related performance conditions) are not taken into
consideration when determining the fair value of the equity instruments granted. Instead, vesting conditions which are not market related shall
be taken into account by adjusting the number of equity instruments included in the measurement of the transaction amount so that, ultimately,
the amount recognised for goods or services received as consideration for the equity instruments granted shall be based on the number of
equity instruments that eventually vest. Market conditions, such as a target share price, are taken into account when estimating the fair value of
the equity instruments granted. The number of equity instruments are not adjusted to reflect equity instruments which are not expected to vest
or do not vest because the market condition is not achieved.
If the share based payments granted do not vest until the counterparty completes a specified period of service, Group accounts for those
services as they are rendered by the counterparty during the vesting period, (or on a straight line basis over the vesting period).
If the share based payments vest immediately the services received are recognised in full.

1.14 DECOMMISSIONING AND SITE REHABILITATION
An obligation to incur decommissioning and site rehabilitation costs occurs when environmental disturbance is caused by exploration,
evaluation, development or on-going production. Costs are estimated on the basis of a formal closure plan and are subject to regular review.
Decommissioning and site rehabilitation costs arising from the installation of plant and other site preparation work, discounted to their net
present value, are provided when the obligation to incur such costs arises and are capitalised into the cost of the related asset. These costs
are charged against profits through depreciation of the asset and unwinding of the discount on the provision. Depreciation is included in
operating expenses while the unwinding of the discount is included as a financing cost. Changes in the measurement of a liability relating to the
decommissioning or site rehabilitation of plant and other site preparation work are added to, or deducted from, the cost of capital
work-in-progress.
The costs for the restoration of site damage, which arises during production, are provided at their net present values and charged against
operating profits as extraction progresses. Changes in the measurement of a liability which arises during production are charged against
operating profit.
The discount rate used to measure the net present value of the obligations is the pre tax rate that reflects the current market assessment of the
time value of money and the risks specific to the obligation.

1.15 RELATED PARTIES – GROUP COMPANIES
All the intergroup transactions are conducted at arm’s length between the company and its subsidiaries.

1.16 SHARE CAPITAL AND EQUITY
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.17 SEGMENT REPORTING
The Group discloses its operating segments according to the entity components regularly reviewed by the executive committee.
The components comprise of exploration divisions in the various key product lines, being coal, diamonds, gold, base metals and industrial
minerals and other, representing Group services.
Segment information is prepared in conformity with the measure that is reported to the executive committee. These values have been
reconciled to the consolidated financial statements. The measure reported by the Group is in accordance with the accounting policies adopted
for preparing and presenting the consolidated financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to the
reportable segment, or can be allocated to the reportable segment on a reasonable basis.
The segment assets and liabilities comprise all assets and liabilities of the different segments that are employed by the reportable segments
and are either directly attributable to the reportable segments, or can be allocated to the reportable segment on a reasonable basis.

1.18 EMPLOYEE BENEFITS
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave and
sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and are
not discounted.
The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement or,
in the case of non-accumulating absences, when the absence occurs.
The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive obligation to make
such payments as a result of past performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2014

2. NEW STANDARDS AND INTERPRETATIONS
2.1 STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR
In the current year, the Group has adopted the following standards and interpretations that are effective for the current financial year and that
are relevant to its operations:
IAS 27: Separate financial statements
Consequential amendment as a result of IFRS 10. The amended Standard now only deals with separate financial statements.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IFRS 10: Consolidated financial statements
Standard replaces the consolidation sections of IAS 27 Consolidated and Separate Financial Statements and SIC 12 Consolidation – Special
Purpose Entities. The standard sets out a new definition of control, which exists only when an entity is exposed to, or has rights to, variable
returns from its involvement with the entity, and has the ability to effect those returns through power over the investee.
The effective date of the standard is for years beginning on or after 1 January 2013.
The Group has adopted the standard for the first time in the 2014 consolidated financial statements.
The impact of the standard is not material.
IFRS 11: Joint arrangements
The standard replaces IAS 31 Interests in Joint Ventures and SIC 13 Jointly Controlled Entities – Non-monetary Contributions by Venturers.
The standard defines a Joint arrangement as existing only when decisions about relevant activities requires the unanimous consent of the
parties sharing joint control in terms of a contractual arrangement. The standard identifies two types of joint arrangements as:
• Joint operations which exist when the entities sharing joint control have direct rights to the assets and obligations for the liabilities of the
joint arrangements. In such cases the joint operators recognise their share of the assets and liabilities and profits and losses of the joint
arrangements in their financial statements.
The effective date of the standard is for years beginning on or after 1 January 2013.
The Group has adopted the standard for the first time in the 2014 consolidated financial statements.
The impact of the standard is not material.
IFRS 13: Fair value measurement
New standard setting out guidance on the measurement and disclosure of items measured at fair value or required to be disclosed at fair value
in terms of other IFRSs.
The effective date of the standard is for years beginning on or after 1 January 2013.
The Group has adopted the standard for the first time in the 2014 consolidated financial statements.
The adoption of this standard has not had a material impact on the results of the company, but has resulted in more disclosure than would
have previously been provided in the consolidated financial statements.
IAS 19: Employee benefits revised
• Require recognition of changes in the net defined benefit liability (asset) including immediate recognition of defined benefit cost,
disaggregation of defined benefit cost into components, recognition of remeasurements in other comprehensive income, plan amendments,
curtailments and settlements
• Introduce enhanced disclosures about defined benefit plans
• Modify accounting for termination benefits, including distinguishing benefits provided in exchange for service and benefits provided in
exchange for the termination of employment and affect the recognition and measurement of termination benefits
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FOR THE YEAR ENDED 31 AUGUST 2014 – continued

2. NEW STANDARDS AND INTERPRETATIONS continued
2.1 STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR continued
IAS 19: Employee benefits revised continued
• Clarification of miscellaneous issues, including the classification of employee benefits, current estimates of mortality rates, tax and
administration costs and risk-sharing and conditional indexation features
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IFRIC 20: Stripping costs in the production phase of a surface mine
Clarifies the requirement for accounting for stripping costs in surface mining. Specifically, it provides requirements on when to recognise costs
as assets, when they provide improved access to ore. The depreciation requirements are also clarified.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IFRS 12: Disclosure of interests in other entities
The standard sets out disclosure requirements for investments in Subsidiaries, associates, joint ventures and unconsolidated structured
entities. The disclosures are aimed to provide information about the significance and exposure to risks of such interests. The most significant
impact is the disclosure requirement for unconsolidated structured entities or off balance sheet vehicles.
The effective date of the standard is for years beginning on or after 1 January 2013.
The Group has adopted the standard for the first time in the 2014 consolidated financial statements.
The impact of the standard is not material.
Disclosures – offsetting financial assets and financial liabilities (Amendments to IFRS 7:)
Amendment requires additional disclosures for financial assets and liabilities which are offset and for financial instruments subject to master
netting arrangements.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
Consolidated financial statements, joint arrangements and disclosures of interests in other entities: transition guidance
Transitional guidance for the application of IFRS 10, IFRS 11 and IFRS 12. The amendment limits the requirement to provide adjusted
comparative information to only the preceding comparative period.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IFRS 1: Annual improvements for 2009 – 2011 cycle
The amendment allows an entity to be a first time adopter of IFRS more than once, if its previous consolidated financial statements did not
contain an explicit unreserved statement of compliance with IFRS. In addition, borrowing costs capitalised in accordance with previous GAAP
before the date of transition to IFRS may be applied unadjusted at the transition date.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
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Amendment to IFRS 1: Government loans
The amendment allows first time adopters the option to measure loans from government at below market interest rates, which existed at
transition date, at the amounts measured in accordance with their previous GAAP. The provisions of par 10A of IAS 20 will only apply to
subsequent loans.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IAS 1: Annual improvements for 2009 – 2011 cycle
Clarification is provided on the requirements for comparative information. Specifically, if a retrospective restatement is made, a retrospective
change in accounting policy or a reclassification, the statement of financial position at the beginning of the previous period is only required if the
impact on the beginning of the previous period is material. Related notes are not required, other than disclosure of specified information.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IAS 16: Annual improvements for 2009 – 2011 cycle
Spare parts, stand by equipment and servicing equipment should only be classified as property, plant and equipment if they meet the
definition.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IAS 32: Annual improvements for 2009 – 2011 cycle
Tax effects of distributions made to holders of equity instruments. Income tax relating to distributions made to holders of equity instruments
and tax effects of transaction costs of equity transactions must be accounted for in accordance with IAS 12 Income Taxes.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.
IAS 34: Annual improvements for 2009 – 2011 cycle
Clarification on reporting of segment assets and segment liabilities in interim financial reports. Such reporting is only required when it is regularly
reported to the chief operating decision maker, and when there has been a material change from the previous annual financial statements.
The effective date of the amendment is for years beginning on or after 1 January 2013.
The Group has adopted the amendment for the first time in the 2014 consolidated financial statements.
The impact of the amendment is not material.

2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE
The Group has chosen not to early adopt the following standards and interpretations, which have been published and are mandatory for the
Group’s accounting periods beginning on or after 1 September 2014 or later periods:
Amendment to IAS 36: Recoverable amount disclosures for non-financial assets
The amendment to IAS 36: Impairment of assets, now requires:
• Disclosures to be made of all assets which have been impaired, as opposed to only material impairments,
• The disclosure of each impaired asset’s recoverable amount, and
• Certain disclosures for impaired assets whose recoverable amount is fair value less costs to sell in line with the requirements of IFRS 13 Fair
Value Measurement.
The effective date of the amendment is for years beginning on or after 1 January 2014.
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2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the company’s consolidated financial statements.
IFRIC 21: Levies
The interpretation provides guidance on accounting for levies payable to government. It specifies that the obligating event giving rise to a
liability to pay a levy is the activity that triggers the payment of the levy, as identified by the legislation. A constructive obligation for levies that
will be triggered by operating in future is not raised by virtue of the entity being economically compelled to operate in future or for being a going
concern. Furthermore, if the obligating event occurs over a period of time, then the liability is recognised progressively. An asset is recognised
if an entity has prepaid a levy before the obligating event. This accounting also applies to interim reporting.
The effective date of the interpretation is for years beginning on or after 1 January 2014.
The Group expects to adopt the interpretation for the first time in the 2015 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the company’s consolidated financial statements.
Amendment to IAS 19: Defined benefit plans: employee contributions
The amendment relates to contributions received from employees or third parties for defined benefit plans. These contributions could either
be discretionary or set out in the formal terms of the plan. If they are discretionary then they reduce the service cost. Those which are set
out in the formal terms of the plan are either linked to service or not. When they are not linked to service then the contributions affect the
remeasurement. When they are linked to service and to the number of years of service, they reduce the service cost by being attributed to
the periods of service. If they are linked to service but not to the number of years’ service then they either reduce the service cost by being
attributed to the periods of service or they reduce the service cost in the period in which the related service is rendered.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 3: Business combinations: annual improvements project
The amendment to the scope exclusions removes reference to the formation of joint ventures. It now excludes from the scope, the formation of
a joint arrangement in the consolidated financial statements of the joint arrangement itself.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 3: Business combinations: annual improvements project
The amendment clarifies that contingent consideration in a business combination which meets the definition of a financial instrument shall be
classified as a financial liability or equity. It further stipulates that contingent consideration which is required to be measured at fair value shall be
done so by recognising changes in fair value through profit or loss. Reference to measuring contingent consideration to fair value through other
comprehensive income has been deleted.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 2: Share-based payment: annual improvements project
Amended the definitions of “vesting conditions” and “market conditions” and added definitions for “performance condition” and
“service condition.”
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Amendment to IFRS 13: Fair value measurement: Annual improvements project
The amendment clarifies that references to financial assets and financial liabilities in paragraphs 48 – 51 and 53 – 56 should be read as
applying to all contracts within the scope of, and accounted for in accordance with, IAS 39 or IFRS 9, regardless of whether they meet the
definitions of financial assets or financial liabilities in IAS 32 Financial Instruments: Presentation.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 38: Intangible assets: annual improvements project
The amendment adjusts the option to proportionately restate accumulated amortisation when an intangible asset is revalued. Instead, the
gross carrying amount is to be adjusted in a manner consistent with the revaluation of the carrying amount. The accumulated amortisation is
then adjusted as the difference between the gross and net carrying amount. The effective date of the amendment is for years beginning on or
after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 10, IFRS 12 and IAS 27: Investment entities
The amendments define an investment entity and introduce an exception to consolidating particular subsidiaries for investment entities. These
amendments require an investment entity to measure those subsidiaries at fair value through profit or loss in accordance with IFRS 9 Financial
Instruments in its consolidated and separate consolidated financial statements. The amendments also introduce new disclosure requirements
for investment entities in IFRS 12 and IAS 27.
The effective date of the amendments is for years beginning on or after 1 January 2014.
The Group expects to adopt the amendments for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the company’s consolidated financial statements.
Amendment to IAS 32: Offsetting financial assets and financial liabilities
Clarification of certain aspects concerning the requirements for offsetting financial assets and financial liabilities.
The effective date of the amendment is for years beginning on or after 1 January 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 39: Novation of derivatives and continuation of hedge accounting
The amendment provides guidance on whether an entity is required to discontinue hedging when the derivatives which are designated hedging
instruments are novated to a central counterparty.
The effective date of the amendment is for years beginning on or after 1 January 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the company’s consolidated financial statements.
Amendment to IAS 40: Investment property: annual improvements project
The amendment requires an entity to determine whether the acquisition of investment property is the acquisition of a set or a business
combination, in which case the provisions of IFRS 3 business combinations applies.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Amendment to IAS 16: Property, plant and equipment: annual improvements project
The amendment adjusts the option to proportionately restate accumulated depreciation when an item of property, plant and equipment
is revalued. Instead, the gross carrying amount is to be adjusted in a manner consistent with the revaluation of the carrying amount.
The accumulated depreciation is then adjusted as the difference between the gross and net carrying amount.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 24: Related party disclosures: annual improvements project
The definition of a related party has been amended to include an entity, or any member of a group of which it is a part, which provides key
management personnel services to the reporting entity or to the parent of the reporting entity (“management entity”). Disclosure is required
of payments made to the management entity for these services but not of payments made by the management entity to its directors or
employees.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 8: Operating segments: annual improvements project
Management are now required to disclose the judgements made in applying the aggregation criteria. This includes a brief description of the
operating segments that have been aggregated in this way and the economic indicators that have been assessed in determining that the
aggregated operating segments share similar economic characteristics.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group expects to adopt the amendment for the first time in the 2015 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 5: Non-current assets held for sale and discontinued operations: annual improvements project
The amendment clarifies that non-current assets held for distribution to owners should be treated consistently with non-current assets held
for sale. It further specifies that if a non-current asset held for sale is reclassified as a non-current asset held for distribution to owners or visa
versa, that the change is considered a continuation of the original plan of disposal.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 7: Financial instruments: disclosures: annual improvements project
The amendment provides additional guidance regarding transfers with continuing involvement. Specifically, it provides that cash flows excludes
cash collected which must be remitted to a transferee. It also provides that when an entity transfers a financial asset but retains the right to
service the asset for a fee, that the entity should apply the existing guidance to consider whether it has continuing involvement in the asset.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 19: Employee benefits: annual improvements project
The amendment clarifies that when a discount rate is determined for currencies where there is no deep market in high quality corporate bonds,
then market yields on government bonds in that currency should be used.
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The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Disclosure Initiative: Amendment to IAS 1: Presentation of financial statements
The amendment provides new requirements when an entity presents subtotals in addition to those required by IAS 1 in its consolidated
financial statements. It also provides amended guidance concerning the order of presentation of the notes in the consolidated financial
statements, as well as guidance for identifying which accounting policies should be included. It further clarifies that an entity’s share of
comprehensive income of an associate or joint venture under the equity method shall be presented separately into its share of items that a) will
not be reclassified subsequently to profit or loss and b) that will be reclassified subsequently to profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 34: Interim financial reporting: Annual improvements project
The amendment allows an entity to present disclosures required by paragraph 16A either in the interim consolidated financial statements or
by cross reference to another report, for example, a risk report, provided that other report is available to users of the consolidated financial
statements on the same terms as the interim consolidated financial statements and at the same time.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 16 and IAS 41: Agriculture: bearer plants
The amendment defines bearer plants and include bearer plants within the scope of IAS 16 Property, Plant and Equipment. A bearer plant is
defined as a living plant used in the production or supply of agricultural produce, is expected to bear produce for more than one period and
has a remote likelihood of being sold as agricultural produce. Bearer plants were previously within the scope of IAS 41 Agriculture.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 10, 12 and IAS 28: Investment entities: Applying the consolidation exemption
The amendment clarifies the consolidation exemption for investment entities. It further specifies that an investment entity which measures all of
its subsidiaries at fair value is required to comply with the “investment entity” disclosures provided in IFRS 12. The amendment also specifies
that if an entity is itself not an investment entity and it has an investment in an associate or joint venture which is an investment entity, then the
entity may retain the fair value measurement applied by such associate or joint venture to any of their subsidiaries.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 14: Regulatory deferral accounts
The new standard is an interim standard applicable to entities subject to rate regulation. The standard is only applicable to entities adopting
IFRS for the first time. It permits entities to recognise regulatory deferral account balances in the statement of financial position. When the
account has a debit balance, it is recognised after total assets. Similarly, when it has a credit balance, it is recognised after total liabilities.
Movements in these accounts, either in profit or loss or other comprehensive income are allowed only as single line items.
The effective date of the standard is for years beginning on or after 1 January 2016.
The Group expects to adopt the standard for the first time in the 2017 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
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Amendment to IAS 27: Equity method in separate financial statements
The amendment adds the equity method to the methods of accounting for investments in subsidiaries, associates and joint ventures in the
separate consolidated financial statements of an entity.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 16 and IAS 38: Clarification of acceptable methods of depreciation and amortisation
The amendment clarifies that a depreciation or amortisation method that is based on revenue that is generated by an activity that includes the
use of the asset is not an appropriate method. This requirement can be rebutted for intangible assets in very specific circumstances as set out
in the amendments to IAS 38.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 10 and IAS 28: Sale or contribution of assets between an Investor and its associate or joint venture
If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an associate or joint venture,
then the gain or loss on the loss of control is recognised in the parents’ profit or loss only to the extent of the unrelated investors’ interest in
the associate or joint venture. The remaining gain or loss is eliminated against the carrying amount of the investment in the associate or joint
venture. The same treatment is followed for the measurement to fair value of any remaining investment which is itself an associate or joint
venture. If the remaining investment is accounted for in terms of IFRS 9, then the measurement to fair value of that interest is recognised in full
in the parents’ profit or loss.
The effective date of the amendment is to be determined by the IASB.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 4: Insurance contracts
The IFRS establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts issued.
The effective date of the standard is for years beginning on or after 1 January 2021.
The Group expects to adopt the standard for the first time in the 2022 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Uncertainty over Income tax treatments
The interpretation clarifies how to apply the recognition and measurement requirements in IAS 12 when there is uncertainty over income tax
treatments. Specifically, if it is probable that the tax authorities will accept the uncertain tax treatment, then all tax related items are measured
according to the planned tax treatment. If it is not probable that the tax authorities will accept the uncertain tax treatment, then the tax related
items are measured on the basis of probabilities to reflect the uncertainty. Changes in facts and circumstances are required to be treated as
changes in estimates and applied prospectively.
The effective date of the interpretation is for years beginning on or after 1 January 2019.
The Group expects to adopt the interpretation for the first time in the 2020 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
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IFRS 16: Leases
IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model. The main changes arising
from the issue of IFRS 16 which are likely to impact the Group are as follows:
Group as lessee:
• Lessees are required to recognise a right-of-use asset and a lease liability for all leases, except short-term leases or leases where the
underlying asset has a low value, which are expensed on a straight line or other systematic basis. The cost of the right-of-use asset
includes, where appropriate, the initial amount of the lease liability; lease payments made prior to commencement of the lease less
incentives received; initial direct costs of the lessee; and an estimate for any provision for dismantling, restoration and removal related to the
underlying asset
• The lease liability takes into consideration, where appropriate, fixed and variable lease payments; residual value guarantees to be made by
the lessee; exercise price of purchase options; and payments of penalties for terminating the lease
• The right-of-use asset is subsequently measured on the cost model at cost less accumulated depreciation and impairment and adjusted for
any re-measurement of the lease liability. However, right-of-use assets are measured at fair value when they meet the definition of investment
property and all other investment property is accounted for on the fair value model. If a right-of-use asset relates to a class of property, plant
and equipment which is measured on the revaluation model, then that right-of-use asset may be measured on the revaluation model
• The lease liability is subsequently increased by interest, reduced by lease payments and re-measured for reassessments or modifications
• Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have been reduced to nil, in which case
further adjustments are recognised in profit or loss
• The lease liability is re-measured by discounting revised payments at a revised rate when there is a change in the lease term or a change in
the assessment of an option to purchase the underlying asset
• The lease liability is re-measured by discounting revised lease payments at the original discount rate when there is a change in the amounts
expected to be paid in a residual value guarantee or when there is a change in future payments because of a change in index or rate used
to determine those payments
• Certain lease modifications are accounted for as separate leases. When lease modifications which decrease the scope of the lease are not
required to be accounted for as separate leases, then the lessee re-measures the lease liability by decreasing the carrying amount of the
right of lease asset to reflect the full or partial termination of the lease. Any gain or loss relating to the full or partial termination of the lease
is recognised in profit or loss. For all other lease modifications which are not required to be accounted for as separate leases, the lessee
re-measures the lease liability by making a corresponding adjustment to the right-of-use asset
• Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities. If not, then the line item in which
they are included must be disclosed. This does not apply to right-of-use assets meeting the definition of investment property which must be
presented within investment property. IFRS 16 contains different disclosure requirements compared to IAS 17 leases
Group as lessor:
• Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified as either finance leases or operating
leases. Lease classification is reassessed only if there has been a modification
• A modification is required to be accounted for as a separate lease if it both increases the scope of the lease by adding the right to use one
or more underlying assets; and the increase in consideration is commensurate to the stand alone price of the increase in scope
• If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease would have been an operating lease if
the modification was in effect from inception, then the modification is accounted for as a separate lease. In addition, the carrying amount of
the underlying asset shall be measured as the net investment in the lease immediately before the effective date of the modification. IFRS 9 is
applied to all other modifications not required to be treated as a separate lease
• Modifications to operating leases are required to be accounted for as new leases from the effective date of the modification. Changes have
also been made to the disclosure requirements of leases in the lessor’s financial statements
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Sale and leaseback transactions:
• In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider whether a performance obligation is
satisfied to determine whether the transfer of the asset is accounted for as the sale of an asset.
• If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the new right-of-use asset at the
proportion of the previous carrying amount of the asset that relates to the right-of-use retained. The buyer-lessor accounts for the purchase
by applying applicable standards and for the lease by applying IFRS 16
• If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16 requires adjustments to be made to
the sale proceeds. When the transfer of the asset is not a sale, then the seller-lessee continues to recognise the transferred asset and
recognises a financial liability equal to the transfer proceeds. The buyer-lessor recognises a financial asset equal to the transfer proceeds.
The effective date of the standard is for years beginning on or after 1 January 2019.
The Group expects to adopt the standard for the first time in the 2020 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 28: Annual improvements to IFRS 2014 – 2016 cycle
An entity such as a venture capital organisation, mutual fund or similar institution may elect to measure investments in associates or joint
ventures at fair value through profit or loss in accordance with IFRS 9 rather than by applying the equity method. The amendment to IAS 28
Investments in Associates and Joint Ventures now specifies that the election must be made separately per associate or joint venture and at the
time of initial recognition of such investment.
Further, if an entity is not an investment entity, but has interests in an associate or joint venture which is an investment entity, then the entity
may retain the fair value measurement of the associate or joint venture. The amendment now provides that such election must be made
separately for each investment entity associate or joint venture.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 1: Annual improvements to IFRS 2014 – 2016 cycle
The amendment to IFRS 1 First Time Adoption of International Financial Reporting Standards deleted certain short-term exemptions
concerning disclosures of financial assets, employee benefits and investment entities from IFRS 1.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Transfers of investment property: Amendments to IAS 40
The amendment deals specifically with circumstances under which property must be transferred to or from investment property.
The amendment now requires that a change in use of property only occurs when the property first meets, or ceases to meet, the definition of
investment property and that there is evidence of a change in use. The amendment specifies that a change in management’s intentions for use
of the property, do not, in isolation, provide evidence of a change in use.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Foreign currency transactions and advance consideration
The interpretation applies to circumstances when an entity has either paid or received an amount of consideration in advance and in a foreign
currency, resulting in a non-monetary asset or liability being recognised. The specific issue addressed by the interpretation is how to determine
the date of the transaction for the purposes of determining the exchange rate to use on the initial recognition of the related asset, expense or
income when the non-monetary asset or liability is derecognised. The interpretation specifies that the date of the transaction, for purposes of
determining the exchange rate to apply, is the date on which the entity initially recognises the non-monetary asset or liability.
The effective date of the interpretation is for years beginning on or after 1 January 2018.
The Group expects to adopt the interpretation for the first time in the 2019 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 4: Insurance contracts
The amendment provides a temporary exemption that permits, but does not require, insurers, under specified criteria, to apply IAS 39 Financial
Instruments: Recognition and Measurement, rather than IFRS 9 Financial Instruments for annual periods beginning before 1 January 2021. The
exemption is only available provided the insurer has not previously applied any version of IFRS 9 (with some exceptions) and that the activities
are predominantly connected with insurance.
A further exemption has been provided from IAS 28 Investments in Associates and Joint Ventures. In terms of the exemption, an insurer is
exempt from applying uniform accounting policies when applying the equity method, insofar as the IAS 39/IFRS 9 exemption is applied. Thus,
the relevant accounting policies of the associate or joint venture are retained if the entity applies the IFRS9/IAS 39 exemption and the associate
or joint venture does not apply the exemption, or visa versa.
The amendment further permits, but does not require, insurers to apply the “overlay approach” to designated financial assets when it first
applies IFRS 9. The overlay approach requires the entity to reclassify between profit or loss and other comprehensive income, an amount
which results in the profit or loss of the designated financial assets at the end of the reporting period being equal to what it would have been
had IAS 39 been applied to the designated financial assets.
Additional disclosures are required as a result of the amendment.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 4: Applying IFRS 9 financial instruments with IFRS 4 insurance contracts
The amendment to IFRS 4 provides a temporary exemption, allowing insurers to apply IAS 39 rather than IFRS 9. The exemption only applies
in certain circumstances and only for annual periods beginning before 1 January 2021.
The exemption also introduces an “overlay approach” in specific circumstances. This approach requires the insurer to reclassify an amount
between other comprehensive income and profit or loss. This results in the profit or loss for designated financial assets being the same as if the
insurer had applied IAS 39 rather than IFRS 9.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 2: Classification and measurement of share-based payment transactions
The amendment now specifies the treatment of vesting and non-vesting conditions with regards to cash-settled sharebased payment
transactions. The treatment is essentially similar to the treatment of such conditions for equity-settled share-based payment transactions.
That is, non-market vesting conditions are taken into consideration when estimating the number of awards which are expected to vest (and
which ultimately vest), while market conditions and other non-vesting conditions are taken into consideration when determining the fair value of
the share based payment liability, both initially and subsequently.
The amendment also provides for share-based payment transactions with a net settlement feature for withholding tax obligations.
Essentially, where the entity is required to withhold part of the equity instruments equal to the tax obligation, the entity is required to account
for the payment to tax authorities as a reduction in equity, except to the extent that the payment exceeds the fair value of the equity
instruments withheld at net settlement date. The entity should also disclose the amount that it expects to transfer to tax authorities in terms
of such transactions.
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The amendment further provides guidance in terms of modifications which convert cash-settled share-based payment transactions to equity
-settled share-based payment transactions. For such modifications, the equity-settled share based payment transaction is measured by
reference to the fair value of the equity instruments granted at modification date, to the extent to which goods or services have been received.
The liability for cash-settled share based payment transactions is derecognised on the modification date. Any difference between the two is
recognised immediately in profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 15: Clarifications to IFRS 15 revenue from contracts with customers
The amendment provides clarification and further guidance regarding certain issues in IFRS 15. These items include guidance in assessing
whether promises to transfer goods or services are separately identifiable; guidance regarding agent versus principal considerations; and
guidance regarding licenses and royalties.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 9: Financial instruments
IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial assets. IFRS 9 was
subsequently amended in October 2010 to include requirements for the classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements for general hedge accounting. Another revised version of IFRS 9
was issued in July 2014 mainly to include a) impairment requirements for financial assets and b) limited amendments to the classification and
measurement requirements by introducing a “fair value through other comprehensive income” (FVTOCI) measurement category for certain
simple debt instruments.
Key requirements of IFRS 9:
• All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition and Measurement are required to
be subsequently measured at amortised cost or fair value. Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on
the outstanding principal are generally measured at amortised cost at the end of subsequent reporting periods. Debt instruments that are
held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets, and that
have contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
outstanding principal, are measured at FVTOCI. All other debt and equity investments are measured at fair value at the end of subsequent
reporting periods. In addition, under IFRS 9, entities may make an irrevocable election to present subsequent changes in the fair value of
an equity investment (that is not held for trading) in other comprehensive income with only dividend income generally recognised in profit
or loss.
• With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires that the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk of the liability is presented in other
comprehensive income, unless the recognition of the effect of the changes of the liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss. Under IAS 39, the entire amount of the change in fair value of a financial liability
designated as at fair value through profit or loss is presented in profit or loss.
In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred credit loss model
under IAS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in those expected credit
losses at each reporting date to reflect changes in credit risk since initial recognition. It is therefore no longer necessary for a credit event to
have occurred before credit losses are recognised.
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• The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently available in IAS 39.
Under IFRS 9, greater flexibility has been introduced to the types of transactions eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments and the types of risk components of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has been replaced with the principal of an “economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required. Enhanced disclosure requirements about an entity’s risk management activities have also
been introduced.
The effective date of the standard is for years beginning on or after 1 January 2018.
The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
IFRS 15: Revenue from contracts with customers
IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15 Agreements for the
construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31 Revenue – Barter Transactions Involving Advertising
Services.
The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. An entity recognises
revenue in accordance with that core principle by applying the following steps:
• Identify the contract(s) with a customer
• Identify the performance obligations in the contract
• Determine the transaction price
• Allocate the transaction price to the performance obligations in the contract
• Recognise revenue when (or as) the entity satisfies a performance obligation.
IFRS 15 also includes extensive new disclosure requirements.
The effective date of the standard is for years beginning on or after 1 January 2018.
The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 12: Annual Improvements to IFRS 2014 – 2016 cycle
The amendment to IFRS 12 Disclosures of Interests in Other Entities now provides that if an investment in a subsidiary, associate or joint
venture is part of a disposal group that is held for sale, then the disclosure of summary information as per paragraph B10 – B16 of IFRS 12
is not required. IFRS 12 previously only made the exemption for circumstances where the investment itself was classified as held for sale.
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 7: Disclosure initiative
The amendment requires entities to provide additional disclosures for changes in liabilities arising from financing activities. Specifically, entities
are now required to provide disclosure of the following changes in liabilities arising from financing activities:
• Changes from financing cash flows
• Changes arising from obtaining or losing control of subsidiaries or other businesses
• The effect of changes in foreign exchanges
• Changes in fair values
• Other changes
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
Amendments to IAS 12: Recognition of deferred tax assets for unrealised losses
In terms of IAS 12 Income Taxes, deferred tax assets are recognised only when it is probable that taxable profits will be available against which
the deductible temporary differences can be utilised. The following amendments have been made, which may have an impact on the Group:
If tax law restricts the utilisation of losses to deductions against income of a specific type, a deductible temporary difference is assessed in
combination only with other deductible temporary differences of the appropriate type.
Additional guidelines were prescribed for evaluating whether the Group will have sufficient taxable profit in future periods.
The Group is required to compare the deductible temporary differences with future taxable profit that excludes tax deductions resulting from
the reversal of those deductible temporary differences. This comparison shows the extent to which the future taxable profit is sufficient for the
entity to deduct the amounts resulting from the reversal of those deductible temporary differences.
The amendment also provides that the estimate of probable future taxable profit may include the recovery of some of an entity’s assets for
more than their carrying amount if there is sufficient evidence that it is probable that the entity will achieve this.
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 11: Accounting for acquisitions of interests in joint operations
The amendments apply to the acquisitions of interest in joint operations. When an entity acquires an interest in a joint operation in which
the activity of the joint operation constitutes a business, as defined in IFRS 3, it shall apply, to the extent of its share, all of the principles on
business combinations accounting in IFRS 3, and other IFRSs, that do not conflict with the guidance in this IFRS and disclose the information
that is required in those IFRSs in relation to business combinations. This applies to the acquisition of both the initial interest and additional
interests in a joint operation in which the activity of the joint operation constitutes a business.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendments for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendments will have a material impact on the Group’s consolidated financial statements.
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3. FINANCIAL ASSETS BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP

Loans and
receivables

Fair value
through profit
or loss –
designated

Non-financial
instrument

Total

569,728

1,169,194

–

1,738,922

Trade and other receivables

20,065

–

874,531

894,596

Cash and cash equivalents

348,174

–

–

348,174

937,967

1,169,194

874,531

2,981,692

Other financial assets*

256,599

1,119,962

–

1,376,561

Trade and other receivables

135,325

–

531,103

666,428

Cash and cash equivalents*

465,167

–

–

465,167

857,091

1,119,962

531,103

2,508,156

2014
Other financial assets

2013

COMPANY
Loans and
receivables

Non-financial
instrument

Total

100,427,947

–

100,427,947

Trade and other receivables

–

559,704

559,704

Cash and cash equivalents

337,646

–

337,646

100,765,593

559,704

101,325,297

95,845,771

–

95,845,771

503,929

–

503,929

Trade and other receivables

800

239,273

240,073

Cash and cash equivalents*

455,086

–

455,086

96,805,586

239,273

97,044,859

2014
Loans to group companies

2013
Loans to group companies
Other financial assets*

* Refer to Note 37 for reclassification of prior year figures
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4. FINANCIAL LIABILITIES BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP
Financial
liabilities at
amortised cost

Non-financial
instrument

Total

Loans from shareholders

3,079,943

–

3,079,943

Other financial liabilities

3,666,444

–

3,666,444

17,052,278

151,020

17,203,298

232,478

–

232,478

24,031,143

151,020

24,182,163

Loans from shareholders

1,474,621

–

1,474,621

Other financial liabilities

1,004,293

–

1,004,293

Trade and other payables

5,615,392

151,020

5,766,412

291,703

–

291,703

1,710,000

–

1,710,000

10,096,009

151,020

10,247,029

2014

Trade and other payables
Finance lease obligation

2013

Finance lease obligation
Other payables

COMPANY
Financial
liabilities at
amortised cost

Total

3,079,943

3,079,943

2014
Loans from shareholders
Other financial liabilities

3,525,550

3,525,550

12,868,884

12,868,884

19,474,377

19,474,377

Loans from shareholders

1,474,621

1,474,621

Trade and other payables

2,825,153

2,825,153

4,299,774

4,299,774

Trade and other payables

2013
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5. PROPERTY, PLANT AND EQUIPMENT
GROUP – 2014

Plant and machinery
Motor vehicles

GROUP – 2013

Cost/
valuation

Accumulated
depreciation

Carrying
value

Cost/
Valuation

Accumulated
depreciation

Carrying
value

–

–

–

13,039

(9,917)

3,122

408,720

(262,097)

146,623

408,720

(128,879)

279,841

Office equipment

–

–

–

355,768

(295,348)

60,420

IT equipment

–

–

–

136,233

(111,726)

24,507

Computer software

–

–

–

11,119

(11,114)

5

Geological records

200,000

(200,000)

–

200,000

–

200,000

Mining property

16,822,171

(16,822,171)

–

16,822,171

–

16,822,171

Total

17,430,891

(17,284,268)

146,623

17,947,050

(556,984)

17,390,066

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT
GROUP
Opening
balance

Depreciation

Impairment
loss

Total

3,122

(3,122)

–

–

2014
Plant and machinery
Motor vehicles

279,841

(133,218)

–

146,623

Office equipment

60,420

(60,420)

–

–

IT equipment

24,507

(24,507)

–

–

Computer software

5

(5)

–

–

Geological records

200,000

–

(200,000)

–

16,822,171

–

(16,822,171)

–

17,390,066

(221,272)

(17,022,171)

146,623

Disposals

Disposal of
subsidiary

Depreciation

Total

Mining property

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT
GROUP
Opening
balance

Additions

2013
Plant and machinery
Motor vehicles
Office equipment
IT equipment

5,737

–

–

–

(2,615)

3,122

36,813

336,283

(15,884)

–

(77,371)

279,841

120,783

7,410

(13,803)

(6,318)

(47,652)

60,420

45,191

11,798

–

(11,550)

(20,932)

24,507

Computer software

5

–

–

–

–

5

Geological records

200,000

–

–

–

–

200,000

16,635,531

186,640

–

–

–

16,822,171

17,044,060

542,131

(29,687)

(17,868)

(148,570)

17,390,066

Mining property
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5. PROPERTY, PLANT AND EQUIPMENT continued
ASSETS SUBJECT TO FINANCE LEASE (NET CARRYING AMOUNT)
GROUP

COMPANY

2014

2013

2014

2013

208,995

279,841

–

–

Figures in Rand
Motor vehicles

A register containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is available for inspection at the
registered office of the company.

6. INTANGIBLE ASSETS
GROUP – 2014
Cost/
valuation
Mineral rights*
Capital work-in-progress
Exploration and evaluation asset
Total

GROUP – 2013

Accumulated
amortisation

Carrying
value

316,721,156 (316,721,156)

–

Cost/
Valuation

Accumulated
amortisation

Carrying
value

316,721,156 (307,480,749)

9,240,407

3,919,720

–

3,919,720

3,919,720

–

3,919,720

11,574,892

(11,574,892)

–

11,440,792

–

11,440,792

332,215,768 (328,296,048)

3,919,720

332,081,668 (307,480,749)

24,600,919

* Refer to Note 36 for prior year error correction

RECONCILIATION OF INTANGIBLE ASSETS
GROUP
Opening
balance

Additions

Impairment
loss

Total

Mineral rights

9,240,407

–

(9,240,407)

–

Capital work-in-progress

3,919,720

–

–

3,919,720

11,440,792

134,100

(11,574,892)

–

24,600,919

134,100

(20,815,299)

3,919,720

Opening
balance

Additions
through
business
combinations

Impairment
loss

Total

9,240,407

959,232

(959,232)

9,240,407

2014

Exploration and evaluation asset

GROUP

2013
Mineral rights
Capital work-in-progress
Exploration and evaluation asset

3,919,720

–

–

3,919,720

11,440,792

–

–

11,440,792

24,600,919

959,232

(959,232)

24,600,919

Capital work-in-progress
Capital work-in-progress represents cost capitalised at the Sesikhona project. This board has applied the relevant asset recognition criteria’s
and concluded that the asset should remain recognised.
Rozynenbosch prospecting right
The directors have considered the reversal of the impairment with reference to the recoverable amount of the asset in terms of IAS 36.
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The board believes that the value of this prospecting right will realise by means of selling the right rather than developing it and therefore
no reversal of the previous impairments could be justified, as the original impairment was caused by the fact that the company changed its
intend of further developing the asset. The coal assets were the focus of the company and therefore the Rozynenbosch asset was deemed
a non-core asset.

7. INVESTMENTS IN SUBSIDIARIES
The following table lists the entities which are controlled by the Group, either directly or indirectly through subsidiaries.
GROUP
Name of company

Held by

% holding
2014

% holding
2013

Miranda Minerals (Pty) Limited
Miranda Coal (Pty) Limited

Miranda Mineral Holdings Limited

100.00

100.00

Miranda Mineral Holdings Limited

100.00

100.00

Naledi Mining Solutions (Pty) Limited

Miranda Mineral Holdings Limited

70.00

70.00

Molebogeng Mining Investment Holdings (Pty) Limited Miranda Mineral Holdings Limited

100.00

100.00

Sesikhona Klipbrand Colliery (Pty) Limited

Miranda Coal (Pty) Limited

73.00

73.00

Applewood Trading 3 (Pty) Limited

Miranda Coal (Pty) Limited

72.00

72.00

Nungu Trading 695 (Pty) Limited

Miranda Coal (Pty) Limited

74.00

74.00

Majestic Silver Trading 348 (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Point Blank Trading 104 (Pty) Limited

Miranda Coal (Pty) Limited

64.00

64.00

Street Spirit Trading 54 (Pty) Limited

Miranda Coal (Pty) Limited

77.00

77.00

Dwalalamadwala Mining Resources (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Citygraph (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Juxtox Trading (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Planet Waves 522 (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Dartingo Trading 217 (Pty) Limited

Miranda Coal (Pty) Limited

100.00

100.00

Almenta (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Ocean Crest Trading 24 (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Rendiphor (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Framica (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Lauraville Mynbou (Pty) Limited

Miranda Minerals (Pty) Limited

87.00

87.00

Blue Moonlight Properties 215 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

51.00

51.00

Winter Breeze Trading 78 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00

Emerald Sky Trading 467 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

100.00

100.00

Little Swift Investments 385 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00

The following table lists the entities which are controlled directly by the company, and the carrying amounts of the investments in the
company’s separate financial statements.
COMPANY
Carrying
amount
2014

Carrying
amount
2013

% holding
2014

% holding
2013

Miranda Minerals (Pty) Limited

100.00

100.00

615,561

615,561

Miranda Coal (Pty) Limited

100.00

100.00

8,100,000

8,100,000

Molebogeng Mining Investments (Pty) Limited

100.00

100.00

100

100

70.00

70.00

70

70

Name of company

Naledi Mining Solutions (Pty) Limited
Impairment of investment in subsidiaries

8,715,731

8,715,731

(8,099,900)

–

615,831

8,715,731
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7. INVESTMENTS IN SUBSIDIARIES continued
Subsidiaries with material non-controlling interests
The following information is provided for subsidiaries with non-controlling interests which are material to the reporting company.
The summarised financial information is provided prior to intercompany eliminations.
% Ownership interest held by
non-controlling interest
Subsidiary

Country of incorporation

2014

2013

Sesikhona Klipbrand Colliery (Pty) Limited

RSA

27

27

Applewood Trading 3 (Pty) Limited

RSA

28

28

Dwalalamadwala Mining Resources (Pty) Limited

RSA

35

35

Majestic Silver Trading 348 (Pty) Limited

RSA

35

35

Point Blank Trading 104 (Pty) Limited

RSA

36

36

Street Spirit Trading 54 (Pty) Limited

RSA

23

23

Framica (Pty) Limited

RSA

30

30

All subsidiaries are incorporated in South Africa and share the year end of the Group. The percentage ownership interest and the percentage
voting rights of the non-controlling interests were the same in all cases.

SUMMARISED STATEMENT OF FINANCIAL POSITION
Carrying
amount of
Total non-controlling
liabilities
interest

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

5,088,914

27

5,088,941

(1,094,662)

(30,004,651)

(31,099,313)

(7,050,022)

Applewood Trading 3
(Pty) Limited

–

28

28

–

(1,295,284)

(1,295,284)

(362,624)

Dwalalamadwala Mining
Resources (Pty) Limited

–

35

35

–

(1,123,002)

(1,123,002)

(393,038)

Majestic Silver Trading 348
(Pty) Limited

–

48

48

–

(994,242)

(994,242)

(351,652)

Point Blank Trading 104
(Pty) Limited

–

13,726

13,726

–

(603,821)

(603,821)

(195,408)

Street Spirit Trading 54
(Pty) Limited

–

23

23

–

(2,529,685)

(2,529,685)

(581,822)

–

1,854,086

1,854,086

–

(1,854,056)

(1,854,056)

9

5,088,914

1,867,973

6,956,887

(1,094,662)

(38,404,741)

(39,499,403)

(8,934,557)

2014
Sesikhona Klipbrand Colliery
(Pty) Limited

Framica (Pty) Limited
Total
Non-controlling interest
in all other subsidiaries

(221,137)

Non-controlling interest
per statement of
financial position

(9,155,694)
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SUMMARISED STATEMENT OF COMPREHENSIVE INCOME

Profit/(loss)
before tax

Tax
expense

(18,103,925)

–

Profit/(loss)
Total
allocated to
comprehensive non-controlling
Profit/(loss)
income
interest

2014
Sesikhona Klipbrand Colliery (Pty) Limited
Applewood Trading 3 (Pty) Limited
Dwalalamadwala Mining Resources (Pty) Limited
Majestic Silver Trading 348 (Pty) Limited
Point Blank Trading 104 (Pty) Limited

(18,103,925)

(18,103,925)

(4,888,073)

(705,644)

–

(705,644)

(705,644)

(197,580)

(1,045,571)

–

(1,045,571)

(1,045,571)

(365,950)

(922,937)

–

(922,937)

(922,937)

(323,028)

(395,499)

–

(395,499)

(395,499)

(142,379)

Street Spirit Trading 54 (Pty) Limited

(1,443,461)

–

(1,443,461)

(1,443,461)

(331,996)

Framica (Pty) Limited

9,966,971

(1,854,056)

8,112,915

8,112,915

2,433,875

(12,650,066)

(1,854,056)

(14,504,122)

(14,504,122)

(3,815,131)

Total
Profit or loss allocated to non-controlling interest
of other subsidiaries

(46,203)

Total profit (loss) allocated to non-controlling interest

(3,861,334)

SUMMARISED STATEMENT OF FINANCIAL POSITION
Carrying
amount of
Total non-controlling
liabilities
interest

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

21,861,853

27

21,861,880

(1,028,818)

(28,739,459)

(29,768,277)

(2,161,948)

705,644

36,552

742,196

–

(10,331,808)

(10,331,808)

(165,044)

1,045,571

35

1,045,606

–

(1,123,002)

(1,123,002)

(27,088)

Majestic Silver Trading 348
(Pty) Limited

922,937

48

922,985

–

(994,242)

(994,242)

(28,624)

Point Blank Trading 104
(Pty) Limited

395,499

13,726

409,225

–

(603,821)

(603,821)

(53,029)

1,309,361

58,270

1,367,631

–

(2,453,832)

(2,453,832)

(249,826)

2013
Sesikhona Klipbrand Colliery
(Pty) Limited
Applewood Trading 3
(Pty) Limited
Dwalalamadwala Mining
Resources (Pty) Limited

Street Spirit Trading 54
(Pty) Limited
Framica (Pty) Limited
Total
Non-controlling interest in all
other subsidiaries
Non-controlling interest per
statement of financial position

–

30

30

–

(12,010)

(12,010)

3,594

26,240,865

108,688

26,349,553

(1,028,818)

(44,258,174)

(45,286,992)

(2,681,965)
(182,123)
(2,864,088)
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7. INVESTMENTS IN SUBSIDIARIES continued
SUMMARISED STATEMENT OF COMPREHENSIVE INCOME
Profit/(loss)
allocated to
non-controlling
interest

Profit/(loss)
before tax

Profit/(loss)

Total
comprehensive
income

(1,913,145)

(1,913,145)

(1,913,145)

(516,549)

(10,730)

(10,730)

(10,730)

(3,004)

(8,000)

(8,000)

(8,000)

(2,800)

(514,898)

(514,898)

(514,898)

(118,427)

(12,080)

(12,080)

(12,080)

(3,625)

(2,458,853)

(2,458,853)

(2,458,853)

(644,405)

2013
Sesikhona Klipbrand Colliery (Pty) Limited
Applewood Trading 3 (Pty) Limited
Dwalalamadwala Mining Resources (Pty) Limited
Street Spirit Trading 54 (Pty) Limited
Framica (Pty) Limited
Total
Profit or loss allocated to non-controlling interest
of other subsidiaries

(360,635)

Total profit (loss) allocated to non-controlling interest

(1,005,040)

8. INVESTMENTS IN ASSOCIATES

Name of company

Listed/unlisted

Central Lake Trading
(Pty) Limited

Unlisted

% holding
2014

% holding
2013

Carrying
amount
2014

Carrying
amount
2013

Fair value
2014

Fair value
2013

40.00

40.00

40

40

40

40

The carrying amounts of Associates are shown net of impairment losses.
The associate is dormant.

9. LOANS TO GROUP COMPANIES
GROUP

COMPANY

2014

2013

2014

2013

Miranda Coal (Pty) Limited

–

–

62,101,483

59,148,479

Miranda Minerals (Pty) Limited

–

–

38,312,776

36,683,504

Applewood Trading 3 (Pty) Limited

–

–

100

100

Lauraville Mynbou (Pty) Limited

–

–

200

100

Molebogeng Mining Investments (Pty) Limited

–

–

7,054

7,254

Emerald Sky (Pty) Limited

–

–

100

100

Naledi Mining Solutions (Pty) Limited

–

–

6,234

6,234

–

–

100,427,947

95,845,771

–

–

100,427,947

95,845,771

Figures in Rand
Subsidiaries

The company has no intention to recall the above loans during the next
12 months. The above loans are subordinated to the ultimate holding
company of each subsidiary.

The company has no intention to recall the above loans during
the next 12 months.
Fair value of loans to and from group companies
Loans to group companies
Due to the short-term nature of the loans the carrying value approximates the fair value.
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10. OTHER FINANCIAL ASSETS
GROUP

COMPANY

2014

2013

2014

2013

1,169,194

1,119,962

–

–

569,728

256,599

–

503,929

1,738,922

1,376,561

–

503,929

1,169,194

1,119,962

–

–

569,728

256,599

–

503,929

1,738,922

1,376,561

–

503,929

Figures in Rand
At fair value through profit or loss – designated
Environmental insurance policy
Environmental insurance policy pledged as collateral for environmental
rehabilitation liability note 16
Loans and receivables
Miranda Support Services (Pty) Limited
The loan carries no interest and have been repaid after year end
Total other financial assets
Non-current assets
At fair value through profit or loss – designated
Current assets
Loans and receivables

FAIR VALUE INFORMATION
Financial assets at fair value through profit or loss are recognised at fair value, which is therefore equal to their carrying amounts.
Where quoted market prices are not available, valuation techniques are used to determine fair value, as explained below:
The fair value of this deposit is derived from inputs other than quoted prices included within Level 1 that are observable for the asset, directly
[market related interest rates]. The significant input in determining the value of this asset is the market related interest rate.

FAIR VALUE HIERARCHY OF FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
GROUP

COMPANY

2014

2013

2014

2013

1,169,194

1,119,962

–

–

569,728

256,599

–

503,929

Trade receivables

–

38,985

2

(1)

Prepayments

–

4,600

–

4,600

Figures in Rand
Level 2
Environmental insurance policy
The Group has not reclassified any financial assets from cost or amortised cost
to fair value, or from fair value to cost or amortised cost during the current or
prior year.
Fair values of loans and receivables
Loans and receivables

11. TRADE AND OTHER RECEIVABLES

Deposits
VAT
Sundry receivables

19,596

19,596

–

–

874,531

526,503

559,702

234,674

469

76,744

–

800

894,596

666,428

559,704

240,073

894,592

666,428

559,702

240,071

Fair value of trade and other receivables
Trade and other receivables
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12. CASH AND CASH EQUIVALENTS
GROUP

COMPANY

2014

2013

2014

2013

Cash on hand

–

3,500

–

–

Bank balances

29,838

143,701

19,310

137,120

318,336

317,966

318,336

317,966

348,174

465,167

337,646

455,086

649,048,345

327,187,153

649,048,345

327,187,153

–

3,109,344

–

3,109,344

59,705,620

61,706,167

59,705,620

61,706,167

2,400,000

28,951,940

2,400,000

28,951,940

–

228,093,741

–

228,093,741

711,153,965

649,048,345

711,153,965

649,048,345

186,797,593

179,874,593

186,797,593

179,874,593

Figures in Rand
Cash and cash equivalents consist of:

Restricted cash relates to guarantees provided to
the DMR for prospecting rights*
* Refer to Note 37 for reclassification of prior year figures

The carrying values approximate the fair value due to the short-term nature of
the instrument.

13. SHARE CAPITAL
Authorised
5,000,000,000 ordinary shares of no par value
Reconciliation of number of shares issued:
Opening balance
Issue of shares for business combination (Note 28)
Issue of shares for cash
During the year, R6,323,000 (2013: R10,908,000) was raised by issuing
59,705,620 (2013: R61,706,167) shares at an average price of 10.59
(2013: 17.68) cent per share
Debt settlement
During the 2014 year, R600,000 was settled by issue 2,400,000, shares at
25 cents per share as part of a settlement agreement concluded between
Sedna Investments (Pty) Limited and Miranda Mineral Holdings Limited.
During the 2013 year R5 million was settled by issue of 28,951,940 shares
as per the settlement agreement concluded between Sesikhona Klipbrand
Colliery (Pty) Limited and Stefanutti Stocks Mining Services (Pty) Limited.
Conversion of shareholders loans to equity on Friday 9 November 2012
Miranda reached agreement with Incubex in terms of which debt disclosed in
2012 was converted into shares. Incubex agreed to the conversion of their full
outstanding debt amounting to R38.9 million into equity. The price at which
the outstanding loans were converted was 18.16 cents resulting in the issue
of 214,165,508 new Miranda shares in terms of a specific issue of shares
On Friday, 9 November 2012, Miranda signed a convertible loan agreement
with Satiolor Proprietary Limited for a loan of R2.5 million in order to settle the
claim against the company by Yakani resulting in the issue of 13,928,233
new Miranda shares in terms of a specific issue of shares.
Issued
Ordinary share capital

The unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual general
meeting. This authority remains in force until the next annual general meeting.
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14. SHARE BASED PAYMENTS
Share option Group

Number

Outstanding at the beginning of the year

64,600,000

Lapsed during the year

(2,000,000)

Outstanding at the end of the year

62,600,000

No options were exercised during the financial year
Exercise date
within
one year

Outstanding options
Options with exercise price from 16.75 cents

62,600,000

INFORMATION ON OPTIONS GRANTED DURING THE YEAR
GROUP

COMPANY

2014

2013

2014

2013

–

7,782,085

–

7,782,085

Figures in Rand
Weighted fair value of options issued during the year
Fair value was determined by using the bionomial model. The following inputs were used:
• Weighted average share price, 19 cents
• Exercise price, 17 cents
• Expected volatility, 62.82%
• Expected option life, five years
• Expected dividend yield per year 0%
• The risk-free interest rate per year 7.44%
All options vest the date on which an employee accepts the grant.
Subject to the discretion of the Board to determine otherwise, if a Participant ceases to be an Employee of the Company for any reason (other
than death), he must exercise his Options within 30 days after his ceasing to be an Employee of the Group or such Option will lapse ipso facto.
Subject to the discretion of the board, to determine otherwise, in the event of the death of a Participant, the executors or administrators of his
estate or his heirs shall be entitled to exercise all of the deceased’s Options within a period of 1 (one) year from his death.
Total expenses of R (2013: R7,782,085) related to equity-settled share based payments transactions were recognised in 2014 and 2013
respectively. The options outstanding will lapse in June 2018.
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15. FINANCE LEASE OBLIGATION
GROUP

COMPANY

2014

2013

2014

2013

87,646

86,547

–

–

189,900

274,065

–

–

277,546

360,612

–

–

(45,068)

(68,909)

–

–

232,478

291,703

–

–

65,297

59,002

–

–

167,181

232,701

–

–

232,478

291,703

–

–

167,181

232,701

–

–

65,297

59,002

–

–

232,478

291,703

–

–

Figures in Rand
Minimum lease payments due
• Within one year
• In second to fifth year inclusive
less: future finance charges
Present value of minimum lease payments
Present value of minimum lease payments due
• Within one year
• In second to fifth year inclusive
Non-current liabilities
Current liabilities

The average lease term was five years and the average effective borrowing rate was 11% (2013: 10%).
Interest rates are linked to prime at the contract date. All leases have fixed repayments and no arrangements have been entered into for
contingent rent.
The Group’s obligations under finance leases are secured by the lessor’s charge over the leased assets. Refer note 5.

16. ENVIRONMENTAL REHABILITATION PROVISION
RECONCILIATION OF ENVIRONMENTAL REHABILITATION PROVISION
GROUP
Opening
balance

Unwinding
of interest

Total

1,028,818

65,844

1,094,662

2014
Environmental rehabilitation

GROUP
Opening
balance

Additions

Unwinding
of interest

Total

791,000

186,640

51,178

1,028,818

2013
Environmental rehabilitation

The environmental provision is based on management’s best estimate of all known obligations. It is, however, reasonable to expect changes in
the ultimate rehabilitation costs as a result of changes in regulations or cost estimates. Cost estimates are not reduced for potential proceeds
from the sale of assets and from future clean-up in view of the uncertainty in estimating those proceeds. Other environmental liabilities not
directly relating to rehabilitation are expensed as incurred. The expected timing of any resulting outflows of economic benefits is between three
and four years from period end date. The rate applied to discount the estimated future cash flows was 7.11% (2013: 6.47%). The liability is
secured by guarantees from Guardrisk Limited of R1.2 million (2013: R1.1 million).
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17. LOANS FROM SHAREHOLDERS
GROUP

COMPANY

2014

2013

2014

2013

–

(121,155)

–

(121,155)

(507,827)

–

(507,827)

–

(532,426)

–

(532,426)

–

Incubex Minerals Limited

(2,039,690)

(1,353,466)

(2,039,690)

(1,353,466)

The loan carries interest at prime plus 3% currently 12.25%
This loan was settled as part of the creditors compromise

(3,079,943)

(1,474,621)

(3,079,943)

(1,474,621)

(3,079,943)

(1,474,621)

(3,079,943)

(1,474,621)

Figures in Rand
Moneybox Investments 308 (Pty) Limited
The loan is unsecured carries no interest and no fixed terms of repayment
have been determined
MD Cook
The loan carries interest at prime plus 1% currently 10.25%. This loan was
settled as part of the creditors compromise
Larry Lipschitz
The loan carries interest at prime plus 1% currently 10.25%.
This loan was settled as part of the creditors compromise

Fair value of loans to and from shareholders
Loans from shareholders

Due to the short-term nature of the loans the carrying value approximates the fair value.

18. OTHER FINANCIAL LIABILITIES
GROUP

COMPANY

2014

2013

2014

2013

140,894

1,004,293

–

–

2,734,151

–

2,734,151

–

769,399

–

769,399

–

6,000

–

6,000

–

16,000

–

16,000

–

3,666,444

1,004,293

3,525,550

–

3,666,444

1,004,293

3,525,550

–

Figures in Rand
Held at amortised cost
Premium Plan Finance
The loan is repayable in 12 equal monthly instalments of R115,072 with the
last instalment payable in May 2014. The loan carries interest at 7.4% per
annum monthly compounded
John Wallington
The loan carries interest at prime plus 1% currently 10.25%.
This loan was settled as part of the creditors compromise
AM Botha
The loan carries interest at prime plus 3% currently 12.25%
This loan was settled as part of the creditors compromise
Loans from directors, managers and employees
Fusion Corp
The above loans carried no interest and were settled as part
of the creditors compromise

Current liabilities
At amortised cost
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19. TRADE AND OTHER PAYABLES
GROUP

COMPANY

2014

2013

2014

2013

11,989,081

4,058,485

7,929,884

1,367,153

151,020

151,020

–

–

4,878,197

1,556,907

4,754,000

1,458,000

185,000

–

185,000

–

17,203,298

5,766,412

12,868,884

2,825,153

Figures in Rand
Trade payables
VAT
Other payables
Accrued expense

Trade payables and other payables are non-interest-bearing and will be settled in terms of the proposed creditors compromise.

20. OTHER LIABILITIES
SSMS
Sesikhona Klipbrand Colliery (Pty) Limited has paid the final amount outstanding to Stefanutti Stocks Mining Services (Pty) Limited (SSMS)
as per the settlement agreement concluded between Sesikhona and SSMS on 15 March 2013 after yearend.

21. OPERATING LOSS
Operating loss for the year is stated after accounting for the following:
GROUP

COMPANY

2014

2013

2014

2013

10,000,000

–

–

–

Profit on sale of subsidiaries

–

4,870,143

–

–

Profit on sale of property, plant and equipment

–

26,982

–

–

Settlement discount

–

565,491

–

275,762

10,000,000

5,462,616

–

275,762

(11,406,583)

(952,675)

(5,180,115)

(460,675)

(228,449)

(205,729)

(220,199)

(205,729)

Figures in Rand
Other income
Profit on sale of right

Remuneration, other than to employees, for:
Administration fees paid
Secretarial services
Consulting and professional fees
Legal fees

(97,411)

(4,062,882)

(100,000)

(5,000)

(3,198,993)

(3,797,420)

(2,559,913)

(6,330)

(14,931,436)

(9,018,706)

(8,060,227)

(677,734)

(444,068)

(949,046)

–

–

(5,068)

–

(5,068)

–

(449,136)

(949,046)

(5,068)

–

Operating lease charges
Premises
• Monthly lease payments
Equipment
• Contractual amounts
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GROUP

COMPANY

2014

2013

2014

2013

–

–

–

(15,507,636)

Figures in Rand
Loss on sale of subsidiaries
Impairment on trade and other receivables

–

(600,000)

–

–

(221,271)

(148,570)

–

–

Employee costs

(3,799,701)

(12,330,095)

(2,762,951)

(7,782,085)

Directors fees and costs

(2,844,643)

(1,495,562)

(2,844,643)

(1,445,562)

JSE and corporate related expenses

(2,941,492)

(917,475)

(2,620,190)

(917,475)

(631,003)

(591,517)

–

–

Depreciation on property, plant and equipment

Guarantee fees
Auditors remuneration
Other operating expenses
Operating loss

(155,947)

(913,650)

(155,947)

(913,650)

(1,848,781)

(2,075,416)

(1,219,193)

(556,341)

(12,442,838)

(19,072,285)

(9,602,924)

(27,122,749)

(17,823,410)

(23,577,421)

(17,668,219)

(27,524,721)

49,232

32,191

–

–

–

–

(8,099,900)

–

(200,000)

–

–

–

22. FAIR VALUE ADJUSTMENTS
Other financial assets

23. IMPAIRMENT OF ASSETS
Material impairment losses (recognised) reversed
Investment in subsidiary
Property, plant and equipment (geological records)
Property, plant and equipment (mining property)

(16,822,171)

–

–

–

(17,022,171)

–

(8,099,900)

–

(11,574,892)

(959,232)

–

–

(9,240,407)

–

–

–

(20,815,299)

(959,232)

–

–

(37,837,470)

(959,232)

(8,099,900)

–

Significant goodwill or Significant intangible assets
with indefinite useful lives
Intangible asset (exploration and evaluation asset)
Intangible asset (mining right)
Total impairment losses (recognised) reversed

IMPAIRMENTS
A review of the mineral rights portfolio of the Group was conducted and decisions were taken on the status and desirability of each individual
asset. As part of the review of the asset base of the Group, and in keeping with the mandate to refocus and restructure the Group, an exercise
was conducted to evaluate the commercial potential of each of the properties in the portfolio of mineral assets.
After due consideration and evaluation of the various opportunities which continuously present themselves and taking cognisance of the future
outlook for specific commodities (metals in particular), the portfolio of coal assets was considered to be non-core to the future strategy of the
Group and its was decided to impair all assets related to coal projects. The remaining assets in the portfolio where value could be unlocked
with additional work, and which could be used as an immediate foundation for the re-generation of the Group, were identified.
To this end, the prospects of the geological information, legal (tenure, commercial agreements, litigation status) and commercial factors
(market for the mineral in question and business environment) as well as whether obligations to minority shareholders could be commercially
implemented, were considered.
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24. FINANCE COSTS
GROUP

COMPANY

2014

2013

2014

2013

160,825

3,466

160,825

3,466

Finance leases

34,578

26,972

–

–

Bank

83,807

27,729

–

–

Unwinding of interest on environmental rehabilitation provision

65,844

51,178

–

–

345,054

109,345

160,825

3,466

1,854,056

–

–

–

Accounting loss

(55,944,812)

(24,569,867)

(25,917,065)

(27,494,858)

Tax at the applicable tax rate of 28% (2013: 28%)

(15,664,547)

(6,879,563)

(7,256,778)

(7,698,560)

Non-taxable portion of capital gain

(936,696)

–

–

–

Non-deductible legal expenses

895,718

–

720,154

–

3,782

–

–

–

17,323,539

6,879,563

6,536,624

7,698,560

Figures in Rand
Shareholders loans

25. TAXATION
Major components of the tax expense (income)
Current
Local income tax – current period
Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.

Tax effect of adjustments on taxable income

Non-deductible fines
Tax losses carried forward
Non-deductible IFRS impairment

Unused tax losses (estimated assessed loss)
Unredeemed capital expenditure

232,260

–

–

–

1,854,056

–

–

–

213,441,033

151,571,251

109,540,948

86,195,862

3,919,719

15,360,510

–

–

No deferred tax asset was raised for estimated tax losses carried forward. The Group is currently assessing the total estimated assessed loss
disclosed above to determine the expiry date thereof and if portions has not expired already.
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26. AUDITOR’S REMUNERATION
GROUP

COMPANY

2014

2013

2014

2013

155,947

913,650

155,947

913,650

(7.78)

(4.52)

(4.00)

(5.34)

(53,937,534)

(23,564,827)

Figures in Rand
Fees

27. EARNINGS PER SHARE
Basic earnings per share
Basic earnings per share is determined by dividing profit or loss attributable to
the ordinary equity holders of the parent by the weighted average number of
ordinary shares outstanding during the year
Basic loss per share
From continuing operations (c per share)
Basic and diluted loss per share was based on loss of R53,937,541 (2013:
R23,564,827) and a weighted average number of ordinary shares of
693,135,147 (2013: 521,788,888)
Headline earnings and diluted headline earnings per share
Headline earnings per share and diluted headline earnings per share are
determined by dividing headline earnings and diluted headline earnings by the
weighted average number of ordinary share outstanding during a period
Headline earnings and diluted headline earnings are determined by adjusting
basic earnings and diluted earnings by excluding separately identifiable
re-measurement items. Headline earnings and diluted headline earnings are
presented after tax and non-controlling interest
Headline loss per share (c)
Reconciliation between earnings (loss) and headline earnings (loss)
Basic earnings (loss)
Adjusted for:
Impairment of mining right

9,240,407

959,232

Profit on sale of subsidiary

–

(4,870,143)

Profit on sale of property, plant and equipment
Impairment of geological records.
Impairment of exploration and evaluation asset
Non-controlling interest impairment of exploration and evaluation asset
Impairment of mining property
Non-controlling interest impairment of mining property

–

(26,982)

200,000

–

11,574,892

–

(1,406,810)

–

16,822,171

–

(4,541,986)

–

Profit on sale of right

(10,000,000)

–

Tax effect sale of right

1,854,056

–

Non-controlling interest sale of right

2,443,783

(359,267)

(27,751,021)

(27,861,987)

Net asset value per share (c)

(1.54)

5.56

Net tangible asset value per share (c)

(2.09)

1.77

Net asset and net tangible asset value per share

The net asset value per share is calculated on the number of ordinary shares in issue at year end of 711,153,965 (2013: 649,048,345) and net
assets of (R10,927,112) (2013: R36,087,422).
The net tangible asset value per share is calculated on the number of ordinary shares in issue at year end of 711,153,965 (2013: 649,048,345)
and net tangible assets of (R14,846,832) (2013: R11,486,503).
The share options disclosed in note 14 has no dilutive effect as the current share price is below the option issue price.
The Group has adopted net asset value per share for the purposes of trading statement updates.
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28. CASH USED IN OPERATIONS
GROUP

COMPANY

2014

2013

2014

2013

(55,944,812)

(24,569,867)

(25,917,065)

(27,494,858)

Figures in Rand
Loss before taxation
Adjustments for:
Depreciation and amortisation

221,271

148,570

–

–

Profit/(loss) on sale of subsidiary

–

(4,870,143)

–

15,507,834

Profit on sale of non-current assets and disposal groups

–

(26,982)

–

–

Profit on sale of right

(10,000,000)

–

–

–

(11,890)

(43,940)

(11,879)

(33,329)

345,054

109,345

160,825

3,466

Interest received
Finance costs
Fair value adjustments

(49,232)

(32,191)

8,099,900

–

37,837,470

600,000

–

–

Settlement discount

–

(565,492)

–

(275,762)

Share-based payments

–

7,782,085

–

7,782,085

Impairments of mineral rights

–

959,232

–

–

Impairment of trade and other receivables

Changes in working capital:
Trade and other receivables

(228,161)

483,999

(319,631)

396,501

12,036,886

1,952,624

10,043,731

804,087

(15,793,414)

(18,072,760)

(7,944,119)

(3,309,976)

Current tax for the year recognised in profit or loss

(1,854,056)

–

–

–

Balance at end of the year

1,854,056

–

–

–

–

–

–

–

Trade and other payables

29. TAXATION

30. ACQUISITION OF PROSPECTING RIGHTS
On 18 September 2012, the Group through Miranda Coal (Pty) Limited, a 100% subsidiary, acquired 62.55% of the issued share capital of:
• Citygraph (Pty) Limited
• Ocean Crest Trading (Pty) Limited
• Rendiphor (Pty) Limited
• Almenta 122 (Pty) Limited
The purchase consideration was settled by issuing 3,109,343 ordinary shares of Miranda at a price of 19.29668 cents, which is the 30 day
volume weighted average price as traded on the JSE, calculated as at 5 September 2012.
The total purchase consideration equated to R150,000 per entity mentioned above.
GROUP

COMPANY

2014

2013

2014

2013

Property, plant and equipment

–

959,232

–

–

Total identifiable net assets

–

959,232

–

–

Non-controlling interest

–

(359,232)

–

–

–

600,000

–

–

Figures in Rand
Fair value of assets acquired and liabilities assumed
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31. SALE OF SUBSIDIARY
GROUP

COMPANY

2014

2013

2014

2013

Property, plant and equipment

–

(17,868)

–

–

Trade and other receivables

–

(53,262)

–

–

Trade and other payables

–

287,328

–

–

Other payables

–

4,751,532

–

–

Loans so subsidiary

–

–

–

(15,507,735)

Investment in subsidiary

–

–

–

(100)

Cash

–

(97,588)

–

–

Total net liabilities/(assets) sold

–

4,870,142

–

(15,507,835)

Proceeds on disposal

–

1

–

1

Profit/(loss)on disposal

–

4,870,143

–

(15,507,834)

–

–

–

–

–

(97,588)

–

–

Figures in Rand
Carrying value of assets sold

Net cash outflow on acquisition
Cash sold

The company has disposed 100% of its interest held in Miranda Support Services (Pty) Limited on 31 July 2013. Miranda Support Services
was providing all the management services to the Group and will still provide these services until the end of February 2014 per the
management agreement between Miranda Support Services and the company. The company sold Miranda Support Services (Pty) Limited
for R1.

32. COMMITMENTS
OPERATING LEASES – AS LESSEE (EXPENSE)
Operating lease payments represent rentals payable by the Group for certain of its office properties. Leases are negotiated on a month to
month basis. No contingent rent is payable. Sub leases are prohibited.

33. CONTINGENCIES
Management applies its judgement to the probabilities and advice it receives from its advisers in assessing if an obligation is probable, more
likely than not or remote.

OSHO
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an off-take
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off-taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000.
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.

SOUTH AFRICAN REVENUE SERVICE (SARS)
The Company has failed to submit various tax returns within the time-frame stipulated by the acts in relation to VAT, Income taxation and
Employee taxes. Consequently the company has failed to make payments related to output VAT and Employees taxes. Administrative penalties
could be levies by SARS for non-compliance up to 200% of the amounts payable. The Group has initiated a process of becoming compliant
with acts applicable and anticipate full compliance within the 2018 financial year.
In accordance with the auditors’ responsibilities in terms of the Auditing Profession Act, the entity’s auditor has reported the matter to the IRBA.
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34. RELATED PARTIES
GROUP

COMPANY

2014

2013

2014

2013

Figures in Rand
Relationships as at reporting date
Subsidiaries

Refer to Note 7

Associates

Refer to Note 8

Shareholder with significant influence

Incubex Minerals Limited
Moneybox Investments 308 (Pty) Limited
MJ Cook
L Lipschitz
Satiolor

Members of key management

J Wallington
AM Botha

Related party balances
Loan accounts – owing (to)/by related parties
Incubex Minerals Limited

(1,539,690)

(1,353,466)

(1,539,690)

(1,353,466)

MJ Cook

(507,827)

–

(507,827)

–

L Lipschitz

(532,426)

–

(532,426)

–

Satiolor

(500,000)

–

(500,000)

–

AM Botha

(769,399)

–

(769,399)

–

(2,734,151)

–

(2,734,151)

–

–

(121,155)

–

(121,155)

102,550

–

102,550

–

AM Botha

24,208

–

24,208

–

MJ Cook

13,126

–

13,126

–

–

3,466

–

–

22,426

–

22,426

–

J Wallington
Moneybox Investments 308 (Pty) Limited
Related party transactions
Interest paid to/(received from) related parties
J Wallington

Incubex Minerals Limited
L Lipschitz
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35. DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS
EXECUTIVE
Basic salary

Total

1,900,000

1,900,000

1,560,000

1,560,000

595,000

595,000

2,155,000

2,155,000

2014
J Wallington – CEO

2013
Michael Dennis Cook – CEO
Carina de Beer – CFO

NON-EXECUTIVE
Directors’
fees

Total

L Mohuba – Chairman

410,000

410,000

PB Cook

310,000

310,000

JL Mahlangu

400,000

400,000

MJ Yates

560,000

560,000

G Joubert

514,000

514,000

2014

C Chiloane

22,000

22,000

N Masalane

210,000

210,000

Cristiaan Rudolph De Wet De Bruin

210,000

210,000

2,636,000

2,636,000

L Mohuba – Chairman

132,000

132,000

PB Cook

132,000

132,000

JL Mahlangu

330,000

330,000

MJ Yates

330,000

330,000

D Joubert

352,000

352,000

C Chiloane

132,000

132,000

44,000

44,000

1,452,000

1,452,000

2013

Nhlanhla Madalane

PRESCRIBED OFFICERS
Basic
salary

Fees for
services

Total

240,000

–

240,000

2014
AM Botha (interim CFO)
Company secretary

–

228,449

228,449

240,000

228,449

468,449

200,000

–

200,000

–

205,729

205,729

200,000

205,729

405,729

2013
AM Botha (interim CFO)
Company secretary
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35. DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS continued
Michael Dennis Cook

Resigned 21 September 2014

Jabulani Lukas Mahlangu

Resigned 21 September 2014

Michael John Yates

Resigned 10 September 2015

Caroline Chiloane

Resigned 21 September 2014

Nhlanhla Madalane

Resigned 29 August 2014

Christiaan Rudolph De Wet De Bruin

Resigned 24 February 2014

John Wallington

Resigned 22 September 2014

John Bristow

Resigned 21 September 2016

Adriaan Botha

Resigned 8 January 2015

36. PRIOR PERIOD ERRORS
The company disclosed the following paragraph in Note 6 in its Audited Financial statements for the year ended 31 August 2013 with regards
to the Rozynenbosch asset.
During January 2012, a review of the status of this Prospecting Right was affected. After such review, the appeal process, was pursued, this
has now resulted in the granting of this Prospecting Right.
Whilst a value of R284 million was placed on this project based on a royalty payment linked to discounted revenue participation, forecast
commodity prices and exchange rates over the life of mine during February 2006.
Taking into account the above fact the current board and executive management feels that the asset was incorrectly derecognised in 2011 and
should rather have been impaired.
In terms of IAS8 any material prior period error should be retrospectively corrected. Due to the nature of this error, the correction thereof would
have no impact on the 2012 numbers presented or on the 2011 closing statement of financial position and therefore no third statement of
financial position has been presented.
The correction had no impact on the statement of financial position presented, however the disclosure regarding the original value and
subsequent accumulated impairments should have been adjusted in the Note 6 presented in its Audited Financial statements for the year
ended 31 August 2013.
Below find the effect of the prior period error on the items disclosed in note 6 for 2013 and 2012 in its Audited Financial statements for the year
ended 31 August 2013:
Previously
disclosed
2013

Correct
disclosure
2013

Previously
disclosed
2012

Correct
disclosure
2012

Cost – mineral rights

32,199,639

316,721,156

31,240,407

315,761,924

Accumulated amortisation and impairment – mineral rights

(22,959,232)

(307,480,749)

(22,000,000)

(306,521,517)

9,240,407

9,240,407

9,240,407

9,240,407

Carrying value – mineral rights
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37. COMPARATIVE FIGURES
Certain comparative figures have been reclassified. Restricted cash was previously disclosed as other financial assets and is now disclosed as
part of cash and cash equivalents.
The effects of the reclassification are as follows:
Previously
disclosed
2013

Correct
disclosure
2013

Other financial assets

574,565

256,599

Cash and cash equivalent

147,201

465,167

147,201

465,167

Statement of financial position

Statement of cash flows
Total cash at the end of the year

38. RISK MANAGEMENT
CAPITAL RISK MANAGEMENT
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
The capital structure of the Group consists of debt, which includes the borrowings disclosed in Notes 9, 15, 17 & 18 cash and cash
equivalents disclosed in Note 12, and equity as disclosed in the statement of financial position.
In order to maintain or adjust the capital structure, the Group may issue new shares or sell assets to reduce debt.
There are no externally imposed capital requirements.
There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed capital
requirements from the previous year.

FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety of financial risks: market risk (including cash flow interest rate risk and price risk) and liquidity risk.
The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance. The board of directors provides written principles for overall risk management, as well as written
policies covering specific areas, such as interest rate risk, credit risk, and investment of excess liquidity.

LIQUIDITY RISK
The Group’s risk to liquidity is a result of the funds available to cover future commitments. The Group manages liquidity risk through an ongoing
review of future commitments and credit facilities.
Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.
The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period at the statement of
financial position to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances
due within 12 months equal their carrying balances as the impact of discounting is not significant.
The Group discloses all amounts payable under the creditors compromise as current due to the fact that the compromise between the Group
and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7) of the Companies Act No.71 of 2008
and an order to this effect was granted on 2 February 2015.
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38. RISK MANAGEMENT continued
GROUP
Less than
1 year

Between
1 and 2 years

Between
2 and 5 years

3,079,943

–

–

At 31 August 2014
Loans from shareholders

3,666,444

–

–

Trade and other payables

Other financial liabilities

17,203,298

–

–

Finance lease obligations

87,646

87,646

102,254

1,474,621

–

–

At 31 August 2013
Loans from shareholders
Other financial liabilities

1,004,293

–

–

Trade and other payables

7,325,392

–

–

Finance lease obligations

86,547

86,547

187,518
COMPANY
Less than
1 year

At 31 August 2014
Loans from shareholders

3,079,943

Other financial liabilities

3,525,550

Trade and other payables

12,868,884

At 31 August 2013
Loans from shareholders

1,474,621

Trade and other payables

2,825,153

INTEREST RATE RISK
As the Group has no significant interest-bearing assets and liabilities, the Group’s income and operating cash flows are substantially
independent of changes in market interest rates.
At 31 August 2014, if interest rates on Rand-denominated borrowings had been 0.1 basis points higher/lower with all other variables held
constant, post-tax profit for the year would have been R6,724 (2013: R6,714) lower/higher, mainly as a result of higher/lower interest expense
on floating rate borrowings.

CREDIT RISK
Management has a credit policy in place and the exposure to credit risk is monitored on an on-going basis. Reputable financial institutions are
used for investing and cash handling purposes.
Credit risk consists mainly of cash deposits and cash equivalents. The Group only deposits cash with major banks with high quality credit
standing and limits exposure to any one counter party.
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Financial assets exposed to credit risk at year end were as follows:

FINANCIAL INSTRUMENT
GROUP

COMPANY

2014

2013

2014

2013

348,174

465,167

337,646

455,086

1,738,922

1,376,561

–

503,929

Trade and other receivables

20,065

135,325

–

800

Loans to Group companies

–

–

100,427,947

95,845,771

Cash and cash equivalents*
Other financial assets*

Refer to Note 37 for reclassification of prior year figures.
Loans to Group companies are reviewed on a regular basis by management to manage credit risk in relation to these loans.

FOREIGN EXCHANGE RISK
The Group and Company does not hedge foreign exchange fluctuations as it does not have any material foreign exchange exposure nor does
it import or export any commodities on which any foreign exchange risk would arise.

PRICE RISK
As the Group is primarily involved in mineral exploration it is not directly exposed to commodity price risk, however the feasibility of some of the
Group’s exploration projects could be indirectly affected due to an adverse drop in commodity prices. The intangible assets reflected on the
statement of financial position of the Group values the discounted future cash flows arising from the Group’s share in the potential future share
of revenue in the project.

39. EVENTS AFTER THE REPORTING PERIOD
CREDITORS COMPROMISE
After year-end the compromise between the Group and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to
Section 155(7) of the Companies Act No.71 of 2008 and an order to this effect was granted on 2 February 2015. These shares were issued on
24 July 2017. 576,932,114 were issued in favour of R22.8 million worth of creditors.

DISPOSAL OF 100% OF THE SHARES HELD IN MIRANDA COAL (PROPRIETARY) LIMITED
The company will dispose of all of its shares in Miranda Coal (constituting 100% of the entire issued share capital of Miranda Coal) to Siafa for
a purchase consideration of R8,000,000 and its claim on loan account against Siafa in the sum of approximately R33,108,314 against Miranda
Coal to Ronhold for a purchase consideration of R100.
The implementation of the Miranda Coal Transaction is subject to the fulfilment (or waiver, if capable of waiver to the extent legally permitted) by
the parties thereto of the following conditions:
• The company, Siafa and Ronhold adopting, respectively, the necessary resolutions approving the Siafa Transaction and delivering copies
thereof to the other of them and to the company
• The shareholders of the company passing, in General Meeting, a special resolution approving the Siafa Transaction in terms of Section 112
read with Section 115 of the Companies Act and or if applicable, in terms of the Listings Requirements or as same will have been deemed
to be approved on the basis of Schedule 11 of the Regulations
• The Takeover Regulation Panel approving the Miranda Coal Transaction in terms of Section 119 of the Companies Act and issuing a
compliance certificate in terms of Section 121 of the Companies Act
This transaction only met IFRS 5 criteria in the 2017 financial year.
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39. EVENTS AFTER THE REPORTING PERIOD continued
DISPOSAL OF THE ENTIRE EQUITY INTEREST IN SESIKHONA KLIPBRAND COLLIERY (PROPRIETARY) LIMITED
(SESIKHONA TRANSACTION)
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an offtake
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off-taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000, which purchase Consideration is payable as follows:
• Osho will pay an amount of R2.5 million shortly after signature of the sale agreement to Miranda Coal against
• Transfer of 36 shares in Sesikhona to Osho (“First Tranche”)
• Payment of the balance of the Purchase Consideration (being R2.5 million) on the date that Ministerial Consent in terms of Section 11 of the
Minerals and Petroleum Resources Development Act, No 28 of 2002, as amended, will have been received
The Sesikhona Transaction further provides that Osho will pay to the company a production initiation bonus in respect of the coal mined by
Osho in the sum of R2.5 million in six equal tranches over a period of six months with effect from the last business day of the third month after
Osho will have commenced mining and thereafter on the last business day of each of the subsequent five months.
The implementation of the Sesikhona Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The parties thereto will have signed a consent letter staying the litigation proceedings pending between them until such time as the
Sesikhona Transaction fails or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect
• Miranda Coal and Osho adopting, respectively, the necessary resolutions approving the Sesikhona Transaction and delivering copies thereof
to the other of them
• The minority shareholders of Sesikhona waiving their pre-emptive rights in favour of the Sesikhona Transaction or alternatively reaching an
agreement with Osho regarding their respective shareholding in Sesikhona
• Osho conducting a limited legal due diligence into the affairs of Sesikhona and will have delivered a written notice to Miranda Coal of its
intention to complete the Sesikhona Transaction
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.
The first part of the Sesikhona Transaction was successfully concluded on 26 February 2018 and the first tranche of R2.5 million was received.
This transaction only met IFRS 5 criteria in the 2017 financial year.

B-BBEE TRANSACTION IN RESPECT OF ROZYNENBOSCH
A shareholders’ agreement has been entered into amongst Miranda Minerals, Miranda Mineral Holdings, Kwanda Holdings and a trust to be
established by the company for the benefit of the mining community situated in and around Rozynenbosch, on 19 October 2017, in terms of
which, among others, Kwanda Holdings and the Trust will subscribe for shares in Miranda Minerals constituting, upon issue, 30% of the entire
issued share capital of Miranda Minerals.
The subscription price for the 30% interest in Miranda Minerals will be vendor financed by the company on loan account. The loans advanced,
pursuant to the vendor finance arrangement, to Kwanda Holdings and the Trust, respectively, will be repayable on the 3rd anniversary of the
Commencement Date (defined as the fifth business day after the date of fulfilment of all the conditions precedent) and shall be secured in
favour of the company by way of a cession and pledge of the shares issued to each of Kwanda Holdings and the Trust.
The implementation of the B-BBEE Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The Trust is registered by the Master of the High Court, Johannesburg and letters of authority are issued to its trustees
• Miranda Minerals adopting and filing with the Commission a new Memorandum of Incorporation
• Each of Kwanda Holdings and the Trust having entered into the relevant cession and pledge agreements in respect of the security to be
registered in respect of their respective shareholding
• Each of Miranda Minerals and the company adopting such board and shareholder resolutions necessary to give effect to the B-BBEE
Transaction

90

Miranda Mineral Holdings Limited

As part of its B-BBEE initiative, the company has granted Kwanda Holdings the right to increase its shareholding in Miranda Minerals, by
subscribing for such number of additional shares as shall, upon issue, result in the B-BBEE Subscribers collectively holding up to a maximum
of 50% of the issued ordinary share capital of Miranda Minerals, subject to the terms and conditions set out in the Shareholders’ Agreement.
In addition to the terms and conditions set out above, the Shareholders’ Agreement contains terms that are typical for a transaction of this
nature and further regulates the relationship of the parties as shareholders of Miranda Minerals inter se and between each of the parties as
shareholders on the one hand and the company on the other hand.
Rozynenbosch Prospecting right and Independent Competent Person’s report on the Rozynenbosch Project The Minister of Mineral Resources
has granted Miranda Minerals (Pty) Limited, a wholly owned subsidiary of Miranda Mineral Holdings Limited, the prospecting right in respect of
the remainder of the farm Rozynenbosch No 104 in the Magisterial/Administrative district Namaqualand, measuring 6483.37 hectares, which
right is effective from 5 February 2018 until 4 February 2021.
This right relates to the copper ore, silver, zinc and lead deposit located on the farm Rozynenbosch in the Kenhardt district of the Northern
Cape. Extensive exploration was completed over the property by Goldfields and Phelps Dodge in the 1970s and 1980s. Minxcon (Pty) Limited
is currently undertaking completion of an independent SAMREC Code Compliant Mineral Resource estimation on the Rozynenbosch Project,
and an associated Competent Persons Report.
These reports will be published once all regulatory and compliance requirements with respect to their publication have been met.

40. GOING CONCERN
The Group and Company recorded comprehensive losses, net of tax of R57,798,868 and R25,917,065 respectively during the year ended
31 August 2014 (2013: Group R24,569,867; Company R27,494,858). As of year-end,the Group and Company were in net current liability
position of R24,056,540 and R18,577,027 respectively (2013: net current liability Group R8,626,134; Company R3,100,686). As at year end
the Group and Company is in a net (liability)/asset position of (R10,927,112) and R82,466,751 respectively (2013 Group net asset position of
R36,087,422; Company Net asset position of R101,460,816).
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors
on the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in
accordance with IFRS and on the basis of accounting policies applicable to going concern. This basis presumes that the realisation of assets
and settlement of liabilities will occur in the ordinary course of business. The directors do believe that a material uncertainty exists which may
cast significant doubt on the Group and Company’s ability to continue as a going concern, as it is dependent on the successful outcome of a
number of future events. Therefore, the Group may be unable to realise its assets and discharge its liabilities in the normal course of business.
The most significant of these factors are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total
• Consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its “Integrated
Report” and Interim results in the August 2013 financial year.

41. GROUP SEGMENTAL ANALYSIS
IFRS 8 requires operating segments to be identified on the basis of internal reports about components of the Group that are regularly reviewed
by the executive management including the CEO in order to allocate resources to the segments and to assess their performance. The Group
has identified its operating segments based on its main exploration divisions and aggregated them into coal, diamonds, gold and Base
metals and industrial minerals. The Group currently only operates in South Africa with the major exploration assets located in KwaZulu-Natal.
These values have been reconciled to the consolidated financial results. The measures reported on by the Group are in accordance with the
accounting policies adopted for preparing and presenting the consolidated annual financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to
the reportable segment, or can be allocated to the reportable segment on a reasonable basis. The segment assets and liabilities comprise
all assets and liabilities of the different segments that are employed by the reportable segments and are either directly attributable to the
reportable segments, or can be allocated to the reportable segment on a reasonable basis.
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41. GROUP SEGMENTAL ANALYSIS continued

Coal

Diamonds

Gold

Base metals
and industrial
minerals

Operating expenses and impairments

65,551,762

104,871

–

4,247

–

65,660,880

Other income

(10,000,000)

–

–

–

–

(10,000,000)

Management operating loss

55,551,762

104,871

–

4,247

–

55,660,880

Investment revenue

(11,890)

–

–

–

–

(11,890)

Fair value adjustment

(49,232)

–

–

–

–

(49,232)

345,054

–

–

–

–

345,054

55,835,694

104,871

–

4,247

–

55,944,812

1,854,056

–

–

–

–

1,854,056

57,689,750

104,871

–

4,247

–

57,798,868

221,271

–

–

–

–

221,271

Impairment exploration and evaluation asset

11,465,774

104,871

–

4,247

–

11,574,892

Impairment mining property

16,822,171

–

–

–

–

16,822,171

8,929,407

–

–

311,000

–

9,240,407

Other

Group

For the year ended 31 August 2014

Finance cost
Segment result: loss before taxation
Taxation
Management loss profit after taxation
Other material non-cash items included in
segment profit/(loss):
Depreciation of property, plant and equipment

Impairment mining right
Impairment geological records

–

–

–

200,000

–

200,000

Segment assets

7,065,982

63

–

30

–

7,066,075

Capital work-in-progress

3,919,720

–

–

–

–

3,919,720

Exploration and evaluation asset

–

–

–

–

–

–

Mineral rights

–

–

–

–

–

–

Other assets
Segment liabilities
Environmental rehabilitation provisions
Trade and other payables
Other liabilities
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3,146,262

63

–

30

–

3,146,355

(27,130,881)

–

–

–

–

(27,130,881)

(1,094,662)

–

–

–

–

(1,094,662)

(17,203,298)

–

–

–

–

(17,203,298)

(8,832,921)

–

–

–

–

(8,832,921)

Coal

Diamonds

Gold

Base metals
and industrial
minerals

7,548,153

10,427

–

–

Other

Group

22,440,690

29,999,270

For the year ended 31 August 2013
Operating expenses
Other income
Management operating loss
Investment revenue
Fair value adjustment

(323,846)

–

–

–

(5,138,771)

(5,462,617)

7,224,307

10,427

–

–

17,301,919

24,536,653

(10,520)

–

–

–

(33,420)

(43,940)

(32,191)

–

–

–

–

(32,191)

105,601

–

–

–

3,744

109,345

Segment result: loss before taxation

7,287,197

10,427

–

–

17,272,243

24,569,867

Management loss profit after taxation

7,287,197

10,427

–

–

17,272,243

24,569,867

Finance cost

Other material non-cash items included in
segment profit/(loss):
Depreciation on and impairment of property,
plant and equipment

83,609

–

–

–

64,961

148,570

Segment assets

42,486,079

270,631

69,435

586,292

1,086,744

44,499,181

Mining properties

16,822,171

–

–

–

–

16,822,171

Capital work-in-progress

3,919,720

–

–

–

–

3,919,720

11,025,527

270,568

69,435

75,262

–

11,440,792

8,929,407

–

–

311,000

–

9,240,407

Other assets

1,789,254

63

–

200,030

1,086,744

3,076,091

Segment liabilities

(7,129,923)

–

–

–

(4,145,924)

(11,275,847)

Environmental rehabilitation provisions

(1,028,818)

–

–

–

–

(1,028,818)

Trade and other payables

(4,557,778)

–

–

–

(2,918,633)

(7,476,411)

Other liabilities

(1,543,327)

–

–

–

(1,227,291)

(2,770,618)

Exploration and evaluation asset
Mineral rights
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INDEPENDENT AUDITOR’S REPORT
Ernst & Young Inc
102 Rivonia Road
Sandton
2146
Johannesburg

TO THE SHAREHOLDERS OF MIRANDA MINERALS HOLDINGS LIMITED
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
We have audited the consolidated and separate financial statements of Miranda Minerals Holdings Limited and its subsidiaries (the Group)
set out on pages 101 to 154, which comprise the consolidated and separate statements of financial position as at 31 August 2015, and
the consolidated and separate statements of comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows for the year then ended, and the notes, comprising a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
The Group’s directors are responsible for the preparation and fair presentation of these financial statements in accordance with IFRS and
the requirements of the Companies Act of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and separate financial
position of Miranda Minerals Holdings Limited as at 31 August 2015, and its consolidated and separate financial performance and consolidated
and separate cash flows for the year then ended in accordance with IFRS and the requirements of the Companies Act of South Africa.

EMPHASIS OF MATTER
Without qualifying our opinion, we draw attention to Note 35 in the financial statements, which indicates that the Group and Company
recorded comprehensive losses, net of tax of R1,322,477 and R1,430,811 respectively during the year ended 31 August 2015 (2014: Group
R57,798,868; Company R25,917,065). As of year-end, the Group and Company were in net current liability position of R25,387,762 and
R23,344,076 respectively (2014: net current liability Group R24,056,540; Company R18,577,027). As at year end the Group and Company
is in a net (liability)/asset position of (R12,210,058) and R81,035,940 respectively (2014 Group net liability position of R10,927,112; Company
net asset position of R82,466,751). Furthermore as described in the note, the Group’s and Company’s ability to continue as a going concern
is dependent on the successful outcome of a number of factors, the most significant of these are the successful conclusion of the sale of
Sesikhona Kliprand Colliery (Pty) and Miranda Coal (Pty) Limited, the successful execution of the Rozynenbosch prospecting right and the
raising of additional capital.
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As stated in the note, these conditions, along with other matters, indicate that a material uncertainty exists that may cast significant doubt on
the company and Group’s ability to continue as a going concern.
As part of our audit of the consolidated and separate financial statements for the year ended 31 August 2015, we have read the directors’
report and the certificate by secretary for the purpose of identifying whether there are material inconsistencies between these reports and the
audited consolidated and separate financial statements. These reports are the responsibility of the preparers. Based on reading these reports
we have not identified any material inconsistencies between these reports and the audited consolidated and separate financial statements.
However, we have not audited these reports and accordingly do not express an opinion on these reports.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In terms of the Independent Regulatory Board of Auditors (IRBA) rule published in Government Gazette Number 39475 dated 4 December
2015, we report that EY Inc has been the auditor of Miranda Minerals Holdings Limited for two years.
In accordance with our responsibilities in terms of sections 44(2) and 44(3) of the Auditing Profession Act we report that we have identified
certain unlawful acts or omissions committed by persons responsible for the management of Miranda Minerals Holdings Limited which
constitute reportable irregularities in terms of the Auditing Profession Act, and have reported such matters to the Independent Regulatory
board for Auditors. The matters pertaining to the reportable irregularities have been described in the Note 30 to the financial statements.

Ernst & Young Inc.
Director – Dawid Petrus Venter
Registered Auditor
Chartered Accountant (SA)
22 May 2018
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DIRECTORS’ RESPONSIBILITIES AND APPROVAL
The directors are required in terms of the Companies Act 71 of 2008 to maintain adequate accounting records and are responsible for the
content and integrity of the consolidated financial statements and related financial information included in this report. It is their responsibility to
ensure that the consolidated financial statements fairly present the state of affairs of the Group as at the end of the financial year and the results
of its operations and cash flows for the period then ended, in conformity with IFRS. The external auditor is engaged to express an independent
opinion on the consolidated financial statements.
The consolidated financial statements are prepared in accordance with IFRS and are based upon appropriate accounting policies consistently
applied and supported by reasonable and prudent judgements and estimates.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the Group and place
considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the board of
directors sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to
ensure an acceptable level of risk. These controls are monitored throughout the Group and all employees are required to maintain the highest
ethical standards in ensuring the Group’s business is conducted in a manner that in all reasonable circumstances is above reproach. The
focus of risk management in the Group is on identifying, assessing, managing and monitoring all known forms of risk across the Group. While
operating risk cannot be fully eliminated, the Group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the consolidated financial statements. However, any
system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.
The directors have reviewed the Group’s cash flow forecast for the year ended 31 August 2016 and, in the light of this review and the current
financial position, they are satisfied that the Group has or has access to adequate resources to continue in operational existence for the
foreseeable future.
The external auditor is responsible for independently auditing and reporting on the Group’s consolidated financial statements. The consolidated
financial statements have been examined by the Group’s external auditor and their report is presented on pages 96 to 97.
The consolidated financial statements, set out on pages 100 to 154, which have been prepared on the going concern basis, were approved by
the board of directors on 14 May 2018 and were signed on their behalf by:

Dr Lelau Mohuba
Chairman

Peter Basil Cook
Director

14 May 2018

14 May 2018

98

Miranda Mineral Holdings Limited

GROUP SECRETARY’S CERTIFICATION
DECLARATION BY THE GROUP SECRETARY IN RESPECT OF SECTION 88(2)(E) OF THE COMPANIES ACT
In terms of Section 88(2)(e) of the Companies Act of 2008, as amended, I hereby certify and confirm that to the best of my knowledge and
belief, Miranda Mineral Holdings Limited has, in respect of the financial year ended 31 August 2015 lodged with CIPC all returns and notices
required of a public company in terms of the Companies Act in respect of the year under review and that all such notices are true, correct and
up to date, safe for the timeous release of the annual financial statements for the year ended 31 August 2015.

Fusion Corporate Secretarial Services (Pty) Limited
represented by M Gous
Company secretary
14 May 2018
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DIRECTORS’ REPORT
The directors submit their report for the year ended 31 August 2015.
1. GOING CONCERN
We draw attention to the fact that at 31 August 2015, the company had accumulated losses of R(107,671,035) and that the company’s total
assets exceed its liabilities by R81,035,940.
Refer to Note 35 to the financial statements for further disclosure regarding going concern.

2. EVENTS AFTER THE REPORTING PERIOD
Refer to Note 34 to the financial statements for disclosure regarding subsequent events.

3. AUTHORISED AND ISSUED SHARE CAPITAL
There were no changes in the authorised or issued share capital of the Group during the year under review.
Refer to Note 13 to the financial statements for disclosure regarding changes in the issued share capital.

4. DIRECTORS
The directors of the company during the year and to the date of this report are as follows:
Name

Nationality

Changes

Dr Lelau Mohuba

South African

Peter Basil Cook

South African

Michael John Yates

Manx

Gideon Joubert

South African

John William Bristow

South African

Resigned 21 November 2016

John Wallington

South African

Resigned 22 September 2014

Theo Botoulas

South African

Appointed 15 February 2017

Adriaan Botha

South African

Appointed 1 March 2018

Resigned 10 September 2015

5. SECRETARY
The secretary of the company is Fusion Corporate Secretarial Services (Pty) Limited represented by M Gous of:
Postal address

PO Box 68528, Highveld, Centurion, 0169

6. AUDITOR
Ernst & Young Inc was appointed as the external auditors of the company on 23 May 2016 with DP Venter as the designated registered
auditor. Grant Thornton (Jhb) Inc resigned on 29 January 2016. Their independence was affected since outstanding fees were settled as part
of the creditors compromise.
Refer to Note 39 for detail about the creditors compromise.

7. LIQUIDITY AND SOLVENCY
The directors have performed the required liquidity and solvency tests required by the Companies Act 71 of 2008.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2015

GROUP

COMPANY

Notes

2015

2014

2015

2014

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Investments in subsidiaries
Investments in associates
Loans to group companies
Other financial assets

5
6
7
8
9
10

–
3,919,720
–
40
–
1,207,736
5,127,496

146,623
3,919,720
–
40
–
1,169,194
5,235,577

–
–
615,831
–
103,764,185
–
104,380,016

–
–
615,831
–
100,427,947
–
101,043,778

Current assets
Other financial assets
Trade and other receivables
Cash and cash equivalents

10
11
12

105,006
137,546
377,093
619,645
5,747,141

569,728
894,596
348,174
1,812,498
7,048,075

–
67,582
372,733
440,315
104,820,331

–
559,704
337,646
897,350
101,941,128

Figures in Rand

Total assets
EQUITY AND LIABILITIES
Equity
Equity attributable to equity holders of parent
Share capital
Reserves
Accumulated loss

13

Non-controlling interest
LIABILITIES
Non-current liabilities
Finance lease obligation
Environmental rehabilitation provision

186,797,593 186,797,593 186,797,593 186,797,593
1,909,382
7,541,154
1,909,382
7,541,154
(200,917,033) (205,265,859) (107,671,035) (111,871,996)
(12,210,058) (10,927,112) 81,035,940
82,466,751
(9,195,225)
(9,155,694)
–
–
(21,405,283) (20,082,806) 81,035,940
82,466,751

15
16

–
1,145,017
1,145,017

167,181
1,094,662
1,261,843

–
–
–

–
–
–

17
18
15
19

151,146
384,393
1,854,056
–
23,617,812
26,007,407
27,152,424
5,747,141

3,079,943
3,666,444
1,854,056
65,297
17,203,298
25,869,038
27,130,881
7,048,075

151,146
236,499
–
–
23,396,746
23,784,391
23,784,391
104,820,331

3,079,943
3,525,550
–
–
12,868,884
19,474,377
19,474,377
101,941,128

Net asset value per share (c)

26

(1.72)

(1.54)

Net tangible asset value per share (c)

26

(2.27)

(2.09)

Current liabilities
Loans from shareholders
Other financial liabilities
Current tax payable
Finance lease obligation
Trade and other payables
Total liabilities
Total equity and liabilities
Ratios
Per share information
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2015

GROUP
Notes

COMPANY

2015

2014

2015

2014

1,476,384

10,000,000

736,607

–

Figures in Rand
Other income
Operating expenses
Operating loss

20

Investment revenue

(2,715,476)

(27,823,410)

(2,117,506)

(17,668,219)

(1,239,092)

(17,823,410)

(1,380,899)

(17,668,219)

13,335

11,890

13,327

11,879

Impairment mining property

22

–

(16,822,171)

–

–

Impairment exploration and evaluation intangible asset

22

–

(11,574,892)

–

–

Impairment mineral right intangible asset

22

–

(9,240,407)

–

–

Impairment geological records

22

–

(200,000)

–

–

Fair value adjustments

21

38,542

49,232

–

(8,099,900)

Finance costs

23

(135,262)

(345,054)

(63,239)

(160,825)

(1,322,477)

(55,944,812)

(1,430,811)

(25,917,065)

–

(1,854,056)

–

–

(1,322,477)

(57,798,868)

(1,430,811)

(25,917,065)

Loss before taxation
Taxation

24

Loss for the year
Other comprehensive income
Total comprehensive loss for the year

–

–

–

–

(1,322,477)

(57,798,868)

(1,430,811)

(25,917,065)

(1,282,946)

(53,937,534)

(1,430,811)

(25,917,065)

(39,531)

(3,861,334)

–

–

(1,322,477)

(57,798,868)

(1,430,811)

(25,917,065)

(1,282,946)

(53,937,534)

(1,430,811)

(25,917,065)

(39,531)

(3,861,334)

–

–

(1,322,477)

(57,798,868)

(1,430,811)

(25,917,065)

Total comprehensive loss attributable to:
Owners of the parent
Non-controlling interest
Loss attributable to:
Owners of the parent
Non-controlling interest

Earnings per share
Per share information
Basic and diluted loss per share (c)

26

(0.18)

(7.78)

Headline and diluted headline loss per share (c)

26

(0.39)

(4.00)
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2015

GROUP

Share
capital*

Accumulated
loss

Total
attributable to
equity holders
of the group/
company

Noncontrolling
interest

Total
equity

7,782,085 (151,569,256)

36,087,422

(2,864,088)

33,223,334

Share based
payment
reserve

Figures in Rand
Balance at 1 September 2013

179,874,593

Loss for the year

–

–

(53,937,534)

(53,937,534)

(3,861,334)

(57,798,868)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(53,937,534)

(53,937,534)

(3,861,334)

(57,798,868)

Issue of shares

6,923,000

–

–

6,923,000

–

6,923,000

Options lapsed

–

(240,931)

240,931

–

–

–

Dividends

–

–

–

–

(2,430,272)

(2,430,272)

(240,931)

240,931

6,923,000

(2,430,272)

4,492,728

7,541,154 (205,265,859)

(10,927,112)

(9,155,694)

(20,082,806)

Total contributions by and distributions to
owners of company recognised directly
in equity
Balance at 1 September 2014

6,923,000
186,797,593

Loss for the year

–

–

(1,282,946)

(1,282,946)

(39,531)

(1,322,477)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(1,282,946)

(1,282,946)

(39,531)

(1,322,477)

Options lapsed

–

(5,631,772)

5,631,772

–

–

–

Total contributions by and distributions to
owners of company recognised directly
in equity

–

(5,631,772)

5,631,772

–

–

–

1,909,382 (200,917,033)

(12,210,058)

(9,195,225)

(21,405,283)

Balance at 31 August 2015

186,797,593

* Refer to Note 13
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2015

COMPANY
Total
attributable to
equity holders
of the group/
company

Noncontrolling
interest

Total
equity

(86,195,862) 101,460,816

–

101,460,816

Share
capital*

Share based
payment
reserve

179,874,593

7,782,085

Loss for the year

–

–

(25,917,065)

(25,917,065)

–

(25,917,065)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(25,917,065)

(25,917,065)

–

(25,917,065)

Accumulated
loss

Figures in Rand
Balance at 1 September 2013

Issue of shares

6,923,000

–

–

6,923,000

–

6,923,000

Options lapsed

–

(240,931)

240,931

–

–

–

6,923,000

(240,931)

240,931

6,923,000

–

6,923,000

7,541,154 (111,871,996)

Total contributions by and distributions
to owners of company recognised directly
in equity
Balance at 1 September 2014

82,466,751

–

82,466,751

Loss for the year

–

–

(1,430,811)

(1,430,811)

–

(1,430,811)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(1,430,811)

(1,430,811)

–

(1,430,811)

Options lapsed

–

(5,631,772)

5,631,772

–

–

–

Total contributions by and distributions
to owners of company recognised directly
in equity

–

(5,631,772)

5,631,772

–

–

–

1,909,382 (107,671,035)

81,035,940

–

81,035,940

Balance at 31 August 2015
* Refer to Note 13
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186,797,593

186,797,593

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2015

GROUP

COMPANY

Notes

2015

2014

2015

2014

27

Figures in Rand
Cash flows from operating activities
Cash generated from/(used in) operations

104,276

(15,793,414)

3,956,777

(7,944,119)

Interest income

13,335

11,516

13,327

11,879

Finance costs

(72,519)

(244,634)

(63,239)

(160,825)

Net cash generated from/(used in) operating activities

45,092

(16,026,532)

3,906,865

(8,093,065)

299,513

–

–

–

–

10,000,000

–

–

–

(134,100)

–

–

Cash flows from investing activities
Proceeds from sale of property, plant and equipment

5

Proceeds on sale of right
Purchase of other intangible assets

6

Loans advanced to group companies
Loan repaid
Loan advanced
Investment in restricted cash

–

–

(3,336,238)

(4,582,176)

464,722

–

–

503,559

–

(313,129)

–

–

(4,663)

–

(4,663)

–

759,572

9,552,771

(3,340,901)

(4,078,617)

–

6,323,000

–

6,923,000

Proceeds from other financial liabilities

–

2,662,151

–

3,525,550

Repayment of other financial liabilities

Net cash generated from/(used in) investing activities
Cash flows from financing activities
Proceeds on share issue

13

(384,394)

–

(384,394)

–

Repayment of other payables

–

(1,710,000)

–

–

Proceeds from shareholders loan

–

1,605,322

–

1,605,322

Repayment of shareholders loan

(151,146)

–

(151,146)

–

Finance lease payments

(244,868)

(93,803)

–

–

–

(2,430,272)

–

–

(780,408)

6,356,398

(535,540)

12,053,872

24,256

(117,363)

30,424

(117,810)

Dividends paid
Net cash (used in)/generated from financing activities
Total cash movement for the year
Cash at the beginning of the year
Restricted cash and cash equivalents
Total cash at end of the year

12

29,838

147,201

19,310

137,120

322,999

318,336

322,999

318,336

377,093

348,174

372,733

337,646
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ACCOUNTING POLICIES
1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
The Group audited annual results for the year ended 31 August 2015 have been prepared in accordance with the Group’s accounting policies,
which comply with IFRS, the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee, the requirements of the
Companies Act of South Africa and the Listings Requirements of the JSE Limited, on the historic cost basis except in the case of financial
instruments which are measured using the fair value and amortised cost models. The annual financial statements are prepared on the going
concern basis. All monetary information is presented in the functional currency of the company being South African Rand. The Group’s
principal accounting policies and assumptions have been applied consistently over the current and prior year.

1.1 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
In preparing the consolidated financial statements, management is required to make estimates and assumptions that affect the amounts
represented in the consolidated financial statements and related disclosures. Use of available information and the application of judgement is
inherent in the formation of estimates. Actual results in the future could differ from these estimates which may be material to the consolidated
financial statements. The estimates and underlying assumptions are reviewed on an on-going basis. Significant judgements include:
Fair value estimation
The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial assets held by the Group is the current bid price as
outlined in Note 10.
Impairment testing
The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value-in-use
calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is reasonably possible that
the assumption may change which may then impact our estimations and may then require a material adjustment to the carrying value of
goodwill, intangible assets and tangible assets.
The Group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may
not be recoverable. In addition, the Group tests intangible assets with indefinite lives for impairment annually. Assets are grouped at the
lowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there are indications that
impairment may have occurred, estimates are prepared of expected future cash flows for each Group of assets. Expected future cash flows
used to determine the value in use of, tangible and intangible assets are inherently uncertain and could materially change over time. They are
significantly affected by a number of factors including commodity prices and currency fluctuations, together with economic factors such as
inflation and interest rates.
Taxation
Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many transactions and
calculations for which the ultimate tax determination is uncertain. During the ordinary course of business management assesses each matter
individually and where necessary, consult on the matter.
Deferred Tax asset
No deferred tax asset was raised. In its judgement in the matter, management considered the period over which such asset would be
recognised and concluded that recognition would not be appropriate.
Environmental rehabilitation provisions
Provision is made for the costs of decommissioning and site rehabilitation costs when the related environmental disturbance takes place.
Provisions are recognised at the net present value of future expected costs, using market related risks adjusted for risks associated with these
obligations, as outlined in Note 1.14.
The provision recognised represents management’s best estimate of the costs that will be incurred, but significant judgement is required as
many of these costs will not crystallise until the end of the life of the mine. Estimates are reviewed annually and are based on current regulatory
requirements and the estimated useful life of mines. Engineering and feasibility studies are undertaken periodically; however significant changes
in the estimates of contamination, restoration standards and techniques will result in changes to provisions from period to period.
Rehabilitation expenditure is largely expected to take place at the end of the respective mine lives, which vary from three to four years.
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Going concern
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors on
the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in accordance
with IFRS and on the basis of accounting policies applicable to going concern. The directors do believe that a material uncertainty exists
regarding the Group’s ability to continue as a going concern, as it is dependent on the successful outcome of a number of factors. The most
significant of these are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The issue of the share to the creditors as per the creditors compromise ordered by the court
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its integrated report
and interim results in the August 2013 financial year.

1.2 CONSOLIDATION
Basis of consolidation
The consolidated financial statements comprise the financial statements of the company and its subsidiaries for the year ended 31 August
2015. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if, and only if, the Group has:
• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
• Exposure, or rights, to variable returns from its involvement with the investee
• The ability to use its power over the investee to affect its returns
Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when the Group has less
than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it
has power over an investee, including:
• The contractual arrangement(s) with the other vote holders of the investee
• Rights arising from other contractual arrangements
• The Group’s voting rights and potential voting rights
The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the
three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in
the consolidated financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.
Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-controlling interest and other
components of equity, while any resultant gain or loss is recognised in profit or loss. Any investment retained is recognised at fair value.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.2 CONSOLIDATION continued
In the company’s separate financial statements, investments in subsidiaries are carried at cost less any accumulated impairment.
The cost of an investment in a subsidiary is the aggregate of:
• The fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the company; plus
• Any costs directly attributable to the purchase of the subsidiary
An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination if the adjustment is
probable and can be measured reliably.
Business combinations
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of
the consideration transferred, which is measured at acquisition date fair value, and the amount of any non-controlling interests in the
acquiree. For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value
or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred and included in
administrative expenses.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date.
Contingent consideration classified as equity is not remeasured and its subsequent settlement is accounted for within equity. Contingent
consideration classified as an asset or liability that is a financial instrument and within the scope of IAS 39 Financial Instruments: Recognition
and Measurement, is measured at fair value with the changes in fair value recognised in the statement of profit or loss in accordance with IAS 39.
Other contingent consideration that is not within the scope of IAS 39 is measured at fair value at each reporting date with changes in fair value
recognised in profit or loss.
Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount recognised for noncontrolling interests and any previous interest held over the net identifiable assets acquired and liabilities assumed). If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all of the
assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition
date. If the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the
gain is recognised in profit or loss.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generating units that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.
Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is disposed of, the goodwill
associated with the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal.
Goodwill disposed in these circumstances is measured based on the relative values of the disposed operation and the portion of the cashgenerating unit retained.

1.3 INVESTMENTS IN ASSOCIATES
Group financial statements
An associate is an entity over which the Group is in a position to exercise significant influence through participation in the financial and
operating policy decisions of the entity, but which it does not control.
The results of associates are incorporated in the consolidated financial statements using the equity method of accounting, from the date that
significant influence starts until the date that significant influence ends, except when the investment is classified as held for sale, in which case
it is accounted for under IFRS 5 – non-current assets held for sale and discontinued operations. Under the equity method, the investment is
initially recognised at cost and the carrying amount is increased or decreased to recognise the Group’s share of the profits or losses of the
investee after acquisition date.
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Losses of an associate in excess of the Group’s interest in that associate (which includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate) are recognised only to the extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate.
Any impairment losses are deducted from the carrying amount of the investment in associates.
Distributions received from the associate reduce the carrying amount of the investment.
The excess of the Group’s interest of the net fair value of an associate’s identifiable assets, liabilities and contingent liabilities over the cost is
accounted for as goodwill, and is included in the carrying amount of the associate and is assessed for impairment as part of the investment.
The Group’s share of its associates’ post acquisition profits or losses is recognised in the statement of comprehensive income, and its share
of post-acquisition movements in reserves is recognised in reserves. The cumulative post-acquisition movements are adjusted against the
carrying amount of the investment.
Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of
associates have been changed where necessary to ensure consistency with the policies adopted by the Group.
Company financial statements
An investment in an associate is carried at cost less any accumulated impairment.

1.4 PROPERTY, PLANT AND EQUIPMENT
The cost of an item of property, plant and equipment is recognised as an asset when:
• It is probable that future economic benefits associated with the item will flow to the company
• The cost of the item can be measured reliably
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and substantial costs incurred
subsequently to add to, replace part of, or service it. The Group recognises in the carrying amount of an item of property, plant and equipment
the cost of replacing part of such an item when the cost is incurred, if it is probable that additional future economic benefits embodied within
the item will flow to the Group and the cost of such an item can be measured reliably. Costs of the day-to-day servicing of property, plant and
equipment are recognised in the statement of comprehensive income as an expense when incurred. If a replacement cost is recognised in the
carrying amount of an item of plant and equipment, the carrying amount of the replaced part is derecognised.
Where items of property, plant and equipment have different useful lives they are depreciated separately on a component basis.
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. These useful lives and residual
values are assessed annually.
Depreciation is calculated on the straight-line method to write off the cost of each asset to its estimated residual value over its estimated useful
life. The depreciation rates applicable to each category of property, plant and equipment are as follows:
Item

Average useful life

Plant and machinery

5 years

Motor vehicles

5 years

Office equipment

5 years

IT equipment

3 years

Computer software

3 years

Mining property

Life of mine

Management considered these periods to be appropriate for the current and prior years.
The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate the
carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount,
the assets or cash-generating units are written down to their recoverable amount.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.4 PROPERTY, PLANT AND EQUIPMENT continued
Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, where shorter,
the term of the relevant lease.
The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss when the item is
derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the difference
between the net disposal proceeds, if any, and the carrying amount of the item.
Geological records are not depreciated as these are deemed to have an indefinite life.

1.5 INTANGIBLE ASSETS
Exploration and evaluation expenditure
Exploration and evaluation expenditure incurred prior to obtaining an exploration licence is recognised in profit or loss.
Exploration and evaluation expenditure is capitalised as an intangible asset if incurred after obtaining an exploration license. To the extent that a
tangible asset is consumed in developing an intangible asset, the amount reflecting that consumption is part of the cost of the intangible asset.
Capitalised costs include costs directly related to exploration and evaluation activities in the relevant area of interest. General and administrative
costs are allocated to an exploration or evaluation asset only to the extent that those costs can be related directly to operational activities in the
relevant area of interest.
Capitalised exploration and evaluation expenditure is written off where the exploration licence expired or if the exploration and evaluation of the
relevant area indicated no technical feasibility and commercial viability of extracting a mineral resource.
Identifiable exploration assets as part of a business combination are recognised as assets at their fair value, as determined by the requirements
of IFRS 3 – Business Combinations. Exploration and evaluation expenditure incurred subsequent to the acquisition of an exploration asset in a
business combination is accounted for in accordance with the policy outlined above.
All capitalised exploration and evaluation expenditure is assessed for impairment if facts and circumstances indicate that impairment may exist.
Exploration and evaluation assets are also tested for impairment once commercial reserves are found before the assets are transferred to
capital work-in-progress.
Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure in respect of the area of
interest is aggregated with the capital work-in-progress and classified under intangible assets as “capital work-in-progress”.
No amortisation is recognised in respect of exploration and evaluation expenditure.
Mineral rights
Mineral rights are carried at cost less any accumulated amortisation and any impairment losses.
Mineral rights acquired as part of a business combination are recognised as assets at their fair value, as determined by the requirements of
IFRS 3 Business Combinations. Mineral rights acquired subsequent to a business combination are accounted for in accordance with the policy
outlined above.
Amortisation is charged using the units-of-production method as soon as the production starts, with separate calculations being made for
each area of interest. The units-of-production basis results in an amortisation charge proportional to the depletion of proved and probable
reserves.
The carrying amounts of mineral rights are reviewed at each reporting date to determine whether there is any indication of impairment. If there
is an indication that an asset may be impaired, the recoverable amount is determined and the carrying amount is adjusted accordingly.
Capital work-in-progress
Capital work-in-progress incurred by or on behalf of the Group is accumulated separately for each area of interest in which economically
recoverable resources have been identified. Capital work-in-progress comprises cost directly attributable to the construction of a mine and
the related infrastructure. Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure
in respect of the area of interest is aggregated with the capital work-in-progress and classified under intangible assets as “capital work-inprogress”. Further capital work-in-progress incurred is either classified under intangible assets or property, plant and equipment depending on
the nature of the expenditure. Capital work-in-progress is reclassified as a “mining property’’ at the end of the commissioning phase, when the
mine is capable of operating in the manner intended by management No amortisation is recognised in respect of capital work-in-progress until
they are reclassified as “mining properties’’. Capital work-in-progress is tested for impairment in accordance with the policy in Note 1.11.
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1.6 MINING PROPERTIES
When further expenditure is incurred in respect of a mining property after the commencement of production, such expenditure is carried
forward as part of the mining property when it is probable that additional future economic benefits associated with the expenditure will flow
to the consolidated entity. Otherwise such expenditure is classified as a cost of production and is recognised in operating expenses in profit
or loss.
Mining properties are classified under property, plant and equipment.
Depreciation is charged using the units-of-production method, with separate calculations being made for each area of interest. The units-ofproduction basis results in a depreciation charge proportional to the depletion of proved and probable reserves. Mine properties are tested for
impairment in accordance with the policy in Note 1.11.
The useful life and residual value of the mining properties are reassessed at the reporting date.

1.7 FINANCIAL INSTRUMENTS
Classification
The Group classifies financial assets and financial liabilities into the following categories:
• Financial assets at fair value through profit or loss – designated
• Loans and receivables
• Financial liabilities measured at amortised cost
Classification depends on the purpose for which the financial instruments were obtained/incurred and takes place at initial recognition.
Classification is re-assessed on an annual basis, except for derivatives and financial assets designated as at fair value through profit or loss,
which shall not be classified out of the fair value through profit or loss category.
Initial recognition and measurement
Financial instruments are recognised initially when the Group becomes a party to the contractual provisions of the instruments.
The Group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an equity
instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value.
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial measurement of the
instrument.
Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Regular way purchases of financial assets are accounted for at trade date.
Subsequent measurement
Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses arising from changes in
fair value being included in profit or loss for the period.
Net gains or losses on the financial instruments at fair value through profit or loss exclude dividends and interest.
Dividend income is recognised in profit or loss as part of other income when the Group’s right to receive payment is established.
Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated impairment losses.
Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
Derecognition
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the
Group has transferred substantially all risks and rewards of ownership.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.7 FINANCIAL INSTRUMENTS continued
Fair value determination
The Group measures the environmental insurance policy, at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
• In the principal market for the asset or liability or
• In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
The Group uses valuation provided by the insurer of the environmental insurance policy.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
• Level 1 – quoted (unadjusted) market prices in active markets for identical assets or liabilities
• Level 2 – valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable
• Level 3 – valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy, as explained above.
Fair-value related disclosures for financial instruments that are measured at fair value or where fair values are disclosed, are summarised in the
following notes:
• Environmental insurance policy notes
Impairment of financial assets
The Group assesses, at each reporting date, whether there is objective evidence that a financial asset or a group of financial assets is impaired.
An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss event’), has an impact
on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.
Financial assets carried at amortised cost
For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Group determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.
The amount of any impairment loss identified is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future expected credit losses that have not yet been incurred).
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The present value of the estimated future cash flows is discounted at the financial asset’s original EIR.
The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in the statement of profit or
loss. Interest income (recorded as finance income in the statement of profit or loss) continues to be accrued on the reduced carrying amount
using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. Loans, together with the
associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been realised or has been
transferred to the Group. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance
account. If a write-off is later recovered, the recovery is credited to finance costs in the statement of profit or loss.
Loans to (from) group companies
These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and associates and are recognised initially
at fair value plus direct transaction costs.
Loans to group companies are classified as loans and receivables.
Loans from group companies are classified as financial liabilities measured at amortised cost.
Trade and other receivables
Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest
rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that
the asset is impaired.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the profit
or loss within operating expenses. When a trade receivable is uncollectible, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against operating expenses in the statement of comprehensive income.
Trade and other receivables are classified as loans and receivables.
Trade and other payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and short-term negotiable securities, all of which are available for use by the Group, unless
otherwise stated.
Loans from shareholders
Loans from shareholders are recognised initially at fair value plus direct transaction costs. These are classified as financial liabilities measured at
amortised cost.

1.8 TAX
Current tax assets and liabilities
Tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current and prior
periods exceeds the amount due for those periods, the excess is recognised as an asset.
Current tax liabilities/(assets) for the current and prior periods are measured at the amount expected to be paid to/(recovered from) the tax
authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Deferred tax assets and liabilities
Deferred taxation is provided using the liability method on all temporary differences between the carrying amounts for financial reporting
purposes and the amounts used for taxation purposes, except for differences which do not affect accounting profit or loss, taxable profit or
loss arising on a transaction other than a business combination, or arising on the initial recognition of goodwill.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.8 TAX continued
Deferred tax assets and liabilities continued
A deferred tax asset is recognised for all deductible temporary differences arising from investments in subsidiaries and associates to the extent
that it is probable that:
• The temporary difference will reverse in the foreseeable future
• Taxable profit will be available against which the temporary difference can be utilised
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the reporting date.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that the
tax arises from a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or a business
combination.
Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are credited or charged,
in the same or a different period, to other comprehensive income.
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same or a
different period, directly in equity.

1.9 LEASES
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an
operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.
Finance leases – lessee
Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the leased
property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is included in the statement of
financial position as a finance lease obligation.
The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease.
The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is allocated to
each period during the lease term so as to produce a constant periodic rate on the remaining balance of the liability.
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. This liability is not discounted.
Any contingent rents are expensed in the period they are incurred.

1.10 REVENUE
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for goods
and services provided in the normal course of business, net of trade discounts and volume rebates, and value added tax.
Interest is recognised, in profit or loss, using the effective interest rate method.
Dividends are recognised, in profit or loss, when the Group’s right to receive payment has been established.

1.11 IMPAIRMENT OF NON-FINANCIAL ASSETS
The Group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any such indication
exists, the Group estimates the recoverable amount of the asset.
Irrespective of whether there is any indication of impairment, the Group also tests intangible assets with an indefinite useful life or intangible
assets not yet available for use for impairment annually by comparing its carrying amount with its recoverable amount. This impairment test is
performed during the annual period and at the same time every period.

114

Miranda Mineral Holdings Limited

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which the asset belongs is
determined.
The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount.
That reduction is an impairment loss.
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit or loss.
An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets may no
longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.
The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior periods.
A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in profit
or loss.

1.12 COMMITMENTS AND CONTINGENCIES
Items are classified as commitments where the Group commits itself contractually to future transactions. Contingencies are disclosed where
the obligations depend on uncertain future events.

1.13 SHARE BASED PAYMENTS
Goods or services received or acquired in a share-based payment transaction are recognised when the goods or as the services are received.
A corresponding increase in equity is recognised if the goods or services were received in an equity-settled share-based payment transaction
or a liability if the goods or services were acquired in a cash-settled share-based payment transaction.
When the goods or services received or acquired in a share-based payment transaction do not qualify for recognition as assets, they are
recognised as expenses.
For equity-settled share-based payment transactions the goods or services received and the corresponding increase in equity are measured,
directly, at the fair value of the goods or services received provided that the fair value can be estimated reliably.
If the fair value of the goods or services received cannot be estimated reliably, or if the services received are employee services, their value and
the corresponding increase in equity, are measured, indirectly, by reference to the fair value of the equity instruments granted.
Vesting conditions which are not market related (i.e. service conditions and non-market related performance conditions) are not taken into
consideration when determining the fair value of the equity instruments granted. Instead, vesting conditions which are not market related shall
be taken into account by adjusting the number of equity instruments included in the measurement of the transaction amount so that, ultimately,
the amount recognised for goods or services received as consideration for the equity instruments granted shall be based on the number of
equity instruments that eventually vest. Market conditions, such as a target share price, are taken into account when estimating the fair value of
the equity instruments granted. The number of equity instruments are not adjusted to reflect equity instruments which are not expected to vest
or do not vest because the market condition is not achieved.
If the share based payments granted do not vest until the counterparty completes a specified period of service, Group accounts for those
services as they are rendered by the counterparty during the vesting period, (or on a straight line basis over the vesting period).
If the share based payments vest immediately the services received are recognised in full.

1.14 DECOMMISSIONING AND SITE REHABILITATION
An obligation to incur decommissioning and site rehabilitation costs occurs when environmental disturbance is caused by exploration,
evaluation, development or on-going production. Costs are estimated on the basis of a formal closure plan and are subject to regular review.
Decommissioning and site rehabilitation costs arising from the installation of plant and other site preparation work, discounted to their net
present value, are provided when the obligation to incur such costs arises and are capitalised into the cost of the related asset. These costs
are charged against profits through depreciation of the asset and unwinding of the discount on the provision. Depreciation is included in
operating expenses while the unwinding of the discount is included as a financing cost. Changes in the measurement of a liability relating
to the decommissioning or site rehabilitation of plant and other site preparation work are added to, or deducted from, the cost of capital
work-in-progress.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.14 DECOMMISSIONING AND SITE REHABILITATION continued
The costs for the restoration of site damage, which arises during production, are provided at their net present values and charged against
operating profits as extraction progresses. Changes in the measurement of a liability which arises during production are charged against
operating profit.
The discount rate used to measure the net present value of the obligations is the pre tax rate that reflects the current market assessment of the
time value of money and the risks specific to the obligation.

1.15 RELATED PARTIES – GROUP COMPANIES
All the intergroup transactions are conducted at arm’s length between the company and its subsidiaries.

1.16 SHARE CAPITAL AND EQUITY
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.

1.17 SEGMENT REPORTING
The Group discloses its operating segments according to the entity components regularly reviewed by the executive committee. The
components comprise of exploration divisions in the various key product lines, being coal, diamonds, gold, base metals and industrial minerals
and other, representing Group services.
Segment information is prepared in conformity with the measure that is reported to the executive committee. These values have been
reconciled to the consolidated financial statements. The measure reported by the Group is in accordance with the accounting policies adopted
for preparing and presenting the consolidated financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to the
reportable segment, or can be allocated to the reportable segment on a reasonable basis.
The segment assets and liabilities comprise all assets and liabilities of the different segments that are employed by the reportable segments
and are either directly attributable to the reportable segments, or can be allocated to the reportable segment on a reasonable basis.

1.18 EMPLOYEE BENEFITS
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave and sick
leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and are not
discounted.
The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement or,
in the case of non-accumulating absences, when the absence occurs.
The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive obligation to make
such payments as a result of past performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

2. NEW STANDARDS AND INTERPRETATIONS
2.1 STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR
In the current year, the Group has adopted the following standards and interpretations that are effective for the current financial year and that
are relevant to its operations:
Amendment to IAS 36: Recoverable amount disclosures for non-financial assets
The amendment to IAS 36 Impairment of Assets now require:
• Disclosures to be made of all assets which have been impaired, as opposed to only material impairments
• The disclosure of each impaired asset’s recoverable amount
• Certain disclosures for impaired assets whose recoverable amount is fair value less costs to sell in line with the requirements of IFRS 13 Fair
Value Measurement
The effective date of the amendment is for years beginning on or after 1 January 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The adoption of this amendment has not had a material impact on the results of the company, but has resulted in more disclosure than would
have previously been provided in the consolidated financial statements.
IFRIC 21: Levies
The interpretation provides guidance on accounting for levies payable to government. It specifies that the obligating event giving rise to a
liability to pay a levy is the activity that triggers the payment of the levy, as identified by the legislation. A constructive obligation for levies that
will be triggered by operating in future is not raised by virtue of the entity being economically compelled to operate in future or for being a going
concern. Furthermore, if the obligating event occurs over a period of time, then the liability is recognised progressively. An asset is recognised if
an entity has prepaid a levy before the obligating event. This accounting also applies to interim reporting.
The effective date of the interpretation is for years beginning on or after 1 January 2014.
The Group has adopted the interpretation for the first time in the 2015 consolidated financial statements.
The impact of the interpretation is not material.
Amendment to IAS 19: Defined benefit plans: employee contributions
The amendment relates to contributions received from employees or third parties for defined benefit plans. These contributions could either
be discretionary or set out in the formal terms of the plan. If they are discretionary then they reduce the service cost. Those which are set
out in the formal terms of the plan are either linked to service or not. When they are not linked to service then the contributions affect the
remeasurement. When they are linked to service and to the number of years of service, they reduce the service cost by being attributed to
the periods of service. If they are linked to service but not to the number of years’ service then they either reduce the service cost by being
attributed to the periods of service or they reduce the service cost in the period in which the related service is rendered.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IFRS 3: Business combinations: annual improvements project
The amendment to the scope exclusions removes reference to the formation of joint ventures. It now excludes from the scope, the formation of
a joint arrangement in the consolidated financial statements of the joint arrangement itself.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
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FOR THE YEAR ENDED 31 AUGUST 2015 – continued

2. NEW STANDARDS AND INTERPRETATIONS continued
2.1 STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR continued
Amendment to IFRS 3: Business combinations: Annual improvements project
The amendment clarifies that contingent consideration in a business combination which meets the definition of a financial instrument shall be
classified as a financial liability or equity. It further stipulates that contingent consideration which is required to be measured at fair value shall be
done so by recognising changes in fair value through profit or loss.
Reference to measuring contingent consideration to fair value through other comprehensive income has been deleted.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IFRS 2: Share-based payment: Annual improvements project
Amended the definitions of “vesting conditions” and “market conditions” and added definitions for “performance condition” and “service
condition.”
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IFRS 13: Fair value measurement: Annual improvements project
The amendment clarifies that references to financial assets and financial liabilities in paragraphs 48 – 51 and 53 – 56 should be read as
applying to all contracts within the scope of, and accounted for in accordance with, IAS 39 or IFRS 9, regardless of whether they meet the
definitions of financial assets or financial liabilities in IAS 32 Financial Instruments: Presentation.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IAS 38: Intangible assets: Annual improvements project
The amendment adjusts the option to proportionately restate accumulated amortisation when an intangible asset is revalued. Instead, the
gross carrying amount is to be adjusted in a manner consistent with the revaluation of the carrying amount. The accumulated amortisation is
then adjusted as the difference between the gross and net carrying amount.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendments to IFRS 10, IFRS 12 and IAS 27: Investment entities
The amendments define an investment entity and introduce an exception to consolidating particular subsidiaries for investment entities. These
amendments require an investment entity to measure those subsidiaries at fair value through profit or loss in accordance with IFRS 9 Financial
Instruments in its consolidated and separate consolidated financial statements. The amendments also introduce new disclosure requirements
for investment entities in IFRS 12 and IAS 27.
The effective date of the amendments is for years beginning on or after 1 January 2014.
The Group has adopted the amendments for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
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Amendment to IAS 32: Offsetting financial assets and financial liabilities
Clarification of certain aspects concerning the requirements for offsetting financial assets and financial liabilities.
The effective date of the amendment is for years beginning on or after 1 January 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IAS 39: Novation of derivatives and continuation of hedge accounting
The amendment provides guidance on whether an entity is required to discontinue hedging when the derivatives which are designated hedging
instruments are novated to a central counterparty.
The effective date of the amendment is for years beginning on or after 1 January 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IAS 40: Investment property: Annual improvements project
The amendment requires an entity to determine whether the acquisition of investment property is the acquisition of an asset or a business
combination, in which case the provisions of IFRS 3 Business Combinations applies.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IAS 16: Property, plant and equipment: Annual improvements project
The amendment adjusts the option to proportionately restate accumulated depreciation when an item of property, plant and equipment
is revalued. Instead, the gross carrying amount is to be adjusted in a manner consistent with the revaluation of the carrying amount. The
accumulated depreciation is then adjusted as the difference between the gross and net carrying amount.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IAS 24: Related party disclosures: Annual improvements project
The definition of a related party has been amended to include an entity, or any member of a group of which it is a part, which provides key
management personnel services to the reporting entity or to the parent of the reporting entity (“management entity”). Disclosure is required
of payments made to the management entity for these services but not of payments made by the management entity to its directors or
employees.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IFRS 8: Operating segments: Annual improvements project
Management are now required to disclose the judgements made in applying the aggregation criteria. This includes a brief description of the
operating segments that have been aggregated in this way and the economic indicators that have been assessed in determining that the
aggregated operating segments share similar economic characteristics.
The effective date of the amendment is for years beginning on or after 1 July 2014.
The Group has adopted the amendment for the first time in the 2015 consolidated financial statements.
The impact of the amendment is not material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015 – continued

2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE
The Group has chosen not to early adopt the following standards and interpretations, which have been published and are mandatory for the
Group’s accounting periods beginning on or after 1 September 2015 or later periods:
Amendment to IFRS 5: Non-current assets held for sale and discontinued operations: Annual improvements project
The amendment clarifies that non-current assets held for distribution to owners should be treated consistently with non-current assets held
for sale. It further specifies that if a non-current asset held for sale is reclassified as a non-current asset held for distribution to owners or visa
versa, that the change is considered a continuation of the original plan of disposal.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 7: Financial instruments: Disclosures: Annual improvements project
The amendment provides additional guidance regarding transfers with continuing involvement. Specifically, it provides that cash flows excludes
cash collected which must be remitted to a transferee. It also provides that when an entity transfers a financial asset but retains the right to
service the asset for a fee, that the entity should apply the existing guidance to consider whether it has continuing involvement in the asset.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 19: Employee benefits: Annual improvements project
The amendment clarifies that when a discount rate is determined for currencies where there is no deep market in high quality corporate bonds,
then market yields on government bonds in that currency should be used.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Disclosure Initiative: Amendment to IAS 1: Presentation of financial statements
The amendment provides new requirements when an entity presents subtotals in addition to those required by IAS 1 in its consolidated
financial statements. It also provides amended guidance concerning the order of presentation of the notes in the consolidated financial
statements, as well as guidance for identifying which accounting policies should be included. It further clarifies that an entity’s share of
comprehensive income of an associate or joint venture under the equity method shall be presented separately into its share of items that
a) will not be reclassified subsequently to profit or loss and b) that will be reclassified subsequently to profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 34: Interim financial reporting: Annual improvements project
The amendment allows an entity to present disclosures required by paragraph 16A either in the interim consolidated financial statements or
by cross reference to another report, for example, a risk report, provided that other report is available to users of the consolidated financial
statements on the same terms as the interim consolidated financial statements and at the same time.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Amendments to IAS 16 and IAS 41: Agriculture: Bearer plants
The amendment defines bearer plants and include bearer plants within the scope of IAS 16 property, plant and equipment. A bearer plant is
defined as a living plant used in the production or supply of agricultural produce, is expected to bear produce for more than one period and
has a remote likelihood of being sold as agricultural produce. Bearer plants were previously within the scope of IAS 41 Agriculture.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 10, 12 and IAS 28: Investment entities: Applying the consolidation exemption
The amendment clarifies the consolidation exemption for investment entities. It further specifies that an investment entity which measures all of
its subsidiaries at fair value is required to comply with the “investment entity” disclosures provided in IFRS 12. The amendment also specifies
that if an entity is itself not an investment entity and it has an investment in an associate or joint venture which is an investment entity, then the
entity may retain the fair value measurement applied by such associate or joint venture to any of their subsidiaries.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 14: Regulatory deferral accounts
The new standard is an interim standard applicable to entities subject to rate regulation. The standard is only applicable to entities adopting
IFRS for the first time. It permits entities to recognise regulatory deferral account balances in the statement of financial position. When the
account has a debit balance, it is recognised after total assets. Similarly, when it has a credit balance, it is recognised after total liabilities.
Movements in these accounts, either in profit or loss or other comprehensive income are allowed only as single line items.
The effective date of the standard is for years beginning on or after 1 January 2016.
The Group expects to adopt the standard for the first time in the 2017 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 27: Equity method in separate financial statements
The amendment adds the equity method to the methods of accounting for investments in subsidiaries, associates and joint ventures in the
separate consolidated financial statements of an entity.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 16 and IAS 38: Clarification of acceptable methods of depreciation and amortisation
The amendment clarifies that a depreciation or amortisation method that is based on revenue that is generated by an activity that includes the
use of the asset is not an appropriate method. This requirement can be rebutted for intangible assets in very specific circumstances as set out
in the amendments to IAS 38.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
Amendments to IFRS 10 and IAS 28: Sale or contribution of assets between an investor and its associate or joint venture
If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an associate or joint venture,
then the gain or loss on the loss of control is recognised in the parents’ profit or loss only to the extent of the unrelated investors’ interest in
the associate or joint venture. The remaining gain or loss is eliminated against the carrying amount of the investment in the associate or joint
venture. The same treatment is followed for the measurement to fair value of any remaining investment which is itself an associate or joint
venture. If the remaining investment is accounted for in terms of IFRS 9, then the measurement to fair value of that interest is recognised in full
in the parents’ profit or loss.
The effective date of the amendment is to be determined by the IASB.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 4: Insurance contracts
The IFRS establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts issued.
The effective date of the standard is for years beginning on or after 1 January 2021.
The Group expects to adopt the standard for the first time in the 2022 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Uncertainty over income tax treatments
The interpretation clarifies how to apply the recognition and measurement requirements in IAS 12 when there is uncertainty over income tax
treatments. Specifically, if it is probable that the tax authorities will accept the uncertain tax treatment, then all tax related items are measured
according to the planned tax treatment. If it is not probable that the tax authorities will accept the uncertain tax treatment, then the tax related
items are measured on the basis of probabilities to reflect the uncertainty. Changes in facts and circumstances are required to be treated as
changes in estimates and applied prospectively.
The effective date of the interpretation is for years beginning on or after 1 January 2019.
The Group expects to adopt the interpretation for the first time in the 2020 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
IFRS 16: Leases
IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model. The main changes arising
from the issue of IFRS 16 which are likely to impact the Group are as follows:
Group as lessee:
• Lessees are required to recognise a right-of-use asset and a lease liability for all leases, except short-term leases or leases where the
underlying asset has a low value, which are expensed on a straight line or other systematic basis
• The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease liability; lease payments made prior to
commencement of the lease less incentives received; initial direct costs of the lessee; and an estimate for any provision for dismantling,
restoration and removal related to the underlying asset
• The lease liability takes into consideration, where appropriate, fixed and variable lease payments; residual value guarantees to be made by
the lessee; exercise price of purchase options; and payments of penalties for terminating the lease
• The right-of-use asset is subsequently measured on the cost model at cost less accumulated depreciation and impairment and adjusted for
any re-measurement of the lease liability. However, right-of-use assets are measured at fair value when they meet the definition of investment
property and all other investment property is accounted for on the fair value model. If a right-of-use asset relates to a class of property, plant
and equipment which is measured on the revaluation model, then that right-of-use asset may be measured on the revaluation model
• The lease liability is subsequently increased by interest, reduced by lease payments and re-measured for reassessments or modifications
• Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have been reduced to nil, in which case
further adjustments are recognised in profit or loss
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• The lease liability is re-measured by discounting revised payments at a revised rate when there is a change in the lease term or a change in
the assessment of an option to purchase the underlying asset
• The lease liability is re-measured by discounting revised lease payments at the original discount rate when there is a change in the amounts
expected to be paid in a residual value guarantee or when there is a change in future payments because of a change in index or rate used
to determine those payments
• Certain lease modifications are accounted for as separate leases. When lease modifications which decrease the scope of the lease are not
required to be accounted for as separate leases, then the lessee re-measures the lease liability by decreasing the carrying amount of the
right of lease asset to reflect the full or partial termination of the lease. Any gain or loss relating to the full or partial termination of the lease
is recognised in profit or loss. For all other lease modifications which are not required to be accounted for as separate leases, the lessee remeasures the lease liability by making a corresponding adjustment to the right-of-use asset
• Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities. If not, then the line item in which
they are included must be disclosed. This does not apply to right-of-use assets meeting the definition of investment property which must be
presented within investment property. IFRS 16 contains different disclosure requirements compared to IAS 17 leases.
Group as lessor:
• Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified as either finance leases or operating
leases. Lease classification is reassessed only if there has been a modification.
• A modification is required to be accounted for as a separate lease if it both increases the scope of the lease by adding the right to use one
or more underlying assets; and the increase in consideration is commensurate to the stand alone price of the increase in scope.
• If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease would have been an operating lease if
the modification was in effect from inception, then the modification is accounted for as a separate lease. In addition, the carrying amount of
the underlying asset shall be measured as the net investment in the lease immediately before the effective date of the modification. IFRS 9 is
applied to all other modifications not required to be treated as a separate lease
• Modifications to operating leases are required to be accounted for as new leases from the effective date of the modification. Changes have
also been made to the disclosure requirements of leases in the lessor’s financial statements
Sale and leaseback transactions:
• In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider whether a performance obligation is
satisfied to determine whether the transfer of the asset is accounted for as the sale of an asset
• If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the new right-of-use asset at the
proportion of the previous carrying amount of the asset that relates to the right-of-use retained. The buyer-lessor accounts for the purchase
by applying applicable standards and for the lease by applying IFRS 16
• If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16 requires adjustments to be made to
the sale proceeds. When the transfer of the asset is not a sale, then the seller-lessee continues to recognise the transferred asset and
recognises a financial liability equal to the transfer proceeds. The buyer-lessor recognises a financial asset equal to the transfer proceeds
The effective date of the standard is for years beginning on or after 1 January 2019.
The Group expects to adopt the standard for the first time in the 2020 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 28: Annual improvements to IFRS 2014 – 2016 cycle
An entity such as a venture capital organisation, mutual fund or similar institution may elect to measure investments in associates or joint
ventures at fair value through profit or loss in accordance with IFRS 9 rather than by applying the equity method. The amendment to IAS 28:
Investments in associates and joint ventures now specifies that the election must be made separately per associate or joint venture and at the
time of initial recognition of such investment.
Further, if an entity is not an investment entity, but has interests in an associate or joint venture which is an investment entity, then the entity
may retain the fair value measurement of the associate or joint venture. The amendment now provides that such election must be made
separately for each investment entity associate or joint venture.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
Amendments to IFRS 1: Annual Improvements to IFRS 2014 – 2016 cycle
The amendment to IFRS 1 First Time Adoption of International Financial Reporting Standards deleted certain short-term exemptions
concerning disclosures of financial assets, employee benefits and investment entities from IFRS 1.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Transfers of investment property: Amendments to IAS 40
The amendment deals specifically with circumstances under which property must be transferred to or from investment property. The
amendment now requires that a change in use of property only occurs when the property first meets, or ceases to meet, the definition of
investment property and that there is evidence of a change in use. The amendment specifies that a change in management’s intentions for
use of the property, do not, in isolation, provide evidence of a change in use.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Foreign currency transactions and advance consideration
The interpretation applies to circumstances when an entity has either paid or received an amount of consideration in advance and in a foreign
currency, resulting in a non-monetary asset or liability being recognised. The specific issue addressed by the interpretation is how to determine
the date of the transaction for the purposes of determining the exchange rate to use on the initial recognition of the related asset, expense or
income when the non-monetary asset or liability is derecognised. The interpretation specifies that the date of the transaction, for purposes of
determining the exchange rate to apply, is the date on which the entity initially recognises the non-monetary asset or liability.
The effective date of the interpretation is for years beginning on or after 1 January 2018.
The Group expects to adopt the interpretation for the first time in the 2019 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 4: Insurance contracts
The amendment provides a temporary exemption that permits, but does not require, insurers, under specified criteria, to apply IAS 39 Financial
Instruments: Recognition and Measurement, rather than IFRS 9 Financial Instruments for annual periods beginning before 1 January 2021.
The exemption is only available provided the insurer has not previously applied any version of IFRS 9 (with some exceptions) and that the
activities are predominantly connected with insurance.
A further exemption has been provided from IAS 28 Investments in Associates and Joint Ventures. In terms of the exemption, an insurer is
exempt from applying uniform accounting policies when applying the equity method, insofar as the IAS 39/IFRS 9 exemption is applied. Thus,
the relevant accounting policies of the associate or joint venture are retained if the entity applies the IFRS9/IAS 39 exemption and the associate
or joint venture does not apply the exemption, or visa versa.
The amendment further permits, but does not require, insurers to apply the “overlay approach” to designated financial assets when it first
applies IFRS 9. The overlay approach requires the entity to reclassify between profit or loss and other comprehensive income, an amount
which results in the profit or loss of the designated financial assets at the end of the reporting period being equal to what it would have been
had IAS 39 been applied to the designated financial assets.
Additional disclosures are required as a result of the amendment.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Amendments to IFRS 4: Applying IFRS 9: Financial instruments with IFRS 4 insurance contracts
The amendment to IFRS 4 provides a temporary exemption, allowing insurers to apply IAS 39 rather than IFRS 9. The exemption only applies
in certain circumstances and only for annual periods beginning before 1 January 2021.
The exemption also introduces an “overlay approach” in specific circumstances. This approach requires the insurer to reclassify an amount
between other comprehensive income and profit or loss. This results in the profit or loss for designated financial assets being the same as if the
insurer had applied IAS 39 rather than IFRS 9.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 2: Classification and measurement of share-based payment transactions
The amendment now specifies the treatment of vesting and non-vesting conditions with regards to cash-settled sharebased payment
transactions. The treatment is essentially similar to the treatment of such conditions for equity-settled share-based payment transactions.
That is, non-market vesting conditions are taken into consideration when estimating the number of awards which are expected to vest (and
which ultimately vest), while market conditions and other non-vesting conditions are taken into consideration when determining the fair value of
the share based payment liability, both initially and subsequently.
The amendment also provides for share-based payment transactions with a net settlement feature for withholding tax obligations.
Essentially, where the entity is required to withhold part of the equity instruments equal to the tax obligation, the entity is required to account
for the payment to tax authorities as a reduction in equity, except to the extent that the payment exceeds the fair value of the equity
instruments withheld at net settlement date. The entity should also disclose the amount that it expects to transfer to tax authorities in terms of
such transactions.
The amendment further provides guidance in terms of modifications which convert cash-settled share-based payment transactions to equitysettled share-based payment transactions. For such modifications, the equity-settled share based payment transaction is measured by
reference to the fair value of the equity instruments granted at modification date, to the extent to which goods or services have been received.
The liability for cash-settled share based payment transactions is derecognised on the modification date. Any difference between the two is
recognised immediately in profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 15: Clarifications to IFRS 15 revenue from contracts with customers
The amendment provides clarification and further guidance regarding certain issues in IFRS 15. These items include guidance in assessing
whether promises to transfer goods or services are separately identifiable; guidance regarding agent versus principal considerations; and
guidance regarding licenses and royalties.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 9: Financial instruments
IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial assets. IFRS 9 was
subsequently amended in October 2010 to include requirements for the classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements for general hedge accounting. Another revised version of IFRS 9
was issued in July 2014 mainly to include a)impairment requirements for financial assets and b) limited amendments to the classification and
measurement requirements by introducing a “fair value through other comprehensive income” (FVTOCI) measurement category for certain
simple debt instruments.

125

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015 – continued

2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
IFRS 9: Financial Instruments continued
Key requirements of IFRS 9:
• All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition and Measurement are required to
be subsequently measured at amortised cost or fair value. Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on
the outstanding principal are generally measured at amortised cost at the end of subsequent reporting periods. Debt instruments that are
held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets, and that
have contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
outstanding principal, are measured at FVTOCI. All other debt and equity investments are measured at fair value at the end of subsequent
reporting periods. In addition, under IFRS 9, entities may make an irrevocable election to present subsequent changes in the fair value of
an equity investment (that is not held for trading) in other comprehensive income with only dividend income generally recognised in profit
or loss.
• With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires that the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk of the liability is presented in other
comprehensive income, unless the recognition of the effect of the changes of the liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss. Under IAS 39, the entire amount of the change in fair value of a financial liability
designated as at fair value through profit or loss is presented in profit or loss.
• In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred credit loss model
under IAS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in those expected credit
losses at each reporting date to reflect changes in credit risk since initial recognition. It is therefore no longer necessary for a credit event to
have occurred before credit losses are recognised.
• The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently available in IAS 39.
Under IFRS 9, greater flexibility has been introduced to the types of transactions eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments and the types of risk components of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has been replaced with the principal of an “economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required. Enhanced disclosure requirements about an entity’s risk management activities have also
been introduced.
The effective date of the standard is for years beginning on or after 1 January 2018.
The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
IFRS 15: Revenue from contracts with customers
IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15 Agreements
for the construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31 Revenue Barter Transactions Involving
Advertising Services.
The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. An entity recognises
revenue in accordance with that core principle by applying the following steps:
• Identify the contract(s) with a customer
• Identify the performance obligations in the contract
• Determine the transaction price
• Allocate the transaction price to the performance obligations in the contract
• Recognise revenue when (or as) the entity satisfies a performance obligation
IFRS 15 also includes extensive new disclosure requirements.
The effective date of the standard is for years beginning on or after 1 January 2018.
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The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 12: Annual improvements to IFRS 2014 – 2016 cycle
The amendment to IFRS 12 Disclosures of Interests in Other Entities now provides that if an investment in a subsidiary, associate or joint
venture is part of a disposal group that is held for sale, then the disclosure of summary information as per paragraph B10 – B16 of IFRS 12 is
not required. IFRS 12 previously only made the exemption for circumstances where the investment itself was classified as held for sale.
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 7: Disclosure initiative
The amendment requires entities to provide additional disclosures for changes in liabilities arising from financing activities. Specifically, entities
are now required to provide disclosure of the following changes in liabilities arising from financing activities:
• Changes from financing cash flows
• Changes arising from obtaining or losing control of subsidiaries or other businesses
• The effect of changes in foreign exchanges
• Changes in fair values
• Other changes
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 12: Recognition of deferred tax assets for unrealised losses
In terms of IAS 12 Income Taxes, deferred tax assets are recognised only when it is probable that taxable profits will be available against which
the deductible temporary differences can be utilised. The following amendments have been made, which may have an impact on the Group.
If tax law restricts the utilisation of losses to deductions against income of a specific type, a deductible temporary difference is assessed in
combination only with other deductible temporary differences of the appropriate type.
Additional guidelines were prescribed for evaluating whether the Group will have sufficient taxable profit in future periods. The Group is required
to compare the deductible temporary differences with future taxable profit that excludes tax deductions resulting from the reversal of those
deductible temporary differences. This comparison shows the extent to which the future taxable profit is sufficient for the entity to deduct the
amounts resulting from the reversal of those deductible temporary differences.
The amendment also provides that the estimate of probable future taxable profit may include the recovery of some of an entity’s assets for
more than their carrying amount if there is sufficient evidence that it is probable that the entity will achieve this.
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 11: Accounting for acquisitions of interests in joint operations
The amendments apply to the acquisitions of interest in joint operations. When an entity acquires an interest in a joint operation in which
the activity of the joint operation constitutes a business, as defined in IFRS 3, it shall apply, to the extent of its share, all of the principles on
business combinations accounting in IFRS 3, and other IFRSs, that do not conflict with the guidance in this IFRS and disclose the information
that is required in those IFRSs in relation to business combinations. This applies to the acquisition of both the initial interest and additional
interests in a joint operation in which the activity of the joint operation constitutes a business.
The effective date of the amendments is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendments for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendments will have a material impact on the Group’s consolidated financial statements.
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3. FINANCIAL ASSETS BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP

Loans and
receivables

Fair value
through
profit or loss
designated

Non-financial
instrument

Total

105,006

1,207,736

–

1,312,742

Trade and other receivables

44,108

–

93,445

137,553

Cash and cash equivalents

377,093

–

–

377,093

526,207

1,207,736

93,445

1,827,388

2015
Other financial assets

2014
Other financial assets

569,728

1,169,194

–

1,738,922

Trade and other receivables

20,065

–

874,531

894,596

Cash and cash equivalents

348,174

–

–

348,174

937,967

1,169,194

874,531

2,981,692

COMPANY
Loans and
receivables

Non-financial
instrument

Total

2015
Loans to group companies

103,764,185

–

103,764,185

Trade and other receivables

–

67,580

67,580

Cash and cash equivalents

372,733

–

372,733

104,136,918

67,580

104,204,498

100,427,947

–

100,427,947

Trade and other receivables

–

559,702

559,702

Cash and cash equivalents

337,646

–

337,646

100,765,593

559,702

101,325,295

2014
Loans to group companies
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4. FINANCIAL LIABILITIES BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP
Financial
liabilities at
amortised cost

Non-financial
instrument

Total

Loans from shareholders

151,146

–

151,146

Other financial liabilities

384,393

–

384,393

23,459,850

157,962

23,617,812

23,995,389

157,962

24,153,351

Loans from shareholders

3,079,943

–

3,079,943

Other financial liabilities

3,666,444

–

3,666,444

17,052,278

151,020

17,203,298

2015

Trade and other payables

2014

Trade and other payables
Finance lease obligation

232,478

–

232,478

24,031,143

151,020

24,182,163

COMPANY
Financial
liabilities at
amortised cost

Total

Loans from shareholders

151,146

151,146

Other financial liabilities

236,499

236,499

23,396,746

23,396,746

23,784,391

23,784,391

Loans from shareholders

3,079,943

3,079,943

Other financial liabilities

3,525,550

3,525,550

12,868,884

12,868,884

19,474,377

19,474,377

2015

Trade and other payables

2014

Trade and other payables
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5. PROPERTY, PLANT AND EQUIPMENT

Motor vehicles
Geological records

GROUP – 2015

GROUP – 2014

Cost/
Valuation

Accumulated
depreciation
and
impairments

Carrying
value

Cost/
Valuation

Accumulated
depreciation
and
impairments

Carrying
value

–

–

–

408,720

(262,097)

146,623

200,000

(200,000)

–

200,000

(200,000)

–

Mining property

16,822,171

(16,822,171)

–

16,822,171

(16,822,171)

–

Total

17,022,171

(17,022,171)

–

17,430,891

(17,284,268)

146,623

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT
GROUP
Opening
balance

Disposals

Total

146,623

(146,623)

–

2015
Motor vehicles

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT
GROUP
Opening
balance

Depreciation

Impairment
loss

Total

2014
Plant and machinery

3,122

(3,122)

–

–

279,841

(133,218)

–

146,623

Office equipment

60,420

(60,420)

–

–

IT equipment

Motor vehicles

24,507

(24,507)

–

–

Computer software

5

(5)

–

–

Geological records

200,000

–

(200,000)

–

Mining property

16,822,171

–

(16,822,171)

–

17,390,066

(221,272)

(17,022,171)

146,623

2015

2014

2015

2014

–

208,995

–

–

ASSETS SUBJECT TO FINANCE LEASE (NET CARRYING AMOUNT)
GROUP

Motor vehicles

COMPANY

A register containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is available for inspection at the
registered office of the company.
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6. INTANGIBLE ASSETS
GROUP – 2015
Cost/
Valuation
Mineral rights
Capital work-in-progress
Exploration and evaluation asset
Total

GROUP – 2014

Accumulated
amortisation

Carrying
value

316,721,156 (316,721,156)

–

3,919,720

–

3,919,720

11,574,892

(11,574,892)

–

332,215,768 (328,296,048)

3,919,720

Cost/
Valuation

Accumulated
amortisation

Carrying
value

316,721,156 (316,721,156)

–

3,919,720

–

3,919,720

11,574,892

(11,574,892)

–

332,215,768 (328,296,048)

3,919,720

RECONCILIATION OF INTANGIBLE ASSETS
GROUP
Opening
balance

Total

2015
Capital work-in-progress

3,919,720

3,919,720

RECONCILIATION OF INTANGIBLE ASSETS
GROUP
Opening
balance

Additions

Impairment
loss

Total

Mineral rights

9,240,407

–

(9,240,407)

–

Capital work-in-progress

3,919,720

–

–

3,919,720

11,440,792

134,100

(11,574,892)

–

24,600,919

134,100

(20,815,299)

3,919,720

2014

Exploration and evaluation asset

Capital work-in-progress
Capital work-in-progress represents cost capitalised at the Sesikhona project. This board has applied the relevant asset recognition criteria’s
and concluded that the asset should remain recognised.
Rozynenbosch prospecting right
The directors have considered the reversal of the impairment with reference to the recoverable amount of the asset in terms of IAS 36.
The board believes that the value of this prospecting right will realise by means of selling the right rather than developing it and therefore no
reversal of the previous impairments could be justified, as the original impairment was caused by the fact that the company changed its intend
of further developing the asset. The coal assets were the focus of the company and therefore the Rozynenbosch asset was deemed a noncore asset.
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7. INVESTMENTS IN SUBSIDIARIES
The following table lists the entities which are controlled by the Group, either directly or indirectly through subsidiaries.
GROUP
% holding
2015

% holding
2014

Miranda Mineral Holdings Limited

100.00

100.00

Miranda Mineral Holdings Limited

100.00

100.00

Miranda Mineral Holdings Limited

70.00

70.00

Molebogeng Mining Investment Holdings (Pty) Limited Miranda Mineral Holdings Limited

Name of company

Held by

Miranda Minerals (Pty) Limited
Miranda Coal (Pty) Limited
Naledi Mining Solutions(Pty) Limited

100.00

100.00

Sesikhona Klipbrand Colliery (Pty) Limited

Miranda Coal (Pty) Limited

73.00

73.00

Applewood Trading 3 (Pty) Limited

Miranda Coal (Pty) Limited

72.00

72.00

Nungu Trading 695 (Pty) Limited

Miranda Coal (Pty) Limited

74.00

74.00

Majestic Silver Trading 348 (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Point Blank Trading 104 (Pty) Limited

Miranda Coal (Pty) Limited

64.00

64.00

Street Spirit Trading 54 (Pty) Limited

Miranda Coal (Pty) Limited

77.00

77.00

Dwalalamadwala Mining Resources (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Citygraph (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Juxtox Trading (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Planet Waves 522 (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Dartingo Trading 217 (Pty) Limited

Miranda Coal (Pty) Limited

100.00

100.00

Almenta (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Ocean Crest Trading 24 (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Rendiphor (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Framica (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Lauraville Mynbou (Pty) Limited

Miranda Minerals (Pty) Limited

87.00

87.00

Blue Moonlight Properties 215 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

51.00

51.00

Winter Breeze Trading 78 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00

Emerald Sky Trading 467 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

100.00

100.00

Little Swift Investments 385 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00

COMPANY
% holding
2015

% holding
2014

Carrying
amount
2015

Carrying
amount
2014

Miranda Minerals (Pty) Limited

100.00

100.00

615,561

615,561

Miranda Coal (Pty) Limited

100.00

100.00

8,100,000

8,100,000

Molebogeng Mining Investments (Pty) Limited

100.00

100.00

100

100

70.00

70.00

70

70

Name of company

Naledi Mining Solutions (Pty) Limited
Impairment of investment in subsidiaries
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8,715,731

8,715,731

(8,099,900)

(8,099,900)

615,831

615,831

SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS
The following information is provided for subsidiaries with non-controlling interests which are material to the reporting company.
The summarised financial information is provided prior to intercompany eliminations.
% Ownership interest held by
non-controlling interest
Subsidiary

Country of incorporation

2015

2014

Sesikhona Klipbrand Colliery (Pty) Limited
Applewood Trading 3 (Pty) Limited

RSA

27

27

RSA

28

28

Dwalalamadwala Mining Resources (Pty) Limited

RSA

35

35

Majestic Silver Trading 348 (Pty) Limited

RSA

35

35

Point Blank Trading 104 (Pty) Limited

RSA

36

36

Street Spirit Trading 54 (Pty) Limited

RSA

23

23

Framica (Pty) Limited

RSA

30

30

All subsidiaries are incorporated in South Africa and share the year end of the Group. The percentage ownership interest and the percentage
voting rights of the non-controlling interests were the same in all cases.

SUMMARISED STATEMENT OF FINANCIAL POSITION
Carrying
amount of
Total non-controlling
liabilities
interest

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

5,127,456

27

5,127,483

(1,145,017)

(30,139,251)

(31,284,268)

(7,089,553)

Applewood Trading 3
(Pty) Limited

–

28

28

–

(1,295,284)

(1,295,284)

(362,624)

Dwalalamadwala Mining
Resources (Pty) Limited

–

35

35

–

(1,123,002)

(1,123,002)

(393,038)

Majestic Silver Trading 348
(Pty) Limited

–

48

48

–

(994,242)

(994,242)

(351,652)

Point Blank Trading 104
(Pty) Limited

–

13,726

13,726

–

(603,821)

(603,821)

(195,408)

Street Spirit Trading 54
(Pty) Limited

–

23

23

–

(2,529,685)

(2,529,685)

(581,822)

–

1,854,086

1,854,086

–

(1,854,056)

(1,854,056)

9

5,127,456

1,867,973

6,995,429

(1,145,017)

(38,539,341)

(39,684,358)

(8,974,088)

2015
Sesikhona Klipbrand Colliery
(Pty) Limited

Framica (Pty) Limited
Total
Non-controlling interest
in all other subsidiaries

(221,137)

Non-controlling interest
per statement of
financial position

(9,195,225)
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7. INVESTMENTS IN SUBSIDIARIES continued
SUMMARISED STATEMENT OF COMPREHENSIVE INCOME

Profit/(loss)
before tax

Profit/
(loss)

(146,412)

(146,412)

Profit/(loss)
Total
allocated to
comprehensive non-controlling
income
interest

2015
Sesikhona Klipbrand Colliery (Pty) Limited

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

(146,412)

(39,531)

Carrying
amount of
Total non-controlling
liabilities
interest

2014
Sesikhona Klipbrand Colliery
(Pty) Limited

5,088,914

27

5,088,941

(1,094,662)

(30,004,651)

(31,099,313)

(7,050,022)

Applewood Trading 3
(Pty) Limited

–

28

28

–

(1,295,284)

(1,295,284)

(362,624)

Dwalalamadwala Mining
Resources (Pty) Limited

–

35

35

–

(1,123,002)

(1,123,002)

(393,038)

Majestic Silver Trading 348
(Pty) Limited

–

48

48

–

(994,242)

(994,242)

(351,652)

Point Blank Trading 104
(Pty) Limited

–

13,726

13,726

–

(603,821)

(603,821)

(195,408)

Street Spirit Trading 54
(Pty) Limited

–

23

23

–

(2,529,685)

(2,529,685)

(581,822)

Framica (Pty) Limited

–

1,854,086

1,854,086

–

(1,854,056)

(1,854,056)

9

5,088,914

1,867,973

6,956,887

(1,094,662)

(38,404,741)

(39,499,403)

(8,934,557)

Total
Non-controlling interest in all
other subsidiaries

(221,137)

Non-controlling interest per
statement of financial position

(9,155,694)

SUMMARISED STATEMENT OF COMPREHENSIVE INCOME

Profit/(loss)
before tax

Tax
expense

(18,103,925)

–

Profit/(loss)
Total
allocated to
Profit/ comprehensive non-controlling
(loss)
income
interest

2014
Sesikhona Klipbrand Colliery (Pty) Limited
Applewood Trading 3 (Pty) Limited

(18,103,925)

(18,103,925)

(4,888,073)

(705,644)

–

(705,644)

(705,644)

(197,580)

(1,045,571)

–

(1,045,571)

(1,045,571)

(365,950)

Majestic Silver Trading 348 (Pty) Limited

(922,937)

–

(922,937)

(922,937)

(323,028)

Point Blank Trading 104 (Pty) Limited

(395,499)

–

(395,499)

(395,499)

(142,379)

(1,443,461)

–

(1,443,461)

(1,443,461)

(331,996)

Dwalalamadwala Mining Resources (Pty) Limited

Street Spirit Trading 54 (Pty) Limited
Framica (Pty) Limited
Total
Profit or loss allocated to non-controlling interest
of other subsidiaries
Total profit (loss) allocated to non-controlling interest
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9,966,971

(1,854,056)

8,112,915

8,112,915

2,433,875

(12,650,066)

(1,854,056)

(14,504,122)

(14,504,122)

(3,815,131)
(46,203)
(3,861,334)

8. INVESTMENTS IN ASSOCIATES
Name of company

Listed/
Unlisted

% holding
2015

% holding
2014

Carrying
amount
2015

Carrying
amount
2014

Fair value
2015

Fair value
2014

Central Lake Trading
(Pty) Limited

Unlisted

40.00

40.00

40

40

40

40

2015

2014

2015

2014

Miranda Coal (Pty) Limited

–

–

65,485,521

62,101,483

Miranda Minerals (Pty) Limited

–

–

38,265,076

38,312,776

Applewood Trading 3 (Pty) Limited

–

–

–

100

Lauraville Mynbou (Pty) Limited

–

–

–

200

Molebogeng Mining Investments (Pty) Limited

–

–

7,354

7,054

Emerald Sky (Pty) Limited

–

–

–

100

Naledi Mining Solutions (Pty) Limited

–

–

6,234

6,234

–

–

103,764,185

100,427,947

–

–

103,764,185

100,427,947

1,207,736

1,169,194

–

–

105,006

569,728

–

–

1,312,742

1,738,922

–

–

1,207,736

1,169,194

–

–

105,006

569,728

–

–

1,312,742

1,738,922

–

–

The carrying amounts of Associates are shown net of impairment losses.
The associate is dormant.

9. LOANS TO GROUP COMPANIES
GROUP

COMPANY

Figures in Rand
Subsidiaries

The company has no intention to recall the above loans during the next
12 months. The above loans are subordinated to the ultimate holding
company of each subsidiary.

The company has no intention to recall the above loans during
the next 12 months

Fair value of loans to and from group companies
Loans to group companies
Due to the short-term nature of the loans the carrying value approximates
the fair value.

10. OTHER FINANCIAL ASSETS
At fair value through profit or loss – designated
Environmental insurance policy
Environmental insurance policy pledged as collateral for Environmental
rehabilitation liability note 17
Loans and receivables
Miranda Support Services (Pty) Limited
The loan carries no interest and have been repaid after year end
Total other financial assets
Non-current assets
At fair value through profit or loss – designated
Current assets
Loans and receivables
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10. OTHER FINANCIAL ASSETS continued
FAIR VALUE INFORMATION
Financial assets at fair value through profit or loss are recognised at fair value, which is therefore equal to their carrying amounts.
Where quoted market prices are not available, valuation techniques are used to determine fair value, as explained below:
The fair value of this deposit is derived from inputs other than quoted prices included within Level 1 that are observable for the asset, directly
[market related interest rates]. The significant input in determining the value of this asset is the market related interest rate.

FAIR VALUE HIERARCHY OF FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
GROUP

COMPANY

2015

2014

2015

2014

1,207,736

1,169,194

–

–

105,006

569,728

–

–

–

–

2

2

Figures in Rand
Level 2
Environmental insurance policy
The Group has not reclassified any financial assets from cost or amortised
cost to fair value, or from fair value to cost or amortised cost during the
current or prior year.
Fair values of loans and receivables
Loans and receivables

11. TRADE AND OTHER RECEIVABLES
Trade receivables
Deposits

13,611

19,596

–

–

VAT

93,445

874,531

67,580

559,702

469

469

–

–

Sundry receivables
Other receivable

30,021

–

–

–

137,546

894,596

67,582

559,704

137,546

894,596

67,582

559,704

54,094

29,838

49,734

19,310

322,999

318,336

322,999

318,336

377,093

348,174

372,733

337,646

Fair value of trade and other receivables
Trade and other receivables

12. CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of:
Bank balances
Restricted cash relates to guarantees provided to the DMR
for prospecting rights

The carrying values approximate the fair value due to the short-term nature of the instrument.
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13. SHARE CAPITAL
GROUP

COMPANY

2015

2014

2015

2014

711,153,965

649,048,348

711,153,965

649,048,345

–

59,705,620

–

59,705,620

–

2,400,000

–

2,400,000

711,153,965

711,153,968

711,153,965

711,153,965

186,797,593

186,797,593

186,797,593

186,797,593

Figures in Rand
Authorised
5,000,000,000 ordinary shares of no par value
Reconciliation of number of shares issued:
Opening balance
Issue of shares for cash
During the year Rnil (2014: R6,323,000) was raised by issuing nil
(2014: 59,705,620) shares at an average price of nil (2014: 10.59)
cent per share
Debt settlement
During the 2014 year R600,000 was settled by issue 2,400,000 shares at
25 cents per share as part of a settlement agreement concluded between
Sedna Investments (Pty) Limited and Miranda Mineral Holdings Limited.
Issued
Ordinary share capital

The unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual general
meeting. This authority remains in force until the next annual general meeting.

14. SHARE BASED PAYMENTS
Share option Group

Number

Outstanding at the beginning of the year

62,600,000

Lapsed during the year

(46,750,000)

Outstanding at the end of the year

15,850,000

No options were exercised during the financial year

Outstanding options
Options with exercise price from 16.75 cent

Exercise
date within
one year
15,850,000
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14. SHARE BASED PAYMENTS continued
INFORMATION ON OPTIONS GRANTED DURING THE YEAR
Fair value was determined by using the binomial model. The following inputs were used:
• Weighted average share price, 19 cents
• Exercise price, 17 cents
• Expected volatility, 62.82%
• Expected option life, five years
• Expected dividend yield per year 0%
• The risk-free interest rate per year 7.44%
All options vest the date on which an employee accepts the grant.
Subject to the discretion of the board to determine otherwise, if a Participant ceases to be an employee of the company for any reason (other
than death), he must exercise his options within 30 days after his ceasing to be an employee of the Group or such option will lapse ipso facto.
Subject to the discretion of the board, to determine otherwise, in the event of the death of a Participant, the executors or administrators of his
estate or his heirs shall be entitled to exercise all of the deceased’s options within a period of 1 (one) year from his death.
Total expenses of R – (2014: R –) related to equity-settled share based payments transactions were recognised in 2015 and 2014 respectively.
The options outstanding will lapse in June 2018.

15. FINANCE LEASE OBLIGATION
GROUP

COMPANY

2015

2014

2015

2014

• Within one year

–

87,646

–

–

• In second to fifth year inclusive

–

189,900

–

–

Figures in Rand
Minimum lease payments due

–

277,546

–

–

less: future finance charges

–

(45,068)

–

–

Present value of minimum lease payments

–

232,478

–

–

• Within one year

–

65,297

–

–

• In second to fifth year inclusive

–

167,181

–

–

Present value of minimum lease payments due

–

232,478

–

–

Non-current liabilities

–

167,181

–

–

Current liabilities

–

65,297

–

–

–

232,478

–

–

The average lease term was 5 years and the average effective borrowing rate was (2014: 11%)
Interest rates are linked to prime at the contract date. All leases have fixed repayments and no arrangements have been entered into for
contingent rent.
The Group’s obligations under finance leases are secured by the lessor’s charge over the leased assets. Refer Note 5.
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16. ENVIRONMENTAL REHABILITATION PROVISION
RECONCILIATION OF ENVIRONMENTAL REHABILITATION PROVISION
GROUP
Opening
balance

Unwinding
of interest

Total

1,094,662

50,355

1,145,017

1,028,818

65,844

1,094,662

2015
Environmental rehabilitation

2014
Environmental rehabilitation

The environmental provision is based on management’s best estimate of all known obligations. It is, however, reasonable to expect changes in
the ultimate rehabilitation costs as a result of changes in regulations or cost estimates. Cost estimates are not reduced for potential proceeds
from the sale of assets and from future clean-up in view of the uncertainty in estimating those proceeds. Other environmental liabilities not
directly relating to rehabilitation are expensed as incurred. The expected timing of any resulting outflows of economic benefits is between three
and four years from period end date. The rate applied to discount the estimated future cash flows was 8.37% (2014: 7.11%). The liability is
secured by guarantees from Guardrisk Limited of R1.2 million (2014: R1.2 million).

17. LOANS FROM SHAREHOLDERS
GROUP

COMPANY

2015

2014

2015

2014

–

(507,827)

–

(507,827)

–

(532,426)

–

(532,426)

(151,146)

(2,039,690)

(151,146)

(2,039,690)

(151,146)

(3,079,943)

(151,146)

(3,079,943)

(151,146)

(3,079,943)

(151,146)

(3,079,943)

Figures in Rand
MD Cook
The loan carries interest at prime plus 1% currently 10.25%. This loan was
settled as part of the creditors compromise
L Lipschitz
The loan carries interest at prime plus 1% currently 10.25%. This loan was
settled as part of the creditors compromise
Incubex Minerals Limited
The loan carried interest at prime plus 3% currently 12.25%. The balance on
31 Aug 2014 was settled as part of the creditors compromise. The balance on
31 Aug 2015 will be settled when the transactions mentioned in Note 35
are concluded and carries no interest

Fair value of loans to and from shareholders
Loans from shareholders

Due to the short-term nature of the loans the carrying value approximates the fair value.
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18. OTHER FINANCIAL LIABILITIES
GROUP

COMPANY

2015

2014

2015

2014

140,894

140,894

–

–

(1)

2,734,151

(1)

2,734,151

199,500

–

199,500

–

–

769,399

–

769,399

Loans from directors, managers and employees

28,000

6,000

21,000

6,000

Fusion Corp

16,000

16,000

16,000

16,000

384,393

3,666,444

236,499

3,525,550

384,393

3,666,444

236,499

3,525,550

Trade payables

450,457

11,989,081

412,669

7,929,884

VAT

157,962

151,020

–

–

Other payables

220,561

4,878,197

195,245

4,754,000

–

185,000

–

185,000

22,788,832

–

22,788,832

–

23,617,812

17,203,298

23,396,746

12,868,884

Figures in Rand
Held at amortised cost
Premium Plan Finance
The loan is repayable in 12 equal monthly instalments of R115,072. The last
instalment was payable in May 2014. The loan carries interest at 7.4% per
annum monthly compounded
J Wallington
The loan carries interest at prime plus 1% currently 10.25%. This loan was
settled as part of the creditors compromise
Resource Company Group
The above loans carried no interest and have no fixed repayment terms.
AM Botha
The loan carries interest at prime plus 3% currently 12.25%. This loan was
settled as part of the creditors compromise

The above loans carried no interest and were settled as part of the creditors
compromise

Current liabilities
At amortised cost

19. TRADE AND OTHER PAYABLES

Accrued expense
Compromised creditors

CREDITORS COMPROMISE
A compromise between the Group and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7) of
the Companies Act No 71 of 2008 and an order to this effect was granted on 2 February 2015. These shares were issued on 24 July 2017.
576,932,114 were issued in favour of R22.8 million worth of creditors.

TRADE AND OTHER PAYABLES
Trade payables and other payables are non-interest-bearing. These payables are post creditors compromise and has no specific payment
terms. The Group anticipates that the trade and other payables will be settled when the transactions mentioned in Note 35 are concluded.
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20. OPERATING LOSS
Operating loss for the year is stated after accounting for the following:
GROUP

COMPANY

2015

2014

2015

2014

Figures in Rand
Other income
Profit on sale of property, plant and equipment
Creditors compromise discount
Profit on sale of right
Net insurance claim received

152,890

–

–

–

1,196,834

–

736,607

–

–

10,000,000

–

–

126,660

–

–

–

1,476,384

10,000,000

736,607

–

Remuneration, other than to employees, for:
Administration fees paid
Secretarial services
Consulting and professional fees
Legal fees

(83,132)

(11,406,583)

(83,132)

(5,180,115)

(193,912)

(228,449)

(193,912)

(220,199)

–

(97,411)

–

(100,000)

(88,638)

(3,198,993)

(20,694)

(2,559,913)

(365,682)

(14,931,436)

(297,738)

(8,060,227)

(77,417)

(444,068)

–

–

Operating lease charges
Premises
• Monthly lease payments
Equipment
• Contractual amounts
Depreciation on property, plant and equipment
Employee costs

–

(5,068)

–

(5,068)

(77,417)

(449,136)

–

(5,068)

–

(221,271)

–

–

(1,487,596)

(3,799,701)

(1,291,777)

(2,762,951)

Directors fees and costs

(223,000)

(2,844,643)

(223,000)

(2,844,643)

JSE and Corporate related expenses

(258,015)

(2,941,492)

(258,015)

(2,620,190)

Guarantee fees

–

(631,003)

–

–

Auditors remuneration

–

(155,947)

–

(155,947)

(303,766)

(1,848,781)

(46,976)

(1,219,193)

(2,272,377)

(12,442,838)

(1,819,768)

(9,602,924)

(1,239,092)

(17,823,410)

(1,380,899)

(17,668,219)

38,542

49,232

–

–

Other operating expenses
Operating loss

21. FAIR VALUE ADJUSTMENTS
Other financial assets
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22. IMPAIRMENT OF ASSETS
GROUP

COMPANY

2015

2014

2015

2014

Investment in subsidiary

–

–

–

(8,099,900)

Property, plant and equipment (Geological records)

–

(200,000)

–

–

Property, plant and equipment (Mining property)

–

(16,822,171)

–

–

–

(17,022,171)

–

(8,099,900)

Intangible asset (Exploration and evaluation asset)

–

(11,574,892)

–

–

Intangible asset (Mining right)

–

(9,240,407)

–

–

–

(20,815,299)

–

–

–

(37,837,470)

–

(8,099,900)

Figures in Rand
Material impairment losses (recognised) reversed

Significant goodwill or Significant intangible assets with
indefinite useful lives

Total impairment losses (recognised) reversed

IMPAIRMENTS
A review of the mineral rights portfolio of the Group was conducted and decisions were taken on the status and desirability of each individual
asset. As part of the review of the asset base of the Group, and in keeping with the mandate to refocus and restructure the Group, an exercise
was conducted to evaluate the commercial potential of each of the properties in the portfolio of mineral assets.
After due consideration and evaluation of the various opportunities which continuously present themselves and taking cognisance of the future
outlook for specific commodities (metals in particular), the portfolio of coal assets was considered to be non-core to the future strategy of
the Group. The recoverable amounts were determined to be the value in use and therefore it was decided to impair all assets related to coal
projects. The remaining assets in the portfolio where value could be unlocked with additional work, and which could be used as an immediate
foundation for the regeneration of the Group, were identified.
To this end, the prospects of the geological information, legal (tenure, commercial agreements, litigation status) and commercial factors
(market for the mineral in question and business environment) as well as whether obligations to minority shareholders could be commercially
implemented, were considered.

23. FINANCE COSTS
GROUP

COMPANY

2015

2014

2015

2014

Shareholders loans

63,149

160,825

63,149

160,825

Finance leases

12,390

34,578

–

–

9,369

83,807

90

–

Figures in Rand

Bank
Unwinding of interest on environmental rehabilitation provision
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50,354

65,844

–

–

135,262

345,054

63,239

160,825

24. TAXATION
GROUP

COMPANY

2015

2014

2015

2014

–

1,854,056

–

–

(1,322,477)

(55,944,812)

(1,430,811)

(25,917,065)

(370,294)

(15,664,547)

(400,627)

(7,256,778)

–

(936,696)

–

–

24,819

895,718

5,794

720,154

1,939

3,782

–

–

343,536

17,323,539

394,833

6,536,624

–

232,260

–

–

–

1,854,056

–

–

213,784,569

213,441,033

109,935,781

109,540,948

3,919,719

3,919,719

–

–

Figures in Rand
Major components of the tax expense
Current
Local income tax – current period
Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.
Accounting loss
Tax at the applicable tax rate of 28% (2014: 28%)
Tax effect of adjustments on taxable income
Non-taxable portion of capital gain
Non-deductible legal expenses
Non-deductible fines
Tax losses carried forward
Non-deductible IFRS impairment

Unused tax losses (estimated assessed loss)
Unredeemed capital expenditure

No deferred tax asset was raised for estimated tax losses carried forward. The Group is currently assessing the total estimated assessed loss
disclosed above to determine the expiry date thereof and if portions has not expired already.

25. AUDITOR’S REMUNERATION
GROUP

COMPANY

2015

2014

2015

2014

–

155,947

–

155,947

(0.18)

(7.78)

Figures in Rand
Fees

26. EARNINGS PER SHARE
Basic earnings per share
Basic earnings per share is determined by dividing profit or loss
attributable to the ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during the year.
Basic loss per share
From continuing operations (c per share)

Basic and diluted loss per share was based on loss of R1,282,946 (2014: R53,937,534) and a weighted average number of ordinary shares
of 711,153,965 (2014: 693,135,147).
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26. EARNINGS PER SHARE continued
HEADLINE EARNINGS AND DILUTED HEADLINE EARNINGS PER SHARE
Headline earnings per share and diluted headline earnings per share are determined by dividing headline earnings and diluted headline
earnings by the weighted average number of ordinary share outstanding during a period.
Headline earnings and diluted headline earnings are determined by adjusting basic earnings and diluted earnings by excluding separately
identifiable re-measurement items. Headline earnings and diluted headline earnings are presented after tax and non-controlling interest.
GROUP

COMPANY

2015

2014

(0.39)

(4.00)

(1,282,946)

(53,937,534)

2015

2014

Figures in Rand
Headline loss per share (c)
Reconciliation between earnings (loss) and headline earnings (loss)
Basic earnings (loss)
Adjusted for:
Impairment of mining right

–

9,240,407

(1,196,835)

–

Profit on sale of property, plant and equipment

(152,890)

–

Net insurance claim

Discount creditors compromise

(126,660)

–

Impairment of geological records.

–

200,000

Impairment of exploration and evaluation asset

–

11,574,892

Non-controlling interest impairment of exploration and evaluation asset

–

(1,406,810)

Impairment of mining property

–

16,822,171

Non-controlling interest impairment of mining property

–

(4,541,986)

Profit on sale of right

–

(10,000,000)

Tax effect sale of right

–

1,854,056

Non-controlling interest sale of right

–

2,443,783

(2,759,331)

(27,751,021)

Net asset value per share (c)

(1.72)

(1.54)

Net tangible asset value per share (c)

(2.27)

(2.09)

Net asset and net tangible asset value per share

The net asset value per share is calculated on the number of ordinary shares in issue at year end of 711,153,965 (2014: 711,153,965) and net
assets of (R12,210,058) (2014: (R10,927,112)).
The net tangible asset value per share is calculated on the number of ordinary shares in issue at year end of 711,153,965 (2014: 711,153,965)
and net tangible assets of (R16,129,778) (2014: (R14,846,832)).
The share options disclosed in Note 14 has no dilutive effect as the current share price is below the option issue price.
The Group has adopted net asset value per share for the purposes of trading statement updates.
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27. CASH USED IN OPERATIONS
GROUP

COMPANY

2015

2014

2015

2014

(1,322,477)

(55,944,812)

(1,430,811)

(25,917,065)

–

221,271

–

–

(152,890)

–

–

–

–

(10,000,000)

–

–

(13,335)

(11,890)

(13,327)

(11,879)

135,262

345,054

63,239

160,825

(38,542)

(49,232)

–

–

Figures in Rand
Loss before taxation
Adjustments for:
Depreciation and amortisation
Profit on sale of assets
Profit on sale of right
Interest received
Finance costs
Fair value adjustments
Impairments investment in subsidiaries

–

–

–

8,099,900

Impairments of mineral rights

–

37,837,470

–

–

Changes in working capital:
Trade and other receivables

757,050

(228,161)

492,122

(319,631)

Trade and other payables

739,208

12,036,886

4,845,554

10,043,731

104,276

(15,793,414)

3,956,777

(7,944,119)

(1,854,056)

–

–

–

–

(1,854,056)

–

–

1,854,056

1,854,056

–

–

–

–

–

–

28. TAXATION
Balance at beginning of the year
Current tax for the year recognised in profit or loss
Balance at end of the year

29. COMMITMENTS
OPERATING LEASES – AS LESSEE (EXPENSE)
Operating lease payments represent rentals payable by the Group for certain of its office properties. Leases are negotiated on a month to
month basis. No contingent rent is payable. Sub leases are prohibited.

30. CONTINGENCIES
Management applies its judgement to the probabilities and advice it receives from its advisers in assessing if an obligation is probable, more
likely than not or remote.

OSHO
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an off-take
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off-taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000.
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.

SARS
The company has failed to submit various tax returns within the time-frame stipulated by the acts in relation to VAT, Income taxation and
Employee taxes. Consequently the company has failed to make payments related to output VAT and Employees taxes. Administrative penalties
could be levies by SARS for non-compliance up to 200% of the amounts payable. The Group has initiated a process of becoming compliant
with acts applicable and anticipate full compliance within the 2018 financial year.
In accordance with the auditors’ responsibilities in terms of the Auditing Profession Act, the entity’s auditor has reported the matter to the IRBA.
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31. RELATED PARTIES
GROUP

COMPANY

2015

2014

2015

2014

Figures in Rand
Relationships as at reporting date
Subsidiaries

Refer to Note 7

Associates

Refer to Note 8

Shareholder with significant influence

Incubex Minerals Limited
Moneybox Investments 308 (Pty) Limited
MJ Cook
L Lipschitz
Satiolor

Members of key management

J Wallington
AM Botha

Related party balances
Loan accounts – owing to related parties
Incubex Minerals Limited

151,146

1,539,690

151,146

1,539,690

MJ Cook

–

507,827

–

507,827

L Lipschitz

–

532,426

–

532,426

Satiolor

–

500,000

–

500,000

AM Botha

–

769,399

–

769,399

J Wallington

–

2,734,151

–

2,734,151

J Wallington

4,882,743

–

4,882,743

–

Incubex Minerals Limited

1,531,992

–

1,531,992

–

AM Botha

1,057,366

–

1,057,366

–

M Yates

883,560

–

883,560

–

L Lipschitz

534,246

–

534,246

–

G Joubert

533,320

–

533,320

–

MD Cook

509,562

–

509,562

–

CR De Wet De Bruin

706,450

–

706,450

–

L Mohuba

427,850

–

427,850

–

Fusion Corporate Secretarial Services

372,690

–

372,690

–

P Cook

330,340

–

330,340

–

J Wallington

39,434

102,550

39,434

102,550

AM Botha

13,280

24,208

13,280

24,208

MJ Cook

4,296

13,126

4,296

13,126

L Lipschitz

4,504

22,426

4,504

22,426

Amounts included in trade payable – compromised creditors
regarding related parties

Related party transactions
Interest paid to (received from) related parties
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32. DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS
EXECUTIVE
Basic salary

2015
J Wallington – CEO

250,000

2014
J Wallington – CEO

1,900,000
NON-EXECUTIVE
Directors’
fees

Travel
expenses

Total

L Mohuba – Chairman

20,000

–

20,000

PB Cook

20,000

–

20,000

MJ Yates

20,000

123,000

143,000

G Joubert

20,000

–

20,000

J Bristow

20,000

2015

100,000

20,000
123,000

223,000

2014
L Mohuba – Chairman

410,000

410,000

PB Cook

310,000

310,000

JL Mahlangu

400,000

400,000

MJ Yates

560,000

560,000

D Joubert

514,000

514,000

C Chiloane

22,000

22,000

210,000

210,000

Nhlanhla Madalane
Cristiaan Rudolph De Wet De Bruin

210,000

210,000

2,636,000

2,636,000

PRESCRIBED OFFICERS
Basic
salary

Fees for
services

Total

206,808

–

206,808

–

166,808

166,808

206,808

166,808

373,616

240,000

–

240,000

–

228,449

228,449

240,000

228,449

468,449

2015
AM Botha (interim CFO)
Company secretary

2014
AM Botha (interim CFO)
Company secretary
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32. DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS continued
Michael Dennis Cook

Resigned 21 September 2014

Jabulani Lukas Mahlangu

Resigned 21 September 2014

Michael John Yates

Resigned 10 September 2015

Caroline Chiloane

Resigned 21 September 2014

Nhlanhla Madalane

Resigned 29 August 2014

Christiaan Rudolph De Wet De Bruin

Resigned 24 February 2014

John Wallington

Resigned 22 September 2014

John Bristow

Resigned 21 September 2016

Adriaan Botha

Resigned 8 January 2015

33. RISK MANAGEMENT
CAPITAL RISK MANAGEMENT
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
The capital structure of the Group consists of debt, which includes the borrowings disclosed in Notes 9, 15, 17 & 18 cash and cash
equivalents disclosed in Note 12, and equity as disclosed in the statement of financial position.
In order to maintain or adjust the capital structure, the Group may issue new shares or sell assets to reduce debt.
There are no externally imposed capital requirements.
There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed capital
requirements from the previous year.

FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety of financial risks: market risk (including cash flow interest rate risk and price risk) and liquidity risk.
The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance. The board of directors provides written principles for overall risk management, as well as written
policies covering specific areas, such as interest rate risk, credit risk, and investment of excess liquidity.

LIQUIDITY RISK
The Group’s risk to liquidity is a result of the funds available to cover future commitments. The Group manages liquidity risk through an ongoing
review of future commitments and credit facilities.
Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.
The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period at the statement of
financial position to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances
due within 12 months equal their carrying balances as the impact of discounting is not significant.
The Group discloses all amounts payable under the creditors compromise as current due to the fact that the compromise between the Group
and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7) of the Companies Act No. 71 of 2008
and an order to this effect was granted on 2 February 2015.

148

Miranda Mineral Holdings Limited

GROUP
Less than
1 year
At 31 August 2015
Loans from shareholders

151,146

Other financial liabilities

384,393

Trade and other payables

23,617,812
Less than
1 year

Between
1 and 2 years

Between
2 and 5 years

Loans from shareholders

3,079,943

–

–

Other financial liabilities

3,666,444

–

–

Trade and other payables

17,203,298

–

–

Finance lease obligations

87,646

87,646

102,254

At 31 August 2014

COMPANY
Less than
1 year
At 31 August 2015
Loans from shareholders

151,146

Other financial liabilities

236,499

Trade and other payables

23,396,746

At 31 August 2014
Loans from shareholders

3,079,943

Other financial liabilities

3,525,550

Trade and other payables

12,868,884

INTEREST RATE RISK
As the Group has no significant interest-bearing assets and liabilities, the Group’s income and operating cash flows are substantially
independent of changes in market interest rates.
At 31 August 2015, if interest rates on Rand-denominated borrowings had been 0.1 basis points higher/lower with all other variables held
constant, post-tax profit for the year would have been R – (2014: R6,724) lower/higher, mainly as a result of higher/lower interest expense on
floating rate borrowings.

CREDIT RISK
Management has a credit policy in place and the exposure to credit risk is monitored on an on-going basis. Reputable financial institutions are
used for investing and cash handling purposes.
Credit risk consists mainly of cash deposits and cash equivalents. The Group only deposits cash with major banks with high quality credit
standing and limits exposure to any one counter party.
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33. RISK MANAGEMENT continued
Financial assets exposed to credit risk at year end were as follows:
FINANCIAL INSTRUMENT
GROUP
2015

COMPANY
2014

2015

2014

Figures in Rand
Cash and cash equivalents

377,093

348,174

372,733

337,646

1,312,742

1,738,922

–

–

Trade and other receivables

44,108

20,065

–

–

Loans to Group companies

–

–

103,764,185

100,427,947

Other financial assets

Loans to Group Companies are reviewed on a regular basis by management to manage credit risk in relation to these loans.

FOREIGN EXCHANGE RISK
The Group and Company does not hedge foreign exchange fluctuations as it does not have any material foreign exchange exposure nor does
it import or export any commodities on which any foreign exchange risk would arise.

PRICE RISK
As the Group is primarily involved in mineral exploration it is not directly exposed to commodity price risk, however the feasibility of some of the
Group’s exploration projects could be indirectly affected due to an adverse drop in commodity prices. The intangible assets reflected on the
statement of financial position of the Group values the discounted future cash flows arising from the Group’s share in the potential future share
of revenue in the project.

34. EVENTS AFTER THE REPORTING PERIOD
CREDITORS COMPROMISE
The compromise between the Group and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7)
of the Companies Act No.71 of 2008 and an order to this effect was granted on 2 February 2015. These shares were issued on 24 July 2017.
576,932,114 were issued in favour of R22.8 million worth of creditors.

DISPOSAL OF 100% OF THE SHARES HELD IN MIRANDA COAL (PROPRIETARY) LIMITED
The company will dispose of all of its shares in Miranda Coal (constituting 100% of the entire issued share capital of Miranda Coal) to Siafa for
a purchase consideration of R8,000,000 and its claim on loan account against Siafa in the sum of approximately R33,108,314 against Miranda
Coal to Ronhold for a purchase consideration of R100.
The implementation of the Miranda Coal Transaction is subject to the fulfilment (or waiver, if capable of waiver to the extent legally permitted) by
the parties thereto of the following conditions:
• The company, Siafa and Ronhold adopting, respectively, the necessary resolutions approving the Siafa Transaction and delivering copies
thereof to the other of them and to the company;
• The shareholders of the company passing, in General Meeting, a special resolution approving the Siafa Transaction in terms of Section 112
read with Section 115 of the Companies Act and or if applicable, in terms of the Listings Requirements or as same will have been deemed
to be approved on the basis of Schedule 11 of the Regulations; and
• The Takeover Regulation Panel approving the Miranda Coal Transaction in terms of Section 119 of the Companies Act and issuing a
compliance certificate in terms of Section 121 of the Companies Act.
This transaction only met IFRS 5 criteria in the 2017 financial year.
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DISPOSAL OF THE ENTIRE EQUITY INTEREST IN SESIKHONA KLIPBRAND COLLIERY (PROPRIETARY) LIMITED
(SESIKHONA TRANSACTION)
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an offtake
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off-taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000, which purchase Consideration is payable as follows:
• Osho will pay an amount of R2.5 million shortly after signature of the sale agreement to Miranda Coal against transfer of 36 shares in
Sesikhona to Osho (“First Tranche”)
• Payment of the balance of the Purchase Consideration (being R2.5 million) on the date that Ministerial Consent in terms of Section 11 of the
Minerals and Petroleum Resources Development Act, No 28 of 2002, as amended, will have been received
The Sesikhona Transaction further provides that Osho will pay to the company a production initiation bonus in respect of the coal mined by
Osho in the sum of R2.5 million in 6 equal tranches over a period of 6 months with effect from the last business day of the third month after
Osho will have commenced mining and thereafter on the last business day of each of the subsequent 5 months.
The implementation of the Sesikhona Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The parties thereto will have signed a consent letter staying the litigation proceedings pending between them until such time as the
Sesikhona Transaction fails or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect
• Miranda Coal and Osho adopting, respectively, the necessary resolutions approving the Sesikhona Transaction and delivering copies thereof
to the other of them
• The minority shareholders of Sesikhona waiving their pre-emptive rights in favour of the Sesikhona Transaction or alternatively reaching an
agreement with Osho regarding their respective shareholding in Sesikhona
• Osho conducting a limited legal due diligence into the affairs of Sesikhona and will have delivered a written notice to Miranda Coal of its
intention to complete the Sesikhona Transaction
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.
The first part of the Sesikhona Transaction was successfully concluded on 26 February 2018 and the first tranche of R2.5 million was received.
This transaction only met IFRS 5 criteria in the 2017 financial year.

B-BBEE TRANSACTION IN RESPECT OF ROZYNENBOSCH
A shareholders’ agreement has been entered into amongst Miranda Minerals, Miranda Mineral Holdings, Kwanda Holdings and a trust to be
established by the company for the benefit of the mining community situated in and around Rozynenbosch, on 19 October 2017, in terms of
which, among others, Kwanda Holdings and the Trust will subscribe for shares in Miranda Minerals constituting, upon issue, 30% of the entire
issued share capital of Miranda Minerals.
The subscription price for the 30% interest in Miranda Minerals will be vendor financed by the company on loan account. The loans advanced,
pursuant to the vendor finance arrangement, to Kwanda Holdings and the Trust, respectively, will be repayable on the third anniversary of the
Commencement Date (defined as the fifth business day after the date of fulfilment of all the conditions precedent) and shall be secured in
favour of the company by way of a cession and pledge of the shares issued to each of Kwanda Holdings and the Trust.
The implementation of the B-BBEE Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The Trust is registered by the Master of the High Court, Johannesburg and letters of authority are issued to its trustees
• Miranda Minerals adopting and filing with the Commission a new Memorandum of Incorporation
• Each of Kwanda Holdings and the Trust having entered into the relevant cession and pledge agreements in respect of the security to be
registered in respect of their respective shareholding
• Each of Miranda Minerals and the company adopting such board and shareholder resolutions necessary to give effect to the B-BBEE
Transaction
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34. EVENTS AFTER THE REPORTING PERIOD continued
B-BBEE TRANSACTION IN RESPECT OF ROZYNENBOSCH continued
As part of its B-BBEE initiative, the company has granted Kwanda Holdings the right to increase its shareholding in Miranda Minerals, by
subscribing for such number of additional shares as shall, upon issue, result in the B-BBEE Subscribers collectively holding up to a maximum
of 50% of the issued ordinary share capital of Miranda Minerals, subject to the terms and conditions set out in the Shareholders’ Agreement.
In addition to the terms and conditions set out above, the Shareholders’ Agreement contains terms that are typical for a transaction of this
nature and further regulates the relationship of the parties as shareholders of Miranda Minerals inter se and between each of the parties as
shareholders on the one hand and the company on the other hand.

ROZYNENBOSCH PROSPECTING RIGHT AND INDEPENDENT COMPETENT PERSON’S REPORT ON THE ROZYNENBOSCH PROJECT
The Minister of Mineral Resources has granted Miranda Minerals (Pty) Limited, a wholly owned subsidiary of Miranda Mineral Holdings Limited,
the prospecting right in respect of the remainder of the farm Rozynenbosch No 104 in the Magisterial/Administrative district Namaqualand,
measuring 6483.37 hectares, which right is effective from 5 February 2018 until 4 February 2021.
This right relates to the copper ore, silver, zinc and lead deposit located on the farm Rozynenbosch in the Kenhardt district of the Northern
Cape. Extensive exploration was completed over the property by Goldfields and Phelps Dodge in the 1970s and 1980s. Minxcon (Pty) Limited
is currently undertaking completion of an independent SAMREC Code Compliant Mineral Resource estimation on the Rozynenbosch Project,
and an associated Competent Person’s report.
These reports will be published once all regulatory and compliance requirements with respect to their publication have been met.

35. GOING CONCERN
The Group and Company recorded comprehensive losses, net of tax of R1,322,477 and R1,430,811 respectively during the year ended
31 August 2015 (2014: Group R57,798,868; Company R25,917,065). As of year-end,the Group and Company were in net current liability
position of R25,387,762 and R23,344,076 respectively (2014: net current liability Group R24,056,540; Company R18,577,027). As at year end
the Group and Company is in a net (liability)/asset position of (R12,210,058) and R81,035,940 respectively (2014 Group net liability position of
R10,927,112; Company net asset position of R82,466,751).
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors
on the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in
accordance with IFRS and on the basis of accounting policies applicable to going concern. This basis presumes that the realisation of assets
and settlement of liabilities will occur in the ordinary course of business. The directors do believe that a material uncertainty exists which may
cast significant doubt on the Group and Company’s ability to continue as a going concern, as it is dependent on the successful outcome of a
number of future events. Therefore, the Group may be unable to realise its assets and discharge its liabilities in the normal course of business.
The most significant of these factors are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its “Integrated
Report” and Interim results in the August 2013 financial year.
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36. GROUP SEGMENTAL ANALYSIS
IFRS 8 requires operating segments to be identified on the basis of internal reports about components of the Group that are regularly reviewed
by the Executive Management including the CEO in order to allocate resources to the segments and to assess their performance. The Group
has identified its operating segments based on its main exploration divisions and aggregated them into coal, diamonds, gold, base metals and
industrial minerals and other. The Group currently only operates in South Africa with the major exploration assets located in KwaZulu-Natal.
These values have been reconciled to the consolidated financial results. The measures reported on by the Group are in accordance with the
accounting policies adopted for preparing and presenting the consolidated annual financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to
the reportable segment, or can be allocated to the reportable segment on a reasonable basis. The segment assets and liabilities comprise
all assets and liabilities of the different segments that are employed by the reportable segments and are either directly attributable to the
reportable segments, or can be allocated to the reportable segment on a reasonable basis.

Coal

Diamonds

Gold

Base metals
and industrial
minerals

Operating expenses and impairments

2,715,476

–

–

–

–

2,715,476

Other income

(1,476,384)

–

–

–

–

(1,476,384)

Management operating loss

1,239,092

–

–

–

–

1,239,092

(13,335)

–

–

–

–

(13,335)

135,262

–

–

–

–

135,262

(38,542)

–

–

–

–

(38,542)

Segment result: Loss before taxation

1,322,477

–

–

–

–

1,322,477

Management loss profit after taxation

1,322,477

–

–

–

–

1,322,477

Segment assets

5,747,048

63

–

30

–

5,747,141

Capital work-in-progress

3,919,720

–

–

–

–

3,919,720

Exploration and evaluation asset

–

–

–

–

–

–

Mineral rights

–

–

–

–

–

–

Other

Group

For the year ended 31 August 2015

Investment revenue
Fair value adjustment
Finance cost

Other assets
Segment liabilities
Environmental rehabilitation provisions
Trade and other payables
Other liabilities

1,827,328

63

–

30

–

1,827,421

(27,152,424)

–

–

–

–

(27,152,424)

(1,145,017)

–

–

–

–

(1,145,017)

(23,617,812)

–

–

–

–

(23,617,812)

(2,389,595)

–

–

–

–

(2,389,595)
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Coal

Diamonds

Gold

Base metals
and industrial
minerals

Operating expenses and impairments

65,551,762

104,871

–

4,247

–

65,660,880

Other income

(10,000,000)

–

–

–

–

(10,000,000)

Management operating loss

55,551,762

104,871

–

4,247

–

55,660,880

(11,890)

–

–

–

–

(11,890)

Other

Group

For the year ended 31 August 2014

Investment revenue
Fair value adjustment
Finance cost
Segment result: Loss before taxation
Taxation
Management loss profit after taxation

(49,232)

–

-

–

–

(49,232)

345,054

–

–

–

–

345,055

55,835,694

104,871

–

4,247

–

55,944,812

1,854,056

–

–

–

–

1,854,056

57,689,750

104,871

–

4,247

–

57,798,868

Other material non-cash items included in
segment profit/(loss):
Depreciation of property, plant and equipment

221,271

–

–

–

–

221,271

Impairment exploration and evaluation asset

11,465,774

104,871

–

4,247

–

11,574,892

Impairment mining property

16,822,171

–

–

–

–

16,822,171

8,929,407

–

–

311,000

–

9,240,407

–

–

–

200,000

–

200,000

Segment assets

7,047,982

63

–

30

–

7,048,075

Capital work-in-progress

Impairment mining right
Impairment geological records

3,919,720

–

–

–

–

3,919,720

Exploration and evaluation asset

–

–

–

–

–

–

Mineral rights

–

–

–

–

–

–

Other assets
Segment liabilities
Environmental rehabilitation provisions
Trade and other payables
Other liabilities
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3,128,262

63

–

30

–

3,128,355

(27,130,881)

–

–

–

–

(27,130,881)

(1,094,662)

–

–

–

–

(1,094,662)

(17,203,298)

–

–

–

–

(17,203,298)

(8,832,921)

–

–

–

–

(8,832,921)

2016
Miranda Mineral Holdings Limited
Annual financial statements
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INDEPENDENT AUDITOR’S REPORT
Ernst & Young Inc
102 Rivonia Road
Sandton
2146
Johannesburg

TO THE SHAREHOLDERS OF MIRANDA MINERALS HOLDINGS LIMITED
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
We have audited the consolidated and separate financial statements of Miranda Minerals Holdings Limited and its subsidiaries (the Group)
set out on pages 162 to 205, which comprise the consolidated and separate statements of financial position as at 31 August 2016, and
the consolidated and separate statements of comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows for the year then ended, and the notes, comprising a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
The Group’s directors are responsible for the preparation and fair presentation of these financial statements in accordance with IFRS and
the requirements of the Companies Act of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and separate financial
position of Miranda Minerals Holdings Limited as at 31 August 2016, and its consolidated and separate financial performance and consolidated
and separate cash flows for the year then ended in accordance with IFRS and the requirements of the Companies Act of South Africa.

EMPHASIS OF MATTER
Without qualifying our opinion, we draw attention to Note 32 in the financial statements, which indicates that the Group and Company
recorded comprehensive losses, net of tax of R1,130,019 and R1,135,298 respectively during the year ended 31 August 2016 (2015: Group
R1,322,477; Company R1,430,811). As of year-end, the Group and Company were in net current liability position of R26,535,982 and
R24,387,616 respectively (2015: net current liability Group R25,387,762; Company R23,344,076). As at year end the Group and Company is
in a net (liability)/asset position of (R13,344,991) and R79,900,640 respectively (2015: Group net liability position of R12,210,058; Company
net asset position of R81,035,940). Furthermore, as described in the note, the Group’s and company’s ability to continue as a going concern
is dependent on the successful outcome of a number of factors, the most significant of these are the successful conclusion of the sale of
Sesikhona Kliprand Colliery (Pty) and Miranda Coal (Pty) Limited, the successful execution of the Rozynenbosch prospecting right and the
raising of additional capital.
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As stated in the note, these conditions, along with other matters, indicate that a material uncertainty exists that may cast significant doubt on
the company and Group’s ability to continue as a going concern.
As part of our audit of the consolidated and separate financial statements for the year ended 31 August 2016, we have read the directors’
report and the certificate by secretary for the purpose of identifying whether there are material inconsistencies between these reports and the
audited consolidated and separate financial statements. These reports are the responsibility of the preparers. Based on reading these reports
we have not identified any material inconsistencies between these reports and the audited consolidated and separate financial statements.
However, we have not audited these reports and accordingly do not express an opinion on these reports.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In terms of the Independent Regulatory Board of Auditors (IRBA) rule published in Government Gazette Number 39475 dated 4 December 2015,
we report that EY Inc has been the auditor of Miranda Minerals Holdings Limited for two years.
In accordance with our responsibilities in terms of sections 44(2) and 44(3) of the Auditing Profession Act we report that we have identified
certain unlawful acts or omissions committed by persons responsible for the management of Miranda Minerals Holdings Limited which
constitute reportable irregularities in terms of the Auditing Profession Act, and have reported such matters to the IRBA. The matters pertaining
to the reportable irregularities have been described in the Note 27 to the financial statements.

Ernst & Young Inc.
Director – Dawid Petrus Venter
Registered Auditor
Chartered Accountant (SA)
22 May 2018
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DIRECTORS’ RESPONSIBILITIES AND APPROVAL
The directors are required in terms of the Companies Act 71 of 2008 to maintain adequate accounting records and are responsible for the
content and integrity of the consolidated financial statements and related financial information included in this report. It is their responsibility to
ensure that the consolidated financial statements fairly present the state of affairs of the Group as at the end of the financial year and the results
of its operations and cash flows for the year then ended, in conformity with IFRS. The external auditor is engaged to express an independent
opinion on the consolidated financial statements.
The consolidated financial statements are prepared in accordance with IFRS and are based upon appropriate accounting policies consistently
applied and supported by reasonable and prudent judgements and estimates.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the Group and place
considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the board of
directors sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to
ensure an acceptable level of risk.
These controls are monitored throughout the Group and all employees are required to maintain the highest ethical standards in ensuring the
Group’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the Group
is on identifying, assessing, managing and monitoring all known forms of risk across the Group. While operating risk cannot be fully eliminated,
the Group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and
managed within predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the consolidated financial statements. However, any
system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.
The directors have reviewed the Group’s cash flow forecast for the year ended 31 August 2017 and, in the light of this review and the current
financial position, they are satisfied that the Group has or has access to adequate resources to continue in operational existence for the
foreseeable future.
The external auditor is responsible for independently auditing and reporting on the Group’s consolidated financial statements. The consolidated
financial statements have been examined by the Group’s external auditor and their report is presented on pages 157 to 158.
The consolidated financial statements set out on pages 161 to 205, which have been prepared on the going concern basis, were approved by
the board of directors on 14 May 2018 and were signed on their behalf by:

Dr Lelau Mohuba
Chairman

Peter Basil Cook
Director

14 May 2018

14 May 2018
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GROUP SECRETARY’S CERTIFICATION
DECLARATION BY THE GROUP SECRETARY IN RESPECT OF SECTION 88(2)(E) OF THE COMPANIES ACT
In terms of Section 88(2)(e) of the Companies Act of 2008, as amended, I hereby certify and confirm that to the best of my knowledge and
belief, Miranda Mineral Holdings Limited has, in respect of the financial year ended 31 August 2016 lodged with Companies and Intellectual
Property Commission (CIPC) all returns and notices required of a public company in terms of the Companies Act in respect of the year under
review and that all such notices are true, correct and up to date, safe for the timeous release of the annual financial statements for the year
ended 31 August 2016.

Fusion Corporate Secretarial Services (Pty) Limited
represented by M Gous
Company secretary
14 May 2018
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DIRECTORS’ REPORT
The directors submit their report for the year ended 31 August 2016.
1. GOING CONCERN
We draw attention to the fact that at 31 August 2016, the company had accumulated losses of R(108,806,335) and that the company’s total
assets exceed its liabilities by R79,900,640.
Refer to Note 32 to the financial statements for further disclosure regarding going concern.

2. EVENTS AFTER THE REPORTING PERIOD
Refer to Note 31 to the financial statements for disclosure regarding subsequent events.

3. AUTHORISED AND ISSUED SHARE CAPITAL
There were no changes in the authorised or issued share capital of the Group during the year under review.
Refer to Note 13 to the financial statements for disclosure regarding changes in the issued share capital.

4. DIRECTORS
The directors of the company during the year and to the date of this report are as follows:
Name

Nationality

Changes

Dr Lelau Mohuba

South African

Peter Basil Cook

South African

Michael John Yates

Manx

Gideon Joubert

South African

John William Bristow

South African

Resigned 21 August 2016

Theo Botoulas

South African

Appointed 15 February 2017

Adriaan Botha

South African

Appointed 1 March 2018

Resigned 10 September 2015

5. SECRETARY
The secretary of the company is Fusion Corporate Secretarial Services (Pty) Limited represented by M Gous of:
Postal address

PO Box 68528, Highveld, Centurion, 0169

6. AUDITOR
Ernst & Young Inc was appointed as the external auditors of the company on 23 May 2016 with DP Venter as the designated registered
auditor. Grant Thornton (Jhb) Inc resigned on 29 January 2016. Their independence was affected since outstanding fees was settled as part of
the creditors compromise.
Refer to Note 39 for detail about the creditors compromise.

7. LIQUIDITY AND SOLVENCY
The directors have performed the required liquidity and solvency tests required by the Companies Act 71 of 2008.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2016

GROUP

COMPANY

Notes

2016

2015

2016

2015

ASSETS
Non-current assets
Intangible assets
Investments in subsidiaries
Investments in associates
Loans to group companies
Other financial assets

6
7
8
9
10

3,919,720
–
40
–
1,293,493
5,213,253

3,919,720
–
40
–
1,207,736
5,127,496

–
615,831
–
103,672,425
–
104,288,256

–
615,831
–
103,764,185
–
104,380,016

Current assets
Other financial assets
Trade and other receivables
Cash and cash equivalents

10
11
12

105,006
154,749
424,503
684,258
5,897,511

105,006
137,546
377,093
619,645
5,747,141

–
84,711
385,529
470,240
104,758,496

–
67,580
372,733
440,313
104,820,329

Figures in Rand

Total assets
EQUITY AND LIABILITIES
Equity
Equity attributable to equity holders of parent
Share capital
Reserves
Accumulated loss

13

Non-controlling interest
LIABILITIES
Non-current liabilities
Environmental rehabilitation provision

186,797,593 186,797,593 186,797,593 186,797,593
1,909,382
1,909,382
1,909,382
1,909,382
(202,051,966) (200,917,033) (108,806,335) (107,671,037)
(13,344,991) (12,210,058) 79,900,640
81,035,938
(9,190,311)
(9,195,225)
–
–
(22,535,302) (21,405,283) 79,900,640
81,035,938

15

1,212,573

1,145,017

–

–

16
17
18
12

151,146
1,103,582
1,854,056
24,110,863
593
27,220,240
28,432,813
5,897,511

151,146
384,393
1,854,056
23,617,812
–
26,007,407
27,152,424
5,747,141

151,146
822,688
–
23,884,022
–
24,857,856
24,857,856
104,758,496

151,146
236,499
–
23,396,746
–
23,784,391
23,784,391
104,820,329

Net asset value per share (c)

23

(1.88)

(1.72)

Net tangible asset value per share (c)

23

(2.43)

(2.27)

Current liabilities
Loans from shareholders
Other financial liabilities
Current tax payable
Trade and other payables
Bank overdraft
Total liabilities
Total equity and liabilities
Ratios
Per share information
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2016

GROUP
Notes

COMPANY

2016

2015

2016

2015

–

1,476,384

–

736,607

Figures in Rand
Other income
Operating expenses
Operating loss

19

Investment revenue

(1,162,929)

(2,715,476)

(1,151,620)

(2,117,506)

(1,162,929)

(1,239,092)

(1,151,620)

(1,380,899)

16,334

13,335

16,322

13,327

Fair value adjustments

20

85,757

38,542

–

–

Finance costs

21

(69,181)

(135,262)

–

(63,239)

(1,130,019)

(1,322,477)

(1,135,298)

(1,430,811)

Loss before taxation
Taxation

22

Loss for the year
Other comprehensive income
Total comprehensive loss for the year

–

–

–

–

(1,130,019)

(1,322,477)

(1,135,298)

(1,430,811)

–

–

–

–

(1,130,019)

(1,322,477)

(1,135,298)

(1,430,811)

(1,134,933)

(1,282,946)

(1,135,298)

(1,430,811)

Total comprehensive loss attributable to:
Owners of the parent
Non-controlling interest

4,914

(39,531)

–

–

(1,130,019)

(1,322,477)

(1,135,298)

(1,430,811)

(1,134,933)

(1,282,946)

(1,135,298)

(1,430,811)

4,914

(39,531)

–

–

(1,130,019)

(1,322,477)

(1,135,298)

(1,430,811)

Loss attributable to:
Owners of the parent
Non-controlling interest

Earnings per share
Per share information
Basic and diluted loss per share (c)

23

(0.16)

(0.18)

Headline and diluted headline loss per share (c)

23

(0.16)

(0.39)

163

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2016

GROUP

Share
capital*

Accumulated
loss

Total
attributable to
equity holders
of the group/
company

Noncontrolling
interest

7,541,154 (205,265,859)

(10,927,112)

(9,155,694)

(20,082,806)

Share based
payment
reserve

Total
equity

Figures in Rand
Balance at 1 September 2014

186,797,593

Loss for the year

–

–

(1,282,946)

(1,282,946)

(39,531)

(1,322,477)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(1,282,946)

(1,282,946)

(39,531)

(1,322,477)

Options lapsed

–

(5,631,772)

5,631,772

–

–

–

Total contributions by and distributions
to owners of company recognised
directly in equity

–

(5,631,772)

5,631,772

–

–

–

1,909,382 (200,917,033)

(12,210,058)

(9,195,225)

(21,405,283)

Balance at 1 September 2015

186,797,593

Loss for the year

–

–

(1,134,933)

(1,134,933)

4,914

(1,130,019)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(1,134,933)

(1,134,933)

4,914

(1,130,019)

1,909,382 (202,051,966)

(13,344,991)

(9,190,311)

(22,535,302)

Balance at 31 August 2016

186,797,593

* Refer to Note 13

COMPANY

Share
capital*

Accumulated
loss

Total
attributable to
equity holders
of the group/
company

Noncontrolling
interest

Total
equity

7,541,154 (111,871,998)

Share based
payment
reserve

Figures in Rand
Balance at 1 September 2014

82,466,749

–

82,466,749

Loss for the year

–

–

(1,430,811)

(1,430,811)

–

(1,430,811)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(1,430,811)

(1,430,811)

–

(1,430,811)

Options lapsed

–

(5,631,772)

5,631,772

–

–

–

Total contributions by and distributions
to owners of company recognised
directly in equity

–

(5,631,772)

5,631,772

–

–

–

1,909,382 (107,671,037)

Balance at 1 September 2015

186,797,593

81,035,938

–

81,035,938

Loss for the year

–

–

(1,135,298)

(1,135,298)

–

(1,135,298)

Other comprehensive income

–

–

–

–

–

–

–

(1,134,933)

(1,134,933)

4,914

(1,130,019)

1,909,382 (108,806,335)

79,900,640

–

79,900,640

Total comprehensive loss for the year
Balance at 31 August 2016
* Refer to Note 13
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186,797,593

–
186,797,593

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2016

GROUP

COMPANY

Notes

2016

2015

2016

2015

24

(687,101)

104,276

(681,475)

3,956,777

16,334

13,335

16,322

13,327

(1,605)

(72,519)

–

(63,239)

(672,372)

45,092

(665,153)

3,906,865

Figures in Rand
Cash flows from operating activities
Cash (used in)/generated from operations
Interest income
Finance costs
Net cash (used in)/generated from operating activities
Cash flows from investing activities
Proceeds from sale of property, plant and equipment

–

299,513

–

–

Loans to group companies repaid

5

–

–

91,760

–

Loans advanced to group companies

–

–

–

(3,336,238)

Loans repaid

–

464,722

–

–

Investment in restricted cash

(12,806)

(4,663)

(12,806)

(4,663)

Net cash (used in)/generated from investing activities

(12,806)

759,572

78,954

(3,340,901)

Proceeds from other financial liabilities

719,189

–

586,189

–

Repayment of other financial liabilities

–

(384,394)

–

(384,394)

Repayment of shareholders loan

–

(151,146)

–

(151,146)

Finance lease payments

–

(244,868)

–

–

719,189

(780,408)

586,189

(535,540)

34,011

24,256

(10)

30,424

Cash flows from financing activities

Net cash generated from/(used in) financing activities
Total cash movement for the year
Cash at the beginning of the year
Restricted cash and cash equivalents
Total cash at end of the year

12

54,094

29,838

49,734

19,310

335,805

322,999

335,805

322,999

423,910

377,093

385,529

372,733
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ACCOUNTING POLICIES
1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
The Group audited annual results for the year ended 31 August 2016 have been prepared in accordance with the Group’s accounting policies,
which comply with IFRS, the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee, the requirements of the
Companies Act of South Africa and the Listings Requirements of the JSE Limited, on the historic cost basis except in the case of financial
instruments which are measured using the fair value and amortised cost models. The annual financial statements are prepared on the going
concern basis. All monetary information is presented in the functional currency of the company being South African Rand. The Group’s
principal accounting policies and assumptions have been applied consistently over the current and prior year.

1.1 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
In preparing the consolidated financial statements, management is required to make estimates and assumptions that affect the amounts
represented in the consolidated financial statements and related disclosures. Use of available information and the application of judgement is
inherent in the formation of estimates. Actual results in the future could differ from these estimates which may be material to the consolidated
financial statements. The estimates and underlying assumptions are reviewed on an on-going basis. Significant judgements include:
Fair value estimation
The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial assets held by the Group is the current bid price as
outlined in Note 10.
Impairment testing
The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value-in-use
calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is reasonably possible that
the assumption may change which may then impact our estimations and may then require a material adjustment to the carrying value of
goodwill, intangible assets and tangible assets.
The Group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may not
be recoverable. In addition, the Group tests intangible assets with indefinite lives for impairment annually. Assets are grouped at the lowest level
for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there are indications that impairment may
have occurred, estimates are prepared of expected future cash flows for each Group of assets. Expected future cash flows used to determine
the value in use of, tangible and intangible assets are inherently uncertain and could materially change over time. They are significantly
affected by a number of factors including commodity prices and currency fluctuations, together with economic factors such as inflation and
interest rates.
Taxation
Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many transactions and
calculations for which the ultimate tax determination is uncertain. During the ordinary course of business management assesses each matter
individually and where necessary, consult on the matter.
Deferred tax asset
No deferred tax asset was raised. In its judgement in the matter, management considered the period over which such asset would be
recognised and concluded that recognition would not be appropriate.
Environmental rehabilitation provisions
Provision is made for the costs of decommissioning and site rehabilitation costs when the related environmental disturbance takes place.
Provisions are recognised at the net present value of future expected costs, using market related risks adjusted for risks associated with these
obligations, as outlined in Note 1.13
The provision recognised represents management’s best estimate of the costs that will be incurred, but significant judgement is required as
many of these costs will not crystallise until the end of the life of the mine. Estimates are reviewed annually and are based on current regulatory
requirements and the estimated useful life of mines. Engineering and feasibility studies are undertaken periodically; however significant changes
in the estimates of contamination, restoration standards and techniques will result in changes to provisions from period to period.
Rehabilitation expenditure is largely expected to take place at the end of the respective mine lives, which vary from three to four years.
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Going concern
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors on
the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in accordance
with International Financial Reporting Standards and on the basis of accounting policies applicable to going concern. The directors do believe
that a material uncertainty exists regarding the Group’s ability to continue as a going concern, as it is dependent on the successful outcome of
a number of factors. The most significant of these are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The issue of the share to the creditors as per the creditors compromise ordered by the court
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its “Integrated
Report” and interim results in the August 2013 financial year.

1.2 CONSOLIDATION
Basis of consolidation
The consolidated financial statements comprise the financial statements of the company and its subsidiaries for the year ended 31 August
2016. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if, and only if, the Group has:
• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
• Exposure, or rights, to variable returns from its involvement with the investee
• The ability to use its power over the investee to affect its returns
Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when the Group has less
than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it
has power over an investee, including:
• The contractual arrangement(s) with the other vote holders of the investee
• Rights arising from other contractual arrangements
• The Group’s voting rights and potential voting rights
The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the
three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in
the consolidated financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.
Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-controlling interest and other
components of equity, while any resultant gain or loss is recognised in profit or loss. Any investment retained is recognised at fair value.

167

ACCOUNTING POLICIES

continued

1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.2 CONSOLIDATION continued
Basis of consolidation continued
In the company’s separate financial statements, investments in subsidiaries are carried at cost less any accumulated impairment.
The cost of an investment in a subsidiary is the aggregate of:
• The fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the company plus
• Any costs directly attributable to the purchase of the subsidiary
An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination if the adjustment is
probable and can be measured reliably.
Business combinations
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred, which is measured at acquisition date fair value, and the amount of any non-controlling interests in the acquiree.
For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets.
Acquisition-related costs are expensed as incurred and included in administrative expenses.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Contingent consideration
classified as equity is not remeasured and its subsequent settlement is accounted for within equity. Contingent consideration classified as an
asset or liability that is a financial instrument and within the scope of IAS 39 Financial Instruments: Recognition and Measurement, is measured
at fair value with the changes in fair value recognised in the statement of profit or loss in accordance with IAS 39.
Other contingent consideration that is not within the scope of IAS 39 is measured at fair value at each reporting date with changes in fair value
recognised in profit or loss.
Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount recognised for noncontrolling interests and any previous interest held over the net identifiable assets acquired and liabilities assumed). If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all of the assets
acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If
the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is
recognised in profit or loss.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generating units that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.
Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is disposed of, the goodwill
associated with the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal.
Goodwill disposed in these circumstances is measured based on the relative values of the disposed operation and the portion of the cashgenerating unit retained.

1.3 INVESTMENTS IN ASSOCIATES
Group financial statements
An associate is an entity over which the Group is in a position to exercise significant influence through participation in the financial and operating
policy decisions of the entity, but which it does not control.
The results of associates are incorporated in the consolidated financial statements using the equity method of accounting, from the date that
significant influence starts until the date that significant influence ends, except when the investment is classified as held for sale, in which case it
is accounted for under IFRS 5 – non-current assets held for sale and discontinued operations. Under the equity method, the investment is initially
recognised at cost and the carrying amount is increased or decreased to recognise the Group’s share of the profits or losses of the investee after
acquisition date.
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Losses of an associate in excess of the Group’s interest in that associate (which includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate) are recognised only to the extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate.
Any impairment losses are deducted from the carrying amount of the investment in associates.
Distributions received from the associate reduce the carrying amount of the investment.
The excess of the Group’s interest of the net fair value of an associate’s identifiable assets, liabilities and contingent liabilities over the cost is
accounted for as goodwill, and is included in the carrying amount of the associate and is assessed for impairment as part of the investment.
The Group’s share of its associates’ post acquisition profits or losses is recognised in the statement of comprehensive income, and its share of
post-acquisition movements in reserves is recognised in reserves. The cumulative post-acquisition movements are adjusted against the carrying
amount of the investment.
Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of
associates have been changed where necessary to ensure consistency with the policies adopted by the Group.
Company financial statements
An investment in an associate is carried at cost less any accumulated impairment.

1.4 INTANGIBLE ASSETS
Exploration and evaluation expenditure
Exploration and evaluation expenditure incurred prior to obtaining an exploration licence is recognised in profit or loss.
Exploration and evaluation expenditure is capitalised as an intangible asset if incurred after obtaining an exploration license. To the extent that a
tangible asset is consumed in developing an intangible asset, the amount reflecting that consumption is part of the cost of the intangible asset.
Capitalised costs include costs directly related to exploration and evaluation activities in the relevant area of interest.
General and administrative costs are allocated to an exploration or evaluation asset only to the extent that those costs can be related directly to
operational activities in the relevant area of interest.
Capitalised exploration and evaluation expenditure is written off where the exploration licence expired or if the exploration and evaluation of the
relevant area indicated no technical feasibility and commercial viability of extracting a mineral resource.
Identifiable exploration assets as part of a business combination are recognised as assets at their fair value, as determined by the requirements
of IFRS 3 – Business Combinations. Exploration and evaluation expenditure incurred subsequent to the acquisition of an exploration asset in a
business combination is accounted for in accordance with the policy outlined above.
All capitalised exploration and evaluation expenditure is assessed for impairment if facts and circumstances indicate that impairment may exist.
Exploration and evaluation assets are also tested for impairment once commercial reserves are found before the assets are transferred to capital
work-in-progress.
Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure in respect of the area of interest
is aggregated with the capital work-in-progress and classified under intangible assets as “Capital work-in-progress”.
No amortisation is recognised in respect of exploration and evaluation expenditure.
Mineral rights
Mineral rights are carried at cost less any accumulated amortisation and any impairment losses.
Mineral rights acquired as part of a business combination are recognised as assets at their fair value, as determined by the requirements of IFRS 3
Business Combinations. Mineral rights acquired subsequent to a business combination are accounted for in accordance with the policy outlined
above.
Amortisation is charged using the units-of-production method as soon as the production starts, with separate calculations being made for each
area of interest. The units-of-production basis results in an amortisation charge proportional to the depletion of proved and probable reserves.
The carrying amounts of mineral rights are reviewed at each reporting date to determine whether there is any indication of impairment. If there is an
indication that an asset may be impaired, the recoverable amount is determined and the carrying amount is adjusted accordingly.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.4 INTANGIBLE ASSETS continued
Capital work-in-progress
Capital work-in-progress incurred by or on behalf of the Group is accumulated separately for each area of interest in which economically
recoverable resources have been identified. Capital work-in-progress comprises cost directly attributable to the construction of a mine and the
related infrastructure. Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure in respect
of the area of interest is aggregated with the capital work-in-progress and classified under intangible assets as “Capital work-in-progress”. Further
capital work-in-progress incurred is either classified under intangible assets or property, plant and equipment depending on the nature of the
expenditure. Capital work-in-progress is reclassified as a “mining property’’ at the end of the commissioning phase, when the mine is capable of
operating in the manner intended by management No amortisation is recognised in respect of capital work-in-progress until they are reclassified
as “mining properties’’.
Capital work-in-progress is tested for impairment in accordance with the policy in Note 1.10.

1.5 MINING PROPERTIES
When further expenditure is incurred in respect of a mining property after the commencement of production, such expenditure is carried forward
as part of the mining property when it is probable that additional future economic benefits associated with the expenditure will flow to the
consolidated entity. Otherwise such expenditure is classified as a cost of production and is recognised in operating expenses in profit or loss.
Mining properties are classified under Property, plant and equipment.
Depreciation is charged using the units-of-production method, with separate calculations being made for each area of interest. The units-ofproduction basis results in a depreciation charge proportional to the depletion of proved and probable reserves. Mine properties are tested for
impairment in accordance with the policy in Note 1.10
The useful life and residual value of the mining properties are reassessed at the reporting date.

1.6 FINANCIAL INSTRUMENTS
Classification
The Group classifies financial assets and financial liabilities into the following categories:
• Financial assets at fair value through profit or loss – designated
• Loans and receivables
• Financial liabilities measured at amortised cost
Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial recognition.
Classification is re-assessed on an annual basis, except for derivatives and financial assets designated as at fair value through profit or loss, which
shall not be classified out of the fair value through profit or loss category.
Initial recognition and measurement
Financial instruments are recognised initially when the Group becomes a party to the contractual provisions of the instruments.
The Group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an equity
instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value.
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial measurement of the
instrument.
Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Regular way purchases of financial assets are accounted for at trade date.
Subsequent measurement
Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses arising from changes in fair
value being included in profit or loss for the period.
Net gains or losses on the financial instruments at fair value through profit or loss exclude dividends and interest.
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Dividend income is recognised in profit or loss as part of other income when the Group’s right to receive payment is established.
Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated impairment losses.
Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
Derecognition
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the
Group has transferred substantially all risks and rewards of ownership.
Fair value determination
The Group measures the Environmental insurance policy, at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
• In the principal market for the asset or liability or
• In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
The Group uses valuation provided by the insurer of the Environmental insurance policy.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
• Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities
• Level 2 — valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable
• Level 3 — valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy, as explained above.
Fair-value related disclosures for financial instruments that are measured at fair value or where fair values are disclosed, are summarised in the
following notes:
• Environmental insurance policy notes
Impairment of financial assets
The Group assesses, at each reporting date, whether there is objective evidence that a financial asset or a group of financial assets is impaired.
An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss event’), has an impact
on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.
Financial assets carried at amortised cost
For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Group determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.6 FINANCIAL INSTRUMENTS continued
Financial assets carried at amortised cost continued
The amount of any impairment loss identified is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future expected credit losses that have not yet been incurred). The present value of the estimated future
cash flows is discounted at the financial asset’s original EIR.
The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in the statement of profit or
loss. Interest income (recorded as finance income in the statement of profit or loss) continues to be accrued on the reduced carrying amount
using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. Loans, together with the
associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been realised or has been
transferred to the Group. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance
account. If a write-off is later recovered, the recovery is credited to finance costs in the statement of profit or loss.
Loans to/(from) group companies
These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and associates and are recognised initially
at fair value plus direct transaction costs.
Loans to group companies are classified as loans and receivables.
Loans from group companies are classified as financial liabilities measured at amortised cost.
Trade and other receivables
Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest
rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that
the asset is impaired.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the profit
or loss within operating expenses. When a trade receivable is uncollectible, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against operating expenses in the statement of comprehensive income.
Trade and other receivables are classified as loans and receivables.
Trade and other payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and short-term negotiable securities, all of which are available for use by the Group, unless
otherwise stated.
Loans from shareholders
Loans from shareholders are recognised initially at fair value plus direct transaction costs. These are classified as financial liabilities measured at
amortised cost.

1.7 TAX
Current tax assets and liabilities
Tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current and prior
periods exceeds the amount due for those periods, the excess is recognised as an asset.
Current tax liabilities/(assets) for the current and prior periods are measured at the amount expected to be paid to/(recovered from) the tax
authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Deferred tax assets and liabilities
Deferred taxation is provided using the liability method on all temporary differences between the carrying amounts for financial reporting
purposes and the amounts used for taxation purposes, except for differences which do not affect accounting profit or loss, taxable profit or
loss arising on a transaction other than a business combination, or arising on the initial recognition of goodwill.
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A deferred tax asset is recognised for all deductible temporary differences arising from investments in subsidiaries and associates to the extent
that it is probable that:
• The temporary difference will reverse in the foreseeable future; and
• Taxable profit will be available against which the temporary difference can be utilised.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the reporting date.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that the
tax arises from:
• A transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
• A business combination.
Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are credited or charged,
in the same or a different period, to other comprehensive income.
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same or a
different period, directly in equity.

1.8 LEASES
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an
operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.
Finance leases – lessee
Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the leased
property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is included in the statement of
financial position as a finance lease obligation.
The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease.
The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is allocated to
each period during the lease term so as to produce a constant periodic rate on the remaining balance of the liability.
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. This liability is not discounted.
Any contingent rents are expensed in the period they are incurred.

1.9 REVENUE
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for goods
and services provided in the normal course of business, net of trade discounts and volume rebates, and value added tax.
Interest is recognised, in profit or loss, using the effective interest rate method.
Dividends are recognised, in profit or loss, when the Group’s right to receive payment has been established.

1.10 IMPAIRMENT OF NON-FINANCIAL ASSETS
The Group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any such indication
exists, the Group estimates the recoverable amount of the asset.
Irrespective of whether there is any indication of impairment, the Group also:
• Tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually by comparing its
carrying amount with its recoverable amount. This impairment test is performed during the annual period and at the same time every period
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.10 IMPAIRMENT OF NON-FINANCIAL ASSETS continued
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which the asset belongs is
determined.
The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount.
That reduction is an impairment loss.
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit or loss.
An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets may no
longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.
The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior periods.
A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in profit
or loss.

1.11 COMMITMENTS AND CONTINGENCIES
Items are classified as commitments where the Group commits itself contractually to future transactions. Contingencies are disclosed where
the obligations depend on uncertain future events.

1.12 SHARE BASED PAYMENTS
Goods or services received or acquired in a share-based payment transaction are recognised when the goods or as the services are received.
A corresponding increase in equity is recognised if the goods or services were received in an equity-settled share-based payment transaction
or a liability if the goods or services were acquired in a cash-settled share-based payment transaction.
When the goods or services received or acquired in a share-based payment transaction do not qualify for recognition as assets, they are
recognised as expenses.
For equity-settled share-based payment transactions the goods or services received and the corresponding increase in equity are measured,
directly, at the fair value of the goods or services received provided that the fair value can be estimated reliably.
If the fair value of the goods or services received cannot be estimated reliably, or if the services received are employee services, their value and
the corresponding increase in equity, are measured, indirectly, by reference to the fair value of the equity instruments granted.
Vesting conditions which are not market related (i.e. service conditions and non-market related performance conditions) are not taken into
consideration when determining the fair value of the equity instruments granted. Instead, vesting conditions which are not market related shall
be taken into account by adjusting the number of equity instruments included in the measurement of the transaction amount so that, ultimately,
the amount recognised for goods or services received as consideration for the equity instruments granted shall be based on the number of
equity instruments that eventually vest. Market conditions, such as a target share price, are taken into account when estimating the fair value of
the equity instruments granted. The number of equity instruments are not adjusted to reflect equity instruments which are not expected to vest
or do not vest because the market condition is not achieved.
If the share based payments granted do not vest until the counterparty completes a specified period of service, Group accounts for those
services as they are rendered by the counterparty during the vesting period, (or on a straight line basis over the vesting period).
If the share based payments vest immediately the services received are recognised in full.
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1.13 DECOMMISSIONING AND SITE REHABILITATION
An obligation to incur decommissioning and site rehabilitation costs occurs when environmental disturbance is caused by exploration,
evaluation, development or on-going production. Costs are estimated on the basis of a formal closure plan and are subject to regular review.
Decommissioning and site rehabilitation costs arising from the installation of plant and other site preparation work, discounted to their net
present value, are provided when the obligation to incur such costs arises and are capitalised into the cost of the related asset. These costs
are charged against profits through depreciation of the asset and unwinding of the discount on the provision. Depreciation is included in
operating expenses while the unwinding of the discount is included as a financing cost. Changes in the measurement of a liability relating
to the decommissioning or site rehabilitation of plant and other site preparation work are added to, or deducted from, the cost of capital
work-in-progress.
The costs for the restoration of site damage, which arises during production, are provided at their net present values and charged against
operating profits as extraction progresses. Changes in the measurement of a liability which arises during production are charged against
operating profit.
The discount rate used to measure the net present value of the obligations is the pre tax rate that reflects the current market assessment of the
time value of money and the risks specific to the obligation.

1.14 RELATED PARTIES – GROUP COMPANIES
All the intergroup transactions are conducted at arm’s length between the company and its subsidiaries.

1.15 SHARE CAPITAL AND EQUITY
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.

1.16 SEGMENT REPORTING
The Group discloses its operating segments according to the entity components regularly reviewed by the executive committee. The
components comprise of exploration divisions in the various key product lines, being coal, diamonds, gold, base metals and industrial minerals
and other, representing Group services.
Segment information is prepared in conformity with the measure that is reported to the executive committee. These values have been
reconciled to the consolidated financial statements. The measure reported by the Group is in accordance with the accounting policies adopted
for preparing and presenting the consolidated financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to the
reportable segment, or can be allocated to the reportable segment on a reasonable basis.
The segment assets and liabilities comprise all assets and liabilities of the different segments that are employed by the reportable segments
and are either directly attributable to the reportable segments, or can be allocated to the reportable segment on a reasonable basis.

1.17 EMPLOYEE BENEFITS
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave and sick
leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and are not
discounted.
The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement or,
in the case of non-accumulating absences, when the absence occurs.
The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive obligation to make
such payments as a result of past performance.
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2. NEW STANDARDS AND INTERPRETATIONS
2.1 STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR
In the current year, the Group has not adopted any standards and interpretations that are effective for the current financial year and that are
relevant to its operations.

2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE
The Group has chosen not to early adopt the following standards and interpretations, which have been published and are mandatory for the
Group’s accounting periods beginning on or after 1 September 2016 or later periods:
Amendment to IFRS 5: Non-current assets held for sale and discontinued operations: annual Improvements project
The amendment clarifies that non-current assets held for distribution to owners should be treated consistently with non-current assets held
for sale. It further specifies that if a non-current asset held for sale is reclassified as a non-current asset held for distribution to owners or visa
versa, that the change is considered a continuation of the original plan of disposal.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 7: Financial instruments: Disclosures: annual improvements project
The amendment provides additional guidance regarding transfers with continuing involvement. Specifically, it provides that cash flows excludes
cash collected which must be remitted to a transferee. It also provides that when an entity transfers a financial asset but retains the right to
service the asset for a fee, that the entity should apply the existing guidance to consider whether it has continuing involvement in the asset.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 19: Employee benefits: annual improvements project
The amendment clarifies that when a discount rate is determined for currencies where there is no deep market in high quality corporate bonds,
then market yields on government bonds in that currency should be used.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Disclosure initiative: Amendment to IAS 1: Presentation of financial statements
The amendment provides new requirements when an entity presents subtotals in addition to those required by IAS 1 in its consolidated
financial statements. It also provides amended guidance concerning the order of presentation of the notes in the consolidated financial
statements, as well as guidance for identifying which accounting policies should be included. It further clarifies that an entity’s share of
comprehensive income of an associate or joint venture under the equity method shall be presented separately into its share of items that a) will
not be reclassified subsequently to profit or loss and b) that will be reclassified subsequently to profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 34: Interim financial reporting: Annual improvements project
The amendment allows an entity to present disclosures required by paragraph 16A either in the interim consolidated financial statements or
by cross reference to another report, for example, a risk report, provided that other report is available to users of the consolidated financial
statements on the same terms as the interim consolidated financial statements and at the same time.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Amendments to IAS 16 and IAS 41: Agriculture: bearer plants
The amendment defines bearer plants and include bearer plants within the scope of IAS 16 Property, Plant and Equipment. A bearer plant is
defined as a living plant used in the production or supply of agricultural produce, is expected to bear produce for more than one period and
has a remote likelihood of being sold as agricultural produce. Bearer plants were previously within the scope of IAS 41 Agriculture.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 10, 12 and IAS 28: Investment entities: Applying the consolidation exemption
The amendment clarifies the consolidation exemption for investment entities. It further specifies that an investment entity which measures all of
its subsidiaries at fair value is required to comply with the “investment entity” disclosures provided in IFRS 12. The amendment also specifies
that if an entity is itself not an investment entity and it has an investment in an associate or joint venture which is an investment entity, then the
entity may retain the fair value measurement applied by such associate or joint venture to any of their subsidiaries.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 14: Regulatory deferral accounts
The new standard is an interim standard applicable to entities subject to rate regulation. The standard is only applicable to entities adopting
IFRS for the first time. It permits entities to recognise regulatory deferral account balances in the statement of financial position. When the
account has a debit balance, it is recognised after total assets. Similarly, when it has a credit balance, it is recognised after total liabilities.
Movements in these accounts, either in profit or loss or other comprehensive income are allowed only as single line items.
The effective date of the standard is for years beginning on or after 1 January 2016.
The Group expects to adopt the standard for the first time in the 2017 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendment to IAS 27: Equity method in separate financial statements
The amendment adds the equity method to the methods of accounting for investments in subsidiaries, associates and joint ventures in the
separate consolidated financial statements of an entity.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 16 and IAS 38: Clarification of acceptable methods of depreciation and amortisation
The amendment clarifies that a depreciation or amortisation method that is based on revenue that is generated by an activity that includes the
use of the asset is not an appropriate method. This requirement can be rebutted for intangible assets in very specific circumstances as set out
in the amendments to IAS 38.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendment for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 10 and IAS 28: Sale or contribution of assets between an investor and its associate or joint venture
If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an associate or joint venture,
then the gain or loss on the loss of control is recognised in the parents’ profit or loss only to the extent of the unrelated investors’ interest in
the associate or joint venture. The remaining gain or loss is eliminated against the carrying amount of the investment in the associate or joint
venture. The same treatment is followed for the measurement to fair value of any remaining investment which is itself an associate or joint
venture. If the remaining investment is accounted for in terms of IFRS 9, then the measurement to fair value of that interest is recognised in full
in the parents’ profit or loss.
The effective date of the amendment is to be determined by the IASB.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
IFRS 4: Insurance contracts
The IFRS establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts issued.
The effective date of the standard is for years beginning on or after 1 January 2021.
The Group expects to adopt the standard for the first time in the 2022 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Uncertainty over income tax treatments
The interpretation clarifies how to apply the recognition and measurement requirements in IAS 12 when there is uncertainty over income tax
treatments. Specifically, if it is probable that the tax authorities will accept the uncertain tax treatment, then all tax related items are measured
according to the planned tax treatment. If it is not probable that the tax authorities will accept the uncertain tax treatment, then the tax related
items are measured on the basis of probabilities to reflect the uncertainty. Changes in facts and circumstances are required to be treated as
changes in estimates and applied prospectively.
The effective date of the interpretation is for years beginning on or after 1 January 2019.
The Group expects to adopt the interpretation for the first time in the 2020 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
IFRS 16: Leases
IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model. The main changes arising
from the issue of IFRS 16 which are likely to impact the Group are as follows:
Group as lessee:
• Lessees are required to recognise a right-of-use asset and a lease liability for all leases, except short-term leases or leases where the
underlying asset has a low value, which are expensed on a straight line or other systematic basis
• The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease liability; lease payments made prior to
commencement of the lease less incentives received; initial direct costs of the lessee; and an estimate for any provision for dismantling,
restoration and removal related to the underlying asset
• The lease liability takes into consideration, where appropriate, fixed and variable lease payments; residual value guarantees to be made by
the lessee; exercise price of purchase options; and payments of penalties for terminating the lease
• The right-of-use asset is subsequently measured on the cost model at cost less accumulated depreciation and impairment and adjusted for
any re-measurement of the lease liability. However, right-of-use assets are measured at fair value when they meet the definition of investment
property and all other investment property is accounted for on the fair value model. If a right-of-use asset relates to a class of property, plant
and equipment which is measured on the revaluation model, then that right-of-use asset may be measured on the revaluation model
• The lease liability is subsequently increased by interest, reduced by lease payments and re-measured for reassessments or modifications
• Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have been reduced to nil, in which case
further adjustments are recognised in profit or loss
• The lease liability is re-measured by discounting revised payments at a revised rate when there is a change in the lease term or a change in
the assessment of an option to purchase the underlying asset
• The lease liability is re-measured by discounting revised lease payments at the original discount rate when there is a change in the amounts
expected to be paid in a residual value guarantee or when there is a change in future payments because of a change in index or rate used
to determine those payments
• Certain lease modifications are accounted for as separate leases. When lease modifications which decrease the scope of the lease are not
required to be accounted for as separate leases, then the lessee re-measures the lease liability by decreasing the carrying amount of the
right of lease asset to reflect the full or partial termination of the lease. Any gain or loss relating to the full or partial termination of the lease is
recognised in profit or loss. For all other lease modifications which are not required to be accounted for as separate leases, the lessee
re-measures the lease liability by making a corresponding adjustment to the right-of-use asset
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• Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities. If not, then the line item in which
they are included must be disclosed. This does not apply to right-of-use assets meeting the definition of investment property which must be
presented within investment property. IFRS 16 contains different disclosure requirements compared to IAS 17 leases
Group as lessor:
• Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified as either finance leases or operating
leases. Lease classification is reassessed only if there has been a modification
• A modification is required to be accounted for as a separate lease if it both increases the scope of the lease by adding the right to use one
or more underlying assets; and the increase in consideration is commensurate to the stand alone price of the increase in scope
• If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease would have been an operating lease if
the modification was in effect from inception, then the modification is accounted for as a separate lease. In addition, the carrying amount of
the underlying asset shall be measured as the net investment in the lease immediately before the effective date of the modification. IFRS 9 is
applied to all other modifications not required to be treated as a separate lease
• Modifications to operating leases are required to be accounted for as new leases from the effective date of the modification. Changes have
also been made to the disclosure requirements of leases in the lessor’s financial statements
Sale and leaseback transactions:
• In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider whether a performance obligation is
satisfied to determine whether the transfer of the asset is accounted for as the sale of an asset
• If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the new right-of-use asset at the
proportion of the previous carrying amount of the asset that relates to the right-of-use retained. The buyer-lessor accounts for the purchase
by applying applicable standards and for the lease by applying IFRS 16
• If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16 requires adjustments to be made to
the sale proceeds. When the transfer of the asset is not a sale, then the seller-lessee continues to recognise the transferred asset and
recognises a financial liability equal to the transfer proceeds. The buyer-lessor recognises a financial asset equal to the transfer proceeds
The effective date of the standard is for years beginning on or after 1 January 2019.
The Group expects to adopt the standard for the first time in the 2020 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 28: Annual Improvements to IFRS 2014 – 2016 cycle
An entity such as a venture capital organisation, mutual fund or similar institution may elect to measure investments in associates or joint
ventures at fair value through profit or loss in accordance with IFRS 9 rather than by applying the equity method. The amendment to IAS 28
Investments in Associates and Joint Ventures now specifies that the election must be made separately per associate or joint venture and at the
time of initial recognition of such investment.
Further, if an entity is not an investment entity, but has interests in an associate or joint venture which is an investment entity, then the entity
may retain the fair value measurement of the associate or joint venture. The amendment now provides that such election must be made
separately for each investment entity associate or joint venture.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 1: Annual improvements to IFRS 2014 – 2016 cycle
The amendment to IFRS 1 First Time Adoption of International Financial Reporting Standards deleted certain short-term exemptions
concerning disclosures of financial assets, employee benefits and investment entities from IFRS 1.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
Transfers of investment property: Amendments to IAS 40
The amendment deals specifically with circumstances under which property must be transferred to or from investment property. The
amendment now requires that a change in use of property only occurs when the property first meets, or ceases to meet, the definition of
investment property and that there is evidence of a change in use. The amendment specifies that a change in management’s intentions for use
of the property, do not, in isolation, provide evidence of a change in use.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Foreign currency transactions and advance consideration
The interpretation applies to circumstances when an entity has either paid or received an amount of consideration in advance and in a foreign
currency, resulting in a non-monetary asset or liability being recognised. The specific issue addressed by the interpretation is how to determine
the date of the transaction for the purposes of determining the exchange rate to use on the initial recognition of the related asset, expense or
income when the non-monetary asset or liability is derecognised. The interpretation specifies that the date of the transaction, for purposes of
determining the exchange rate to apply, is the date on which the entity initially recognises the non-monetary asset or liability.
The effective date of the interpretation is for years beginning on or after 1 January 2018.
The Group expects to adopt the interpretation for the first time in the 2019 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 4: Insurance contracts
The amendment provides a temporary exemption that permits, but does not require, insurers, under specified criteria, to apply IAS 39 Financial
Instruments: Recognition and Measurement, rather than IFRS 9 Financial Instruments for annual periods beginning before 1 January 2021.
The exemption is only available provided the insurer has not previously applied any version of IFRS 9 (with some exceptions) and that the
activities are predominantly connected with insurance.
A further exemption has been provided from IAS 28 Investments in Associates and Joint Ventures. In terms of the exemption, an insurer is
exempt from applying uniform accounting policies when applying the equity method, insofar as the IAS 39/IFRS 9 exemption is applied. Thus,
the relevant accounting policies of the associate or joint venture are retained if the entity applies the IFRS9/IAS 39 exemption and the associate
or joint venture does not apply the exemption, or visa versa.
The amendment further permits, but does not require, insurers to apply the “overlay approach” to designated financial assets when it first
applies IFRS 9. The overlay approach requires the entity to reclassify between profit or loss and other comprehensive income, an amount
which results in the profit or loss of the designated financial assets at the end of the reporting period being equal to what it would have been
had IAS 39 been applied to the designated financial assets.
Additional disclosures are required as a result of the amendment.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 4: Applying IFRS 9 financial instruments with IFRS 4 insurance contracts
The amendment to IFRS 4 provides a temporary exemption, allowing insurers to apply IAS 39 rather than IFRS 9. The exemption only applies
in certain circumstances and only for annual periods beginning before 1 January 2021.
The exemption also introduces an “overlay approach” in specific circumstances. This approach requires the insurer to reclassify an amount
between other comprehensive income and profit or loss. This results in the profit or loss for designated financial assets being the same as if the
insurer had applied IAS 39 rather than IFRS 9.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Amendments to IFRS 2: Classification and measurement of share-based payment transactions
The amendment now specifies the treatment of vesting and non-vesting conditions with regards to cash-settled sharebased payment
transactions. The treatment is essentially similar to the treatment of such conditions for equity-settled share-based payment transactions.
That is, non-market vesting conditions are taken into consideration when estimating the number of awards which are expected to vest (and
which ultimately vest), while market conditions and other non-vesting conditions are taken into consideration when determining the fair value
of the share based payment liability, both initially and subsequently.
The amendment also provides for share-based payment transactions with a net settlement feature for withholding tax obligations. Essentially,
where the entity is required to withhold part of the equity instruments equal to the tax obligation, the entity is required to account for the
payment to tax authorities as a reduction in equity, except to the extent that the payment exceeds the fair value of the equity instruments
withheld at net settlement date. The entity should also disclose the amount that it expects to transfer to tax authorities in terms of such
transactions.
The amendment further provides guidance in terms of modifications which convert cash-settled share-based payment transactions to equity
-settled share-based payment transactions. For such modifications, the equity-settled share based payment transaction is measured by
reference to the fair value of the equity instruments granted at modification date, to the extent to which goods or services have been received.
The liability for cash-settled share based payment transactions is derecognised on the modification date. Any difference between the two is
recognised immediately in profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 15: Clarifications to IFRS 15: Revenue from contracts with customers
The amendment provides clarification and further guidance regarding certain issues in IFRS 15. These items include guidance in assessing
whether promises to transfer goods or services are separately identifiable; guidance regarding agent versus principal considerations; and
guidance regarding licenses and royalties.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 9: Financial instruments
IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial assets. IFRS 9 was
subsequently amended in October 2010 to include requirements for the classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements for general hedge accounting. Another revised version of IFRS 9 was
issued in July 2014 mainly to include a) impairment requirements for financial assets and b) limited amendments to the classification and
measurement requirements by introducing a “fair value through other comprehensive income” (FVTOCI) measurement category for certain
simple debt instruments.
Key requirements of IFRS 9:
• All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition and Measurement are required to
be subsequently measured at amortised cost or fair value. Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on
the outstanding principal are generally measured at amortised cost at the end of subsequent reporting periods. Debt instruments that are
held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets, and that
have contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
outstanding principal, are measured at FVTOCI. All other debt and equity investments are measured at fair value at the end of subsequent
reporting periods. In addition, under IFRS 9, entities may make an irrevocable election to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other comprehensive income with only dividend income generally recognised in profit or loss
• With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires that the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk of the liability is presented in other
comprehensive income, unless the recognition of the effect of the changes of the liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss. Under IAS 39, the entire amount of the change in fair value of a financial liability
designated as at fair value through profit or loss is presented in profit or loss
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
IFRS 9: Financial instruments continued
• In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred credit loss model
under IAS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in those expected credit
losses at each reporting date to reflect changes in credit risk since initial recognition. It is therefore no longer necessary for a credit event to
have occurred before credit losses are recognised
• The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently available in IAS 39.
Under IFRS 9, greater flexibility has been introduced to the types of transactions eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments and the types of risk components of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has been replaced with the principal of an “economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required. Enhanced disclosure requirements about an entity’s risk management activities have also
been introduced
The effective date of the standard is for years beginning on or after 1 January 2018.
The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.

IFRS 15: REVENUE FROM CONTRACTS WITH CUSTOMERS
IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15 Agreements for the
construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31 Revenue – Barter Transactions Involving Advertising
Services.
The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. An entity recognises
revenue in accordance with that core principle by applying the following steps:
• Identify the contract(s) with a customer
• Identify the performance obligations in the contract
• Determine the transaction price
• Allocate the transaction price to the performance obligations in the contract
• Recognise revenue when (or as) the entity satisfies a performance obligation.
IFRS 15 also includes extensive new disclosure requirements.
The effective date of the standard is for years beginning on or after 1 January 2018.
The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 12: Annual improvements to IFRS 2014 – 2016 cycle
The amendment to IFRS 12 Disclosures of Interests in Other Entities now provides that if an investment in a subsidiary, associate or joint
venture is part of a disposal group that is held for sale, then the disclosure of summary information as per paragraph B10 – B16 of IFRS 12
is not required. IFRS 12 previously only made the exemption for circumstances where the investment itself was classified as held for sale.
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
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Amendments to IAS 7: Disclosure initiative
The amendment requires entities to provide additional disclosures for changes in liabilities arising from financing activities. Specifically, entities
are now required to provide disclosure of the following changes in liabilities arising from financing activities:
• Changes from financing cash flows
• Changes arising from obtaining or losing control of subsidiaries or other businesses
• The effect of changes in foreign exchanges
• Changes in fair values
• Other changes
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 12: Recognition of deferred tax assets for unrealised losses
In terms of IAS 12 Income Taxes, deferred tax assets are recognised only when it is probable that taxable profits will be available against which
the deductible temporary differences can be utilised. The following amendments have been made, which may have an impact on the Group:
If tax law restricts the utilisation of losses to deductions against income of a specific type, a deductible temporary difference is assessed in
combination only with other deductible temporary differences of the appropriate type.
Additional guidelines were prescribed for evaluating whether the Group will have sufficient taxable profit in future periods.
The Group is required to compare the deductible temporary differences with future taxable profit that excludes tax deductions resulting from
the reversal of those deductible temporary differences. This comparison shows the extent to which the future taxable profit is sufficient for the
entity to deduct the amounts resulting from the reversal of those deductible temporary differences.
The amendment also provides that the estimate of probable future taxable profit may include the recovery of some of an entity’s assets for
more than their carrying amount if there is sufficient evidence that it is probable that the entity will achieve this.
The effective date of the amendment is for years beginning on or after 1 January 2017.
The Group expects to adopt the amendment for the first time in the 2018 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendment to IFRS 11: Accounting for acquisitions of interests in joint operations
The amendments apply to the acquisitions of interest in joint operations. When an entity acquires an interest in a joint operation in which
the activity of the joint operation constitutes a business, as defined in IFRS 3, it shall apply, to the extent of its share, all of the principles on
business combinations accounting in IFRS 3, and other IFRSs, that do not conflict with the guidance in this IFRS and disclose the information
that is required in those IFRSs in relation to business combinations. This applies to the acquisition of both the initial interest and additional
interests in a joint operation in which the activity of the joint operation constitutes a business.
The effective date of the amendments is for years beginning on or after 1 January 2016.
The Group expects to adopt the amendments for the first time in the 2017 consolidated financial statements.
It is unlikely that the amendments will have a material impact on the Group’s consolidated financial statements.
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3. FINANCIAL ASSETS BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP

Loans and
receivables

Fair value
through
profit or loss
designated

Non-financial
instrument

Total

105,006

1,293,493

–

1,398,499

Trade and other receivables

44,102

–

110,647

154,749

Cash and cash equivalents

424,503

–

–

424,503

573,611

1,293,493

110,647

1,977,751

2016
Other financial assets

2015
Other financial assets

105,006

1,207,736

–

1,312,742

Trade and other receivables

44,108

–

93,445

137,553

Cash and cash equivalents

377,093

–

–

377,093

526,207

1,207,736

93,445

1,827,388

COMPANY
Loans and
receivables

Non-financial
instrument

Total

2016
Loans to group companies

103,672,425

–

103,672,425

Trade and other receivables

–

84,711

84,711

Cash and cash equivalents

385,529

–

385,529

104,057,954

84,711

104,142,665

103,764,185

–

103,764,185

Trade and other receivables

–

67,580

67,580

Cash and cash equivalents

372,733

–

372,733

104,136,918

67,580

104,204,498

2015
Loans to group companies
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4. FINANCIAL LIABILITIES BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP
Financial
liabilities at
amortised cost

Non-financial
instrument

Total

2016
Loans from shareholders

151,146

–

151,146

1,103,582

–

1,103,582

23,954,197

156,666

24,110,863

593

–

593

25,209,518

156,666

25,366,184

Loans from shareholders

151,146

–

151,146

Other financial liabilities

384,393

–

384,393

23,459,850

157,962

23,617,812

23,995,389

157,962

24,153,351

Other financial liabilities
Trade and other payables

2015

Trade and other payables

COMPANY
Financial
liabilities at
amortised cost

Total

Loans from shareholders

151,146

151,146

Other financial liabilities

822,688

822,688

23,884,022

23,884,022

24,857,856

24,857,856

Loans from shareholders

151,146

151,146

Other financial liabilities

236,499

236,499

23,396,746

23,396,746

23,784,391

23,784,391

2016

Trade and other payables

2015

Trade and other payables
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5. PROPERTY, PLANT AND EQUIPMENT

Geological records

GROUP – 2016

GROUP – 2015

Cost/
Valuation

Accumulated
depreciation
and
impairments

Carrying
value

Cost/
Valuation

Accumulated
depreciation
and
impairments

Carrying
value

200,000

(200,000)

–

200,000

(200,000)

–

Mining property

16,822,171

(16,822,171)

–

16,822,171

(16,822,171)

–

Total

17,022,171

(17,022,171)

–

17,022,171

(17,022,171)

–

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT
GROUP
Opening
balance

Disposals

Total

146,623

(146,623)

–

2015
Motor vehicles

A register containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is available for inspection at the
registered office of the company.

6. INTANGIBLE ASSETS
GROUP – 2016
Cost/
Valuation
Mineral rights
Capital work-in-progress
Exploration and evaluation asset
Total

Accumulated
amortisation

316,721,156 (316,721,156)

GROUP – 2015
Carrying
value
–

Cost/
Valuation

Accumulated
amortisation

Carrying
value

316,721,156 (316,721,156)

–

3,919,720

–

3,919,720

3,919,720

–

3,919,720

11,574,892

(11,574,892)

–

11,574,892

(11,574,892)

–

332,215,768 (328,296,048)

3,919,720

332,215,768 (328,296,048)

3,919,720

RECONCILIATION OF INTANGIBLE ASSETS
GROUP
Opening
balance

Total

2016
Capital work-in-progress

3,919,720

3,919,720

3,919,720

3,919,720

2015
Capital work-in-progress

Capital work-in-progress
Capital work-in-progress represents cost capitalised at the Sesikhona project. This board has applied the relevant asset recognition criteria’s
and concluded that the asset should remain recognised.
Rozynenbosch prospecting right
The directors have considered the reversal of the impairment with reference to the recoverable amount of the asset in terms of IAS 36.
The board believes that the value of this prospecting right will realise by means of selling the right rather than developing it and therefore no
reversal of the previous impairments could be justified, as the original impairment was caused by the fact that the company changed its intend
of further developing the asset. The coal assets were the focus of the company and therefore the Rozynenbosch asset was deemed a
non-core asset.
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7. INVESTMENTS IN SUBSIDIARIES
The following table lists the entities which are controlled by the Group, either directly or indirectly through subsidiaries.
GROUP
% holding
2016

% holding
2015

Miranda Mineral Holdings Limited

100.00

100.00

Miranda Mineral Holdings Limited

100.00

100.00

Miranda Mineral Holdings Limited

70.00

70.00

Molebogeng Mining Investment Holdings (Pty) Limited Miranda Mineral Holdings Limited

Name of company

Held by

Miranda Minerals (Pty) Limited
Miranda Coal (Pty) Limited
Naledi Mining Solutions(Pty) Limited

100.00

100.00

Sesikhona Klipbrand Colliery (Pty) Limited

Miranda Coal (Pty) Limited

73.00

73.00

Applewood Trading 3 (Pty) Limited

Miranda Coal (Pty) Limited

72.00

72.00

Nungu Trading 695 (Pty) Limited

Miranda Coal (Pty) Limited

74.00

74.00

Majestic Silver Trading 348 (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Point Blank Trading 104 (Pty) Limited

Miranda Coal (Pty) Limited

64.00

64.00

Street Spirit Trading 54 (Pty) Limited

Miranda Coal (Pty) Limited

77.00

77.00

Dwalalamadwala Mining Resources (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Citygraph (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Juxtox Trading (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Planet Waves 522 (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Dartingo Trading 217 (Pty) Limited

Miranda Coal (Pty) Limited

100.00

100.00

Almenta (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Ocean Crest Trading 24 (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Rendiphor (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Framica (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Lauraville Mynbou (Pty) Limited

Miranda Minerals (Pty) Limited

87.00

87.00

Blue Moonlight Properties 215 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

51.00

51.00

Winter Breeze Trading 78 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00

Emerald Sky Trading 467 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

100.00

100.00

Little Swift Investments 385 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00

The following table lists the entities which are controlled directly by the company, and the carrying amounts of the investments in the
company’s separate financial statements.
COMPANY
% holding
2016

% holding
2015

Carrying
amount
2016

Carrying
amount
2015

Miranda Minerals (Pty) Limited

100.00

100.00

615,561

615,561

Miranda Coal (Pty) Limited

100.00

100.00

8,100,000

8,100,000

Molebogeng Mining Investments (Pty) Limited

100.00

100.00

100

100

70.00

70.00

70

70

Name of company

Naledi Mining Solutions (Pty) Limited
Impairment of investment in subsidiaries

8,715,731

8,715,731

(8,099,900)

(8,099,900)

615,831

615,831
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7. INVESTMENTS IN SUBSIDIARIES continued
SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS
The following information is provided for subsidiaries with non-controlling interests which are material to the reporting company.
The summarised financial information is provided prior to intercompany eliminations.
% Ownership interest held by
non-controlling interest
Subsidiary

Country of incorporation

2016

2015

Sesikhona Klipbrand Colliery (Pty) Limited

RSA

27

27

Applewood Trading 3 (Pty) Limited

RSA

28

28

Dwalalamadwala Mining Resources (Pty) Limited

RSA

35

35

Majestic Silver Trading 348 (Pty) Limited

RSA

35

35

Point Blank Trading 104 (Pty) Limited

RSA

36

36

Street Spirit Trading 54 (Pty) Limited

RSA

23

23

Framica (Pty) Limited

RSA

30

30

All subsidiaries are incorporated in South Africa and share the year end of the Group. The percentage ownership interest and the percentage
voting rights of the non-controlling interests were the same in all cases.

SUMMARISED STATEMENT OF FINANCIAL POSITION

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

Carrying
amount of
Total non-controlling
liabilities
interest

2016
Sesikhona Klipbrand Colliery
(Pty) Limited

5,213,213

27

5,213,240

(1,212,573)

(30,139,251)

(31,351,824)

(7,084,639)

Applewood Trading 3
(Pty) Limited

–

28

28

–

(1,295,284)

(1,295,284)

(362,624)

Dwalalamadwala Mining
Resources (Pty) Limited

–

35

35

–

(1,123,002)

(1,123,002)

(393,038)

Majestic Silver Trading 348
(Pty) Limited

–

48

48

–

(994,242)

(994,242)

(351,652)

Point Blank Trading 104
(Pty) Limited

–

13,726

13,726

–

(603,821)

(603,821)

(195,408)

Street Spirit Trading 54
(Pty) Limited

–

23

23

–

(2,529,685)

(2,529,685)

(581,822)

Framica (Pty) Limited

–

1,854,086

1,854,086

–

(1,854,056)

(1,854,056)

9

5,213,213

1,867,973

7,081,186

(1,212,573)

(38,539,341)

(39,751,914)

(8,969,174)

Total
Non-controlling interest
in all other subsidiaries

(221,137)

Non-controlling interest
per statement of
financial position

(9,190,311)

SUMMARISED STATEMENT OF COMPREHENSIVE INCOME

Profit/(loss)
before tax

Profit/
(loss)

18,201

18,201

Profit/(loss)
Total
allocated to
comprehensive non-controlling
income
interest

2016
Sesikhona Klipbrand Colliery (Pty) Limited
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18,201

4,914

Carrying
amount of
Total non-controlling
liabilities
interest

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

5,127,456

27

5,127,483

(1,145,017)

(30,139,251)

(31,284,268)

(7,089,553)

Applewood Trading 3
(Pty) Limited

–

28

28

–

(1,295,284)

(1,295,284)

(362,624)

Dwalalamadwala Mining
Resources (Pty) Limited

–

35

35

–

(1,123,002)

(1,123,002)

(393,038)

Majestic Silver Trading 348
(Pty) Limited

–

48

48

–

(994,242)

(994,242)

(351,652)

Point Blank Trading 104
(Pty) Limited

–

13,726

13,726

–

(603,821)

(603,821)

(195,408)

Street Spirit Trading 54
(Pty) Limited

–

23

23

–

(2,529,685)

(2,529,685)

(581,822)

Framica (Pty) Limited

–

1,854,086

1,854,086

–

(1,854,056)

(1,854,056)

9

5,127,456

1,867,973

6,995,429

(1,145,017)

(38,539,341)

(39,684,358)

(8,974,088)

2015
Sesikhona Klipbrand Colliery
(Pty) Limited

Total
Non-controlling interest in all
other subsidiaries

(221,137)

Non-controlling interest per
statement of financial position

(9,195,225)

SUMMARISED STATEMENT OF COMPREHENSIVE INCOME

Profit/(loss)
before tax

Profit/
(loss)

(146,412)

(146,412)

Profit/(loss)
Total
allocated to
comprehensive non-controlling
income
interest

2015
Sesikhona Klipbrand Colliery (Pty) Limited

(146,412)

(39,531)

8. INVESTMENTS IN ASSOCIATES
Name of company

Listed/
Unlisted

% holding
2016

% holding
2015

Carrying
amount
2016

Carrying
amount
2015

Fair value
2016

Fair value
2015

Central Lake Trading (Pty)
Limited

Unlisted

40.00

40.00

40

40

40

40

The carrying amounts of Associates are shown net of impairment losses.
The associate is dormant.
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9. LOANS TO GROUP COMPANIES
GROUP

COMPANY

2016

2015

2016

2015

Miranda Coal (Pty) Limited

–

–

65,393,761

65,485,521

Miranda Minerals (Pty) Limited

–

–

38,265,076

38,265,076

Molebogeng Mining Investments (Pty) Limited

–

–

7,354

7,354

Naledi Mining Solutions (Pty) Limited

–

–

6,234

6,234

–

–

103,672,425

103,764,185

–

–

103,672,425

103,764,185

2016

2015

2016

2015

1,293,493

1,207,736

–

–

105,006

105,006

–

–

1,398,499

1,312,742

–

–

1,293,493

1,207,736

–

–

105,006

105,006

–

–

1,398,499

1,312,742

–

–

Figures in Rand
Subsidiaries

The company has no intention to recall the above loans during
the next 12 months

Fair value of loans to and from group companies
Loans to group companies
Due to the short-term nature of the loans the carrying value approximates the fair value.

10. OTHER FINANCIAL ASSETS
GROUP

COMPANY

Figures in Rand
At fair value through profit or loss – designated
Environmental insurance policy
Environmental insurance policy pledged as collateral for Environmental
rehabilitation liability Note 15
Loans and receivables
Miranda Support Services (Pty) Limited
The loan carries no interest and have been repaid after year end
Total other financial assets
Non-current assets
At fair value through profit or loss – designated
Current assets
Loans and receivables

FAIR VALUE INFORMATION
Financial assets at fair value through profit or loss are recognised at fair value, which is therefore equal to their carrying amounts.
Where quoted market prices are not available, valuation techniques are used to determine fair value, as explained below:
The fair value of this deposit is derived from inputs other than quoted prices included within Level 1 that are observable for the asset, directly
[market related interest rates]. The significant input in determining the value of this asset is the market related interest rate.
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FAIR VALUE HIERARCHY OF FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
GROUP

COMPANY

2016

2015

2016

2015

1,293,493

1,207,736

–

–

105,006

105,006

–

–

1

–

1

–

Figures in Rand
Level 2
Environmental insurance policy
The Group has not reclassified any financial assets from cost or amortised
cost to fair value, or from fair value to cost or amortised cost during the
current or prior year.
Fair values of loans and receivables
Loans and receivables

11. TRADE AND OTHER RECEIVABLES
Trade receivables
Deposits
VAT
Sundry receivables
Other receivable

13,611

13,611

–

–

110,647

93,445

84,710

67,580

469

469

–

–

30,021

30,021

–

–

154,749

137,546

84,711

67,580

154,749

137,546

84,711

67,580

88,698

54,094

49,724

49,734

335,805

322,999

335,805

322,999

Fair value of trade and other receivables
Trade and other receivables

12. CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of:
Bank balances
Restricted cash relates to guarantees provided to
the DMR for prospecting rights
Bank overdraft

Current assets
Current liabilities

(593)

–

–

–

423,910

377,093

385,529

372,733

424,503

377,093

385,529

372,733

(593)

–

–

–

423,910

377,093

385,529

372,733

The carrying values approximate the fair value due to the short-term nature of the instrument.
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13. SHARE CAPITAL
GROUP

COMPANY

2016

2015

2016

2015

711,153,965

711,153,965

711,153,965

711,153,965

186,797,593

186,797,593

186,797,593

186,797,593

Figures in Rand
Authorised
5,000,000,000 ordinary shares of no par value
Reconciliation of number of shares issued:
Opening and closing balance
Issued
Ordinary share capital

The unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual general
meeting. This authority remains in force until the next annual general meeting.

14. SHARE BASED PAYMENTS
Share option Group

Number

Outstanding at the beginning of the year

15,850,000

Outstanding at the end of the year

15,850,000

No options were exercised during the financial year

Outstanding options
Options with exercise price from 16.75 cent

Exercise
date within
one year
15,850,000

INFORMATION ON OPTIONS GRANTED DURING THE YEAR
Fair value was determined by using the binomial model. The following inputs were used:
• Weighted average share price, 19 cents
• Exercise price, 17 cents
• Expected volatility, 62.82%
• Expected option life, five years
• Expected dividend yield per year 0%
• The risk-free interest rate per year 7.44%
All options vest the date on which an employee accepts the grant.
Subject to the discretion of the board to determine otherwise, if a participant ceases to be an employee of the company for any reason (other
than death), he must exercise his options within 30 days after his ceasing to be an employee of the Group or such option will lapse ipso facto.
Subject to the discretion of the board, to determine otherwise, in the event of the death of a Participant, the executors or administrators of his
estate or his heirs shall be entitled to exercise all of the deceased’s options within a period of 1 (one) year from his death.
Total expenses of R – (2015: R –) related to equity-settled share based payments transactions were recognised in 2015 respectively.
The options outstanding will lapse in June 2018.
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15. ENVIRONMENTAL REHABILITATION PROVISION
RECONCILIATION OF ENVIRONMENTAL REHABILITATION PROVISION
GROUP
Opening
balance

Unwinding
of interest

Total

1,145,017

67,556

1,212,573

1,094,662

50,355

1,145,017

2016
Environmental rehabilitation

2015
Environmental rehabilitation

The environmental provision is based on management’s best estimate of all known obligations. It is, however, reasonable to expect changes in
the ultimate rehabilitation costs as a result of changes in regulations or cost estimates. Cost estimates are not reduced for potential proceeds
from the sale of assets and from future clean-up in view of the uncertainty in estimating those proceeds. Other environmental liabilities not
directly relating to rehabilitation are expensed as incurred. The expected timing of any resulting outflows of economic benefits is between three
and four years from period end date. The rate applied to discount the estimated future cash flows was 9.08% (2015: 8.37%). The liability is
secured by guarantees from Guardrisk Limited of R1.3 million (2015: R1.2 million).

16. LOANS FROM SHAREHOLDERS
GROUP

COMPANY

2016

2015

2016

2015

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

Figures in Rand
Incubex Minerals Limited
The loan carried interest at prime plus 3% currently 12.25%. The balance on
31 Aug 2014 was settled as part of the creditors compromise. The balance on
31 Aug 2015 will be settled when the transactions mentioned in Note 35
are concluded and carries no interest
Fair value of loans to and from shareholders
Loans from shareholders

Due to the short-term nature of the loans the carrying value approximates the fair value.
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17. OTHER FINANCIAL LIABILITIES
GROUP

COMPANY

2016

2015

2016

2015

140,894

140,894

–

–

586,189

–

586,189

–

(1)

(1)

(1)

(1)

Figures in Rand
Held at amortised cost
Premium Plan Finance
The loan is repayable in 12 equal monthly instalments of R115,072. The last
instalment was payable in May 2014. The loan carries interest at 7.4% per
annum monthly compounded
Sephaku Holdings Limited
J Wallington
Resource Company Group

332,500

199,500

199,500

199,500

Loans from directors, managers and employees

28,000

28,000

21,000

21,000

Fusion Corp

16,000

16,000

16,000

16,000

1,103,582

384,393

822,688

236,499

1,103,582

384,393

822,688

236,499

Trade payables

779,595

450,457

736,336

412,669

VAT

156,666

157,962

–

–

Other payables

385,770

220,561

358,854

195,245

22,788,832

22,788,832

22,788,832

22,788,832

24,110,863

23,617,812

23,884,022

23,396,746

The above loans carried no interest and have no fixed repayment terms

Current liabilities
At amortised cost

18. TRADE AND OTHER PAYABLES

Compromised creditors

CREDITORS COMPROMISE
A compromise between the Group and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7)
of the Companies Act No.71 of 2008 and an order to this effect was granted on 2 February 2015. These shares were issued on 24 July 2017.
576 932 114 were issued in favour of R22.8 million worth of creditors.

TRADE AND OTHER PAYABLES
Trade payables and other payables are non-interest-bearing. These payables are post creditors compromise and has no specific payment
terms. The Group anticipates that the trade and other payables will be settled when the transactions mentioned in Note 32 are concluded.
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19. OPERATING LOSS
Operating loss for the year is stated after accounting for the following:
GROUP
2016

COMPANY
2015

2016

2015

Figures in Rand
Other income
Profit on sale of property, plant and equipment

–

152,890

–

–

Creditors compromise discount

–

1,196,834

–

736,607

Net insurance claim received

–

126,660

–

–

–

1,476,384

–

736,607

–

(83,132)

–

(83,132)

(50,000)

(193,912)

(50,000)

(193,912)

(8,239)

(88,638)

(3,897)

(20,694)

(58,239)

(365,682)

(53,897)

(297,738)

–

(77,417)

–

–

(811,190)

(1,487,596)

(811,190)

(1,291,777)

–

(223,000)

–

(223,000)

(277,944)

(258,015)

(227,944)

(258,015)

Remuneration, other than to employees, for:
Administration fees paid
Secretarial services
Legal fees
Operating lease charges
Premises
• Monthly lease payments
Employee costs
Directors fees and costs
JSE and Corporate related expenses
Other operating expenses

(65,556)

(303,766)

(58,589)

(46,976)

(1,104,690)

(2,272,377)

(1,097,723)

(1,819,768)

(1,162,929)

(1,239,092)

(1,151,620)

(1,380,899)

85,757

38,542

–

–

Shareholders loans

–

63,149

–

63,149

Finance leases

–

12,390

–

–

1,625

9,369

–

90

67,556

50,354

–

–

69,181

135,262

–

63,239

Operating loss

20. FAIR VALUE ADJUSTMENTS
Other financial assets

21. FINANCE COSTS

Bank
Unwinding of interest on environmental rehabilitation provision
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22. TAXATION
GROUP

COMPANY

2016

2015

2016

2015

(1,130,019)

(1,322,477)

(1,135,298)

(1,430,811)

(316,405)

(370,294)

(317,883)

(400,627)

Figures in Rand
Major components of the tax expense
Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.
Accounting loss
Tax at the applicable tax rate of 28% (2015: 28%)
Tax effect of adjustments on taxable income
Non-deductible legal expenses
Non-deductible fines
Tax losses carried forward

Unused tax losses (estimated assessed loss)
Unredeemed capital expenditure

2,307

24,819

1,091

5,794

12,521

1,939

12,521

–

301,577

343,536

304,271

394,833

–

–

–

–

214,086,146

213,784,569

110,240,052

109,935,781

3,919,719

3,919,719

–

–

(0.16)

(0.18)

No deferred tax asset was raised for estimated tax losses carried forward. The
Group is currently assessing the total estimated assessed loss disclosed above
to determine the expiry date thereof and if portions has not expired already.

23. EARNINGS PER SHARE
Basic earnings per share
Basic earnings per share is determined by dividing profit or loss
attributable to the ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during the year
Basic loss per share
From continuing operations (c per share)

Basic and diluted loss per share was based on loss of R1,134,935 (2015: R1,282,946) and a weighted average number of ordinary shares of
711,153,965 (2015: 711,153,965).

HEADLINE EARNINGS AND DILUTED HEADLINE EARNINGS PER SHARE
Headline earnings per share and diluted headline earnings per share are determined by dividing headline earnings and diluted headline
earnings by the weighted average number of ordinary share outstanding during a period.
Headline earnings and diluted headline earnings are determined by adjusting basic earnings and diluted earnings by excluding separately
identifiable re-measurement items. Headline earnings and diluted headline earnings are presented after tax and non-controlling interest.
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GROUP

COMPANY

2016

2015

(0.16)

(0.39)

(1,134,933)

(1,282,946)

Discount creditors compromise

–

(1,196,835)

Profit on sale of property, plant and equipment

–

(152,890)

Net insurance claim

–

(126,660)

(1,134,933)

(2,759,331)

Net asset value per share (c)

(1.88)

(1.72)

Net tangible asset value per share (c)

(2.43)

(2.27)

2016

2015

Figures in Rand
Headline loss per share (c)
Reconciliation between earnings/(loss) and headline earnings/(loss)
Basic earnings/(loss)
Adjusted for:

The net asset value per share is calculated on the number of ordinary shares in issue at year end of 711,153,965 (2015: 711,153,965) and net
assets of (R13,344,991) (2015: (R12,210,058)).
The net tangible asset value per share is calculated on the number of ordinary shares in issue at year end of 711,153,965 (2015: 711,153,965)
and net tangible assets of (R17,264,711) (2015: (R16,129,778)).
The share options disclosed in note 14 has no dilutive effect as the current share price is below the option issue price The Group has adopted
net asset value per share for the purposes of trading statement updates.

24. CASH (USED IN) GENERATED FROM OPERATIONS
GROUP

COMPANY

2016

2015

2016

2015

(1,130,019)

(1,322,477)

(1,135,298)

(1,430,811)

–

(152,890)

–

–

Figures in Rand
Loss before taxation
Adjustments for:
Profit on sale of assets
Interest received

(16,334)

(13,335)

(16,322)

(13,327)

Finance costs

69,181

135,262

–

63,239

Fair value adjustments

(85,757)

(38,542)

–

–

(17,202)

757,050

(17,130)

492,122

493,030

739,208

487,275

4,845,554

(687,101)

104,276

(681,475)

3,956,777

Balance at beginning of the year

(1,854,056)

(1,854,056)

–

–

Balance at end of the year

1,854,056

1,854,056

–

–

–

–

–

–

Changes in working capital:
Trade and other receivables
Trade and other payables

25. TAXATION
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26. COMMITMENTS
OPERATING LEASES – AS LESSEE (EXPENSE)
Operating lease payments represent rentals payable by the Group for certain of its office properties. Leases are negotiated on a month to
month basis. No contingent rent is payable. Sub leases are prohibited.

27. CONTINGENCIES
Management applies its judgement to the probabilities and advice it receives from its advisers in assessing if an obligation is probable, more
likely than not or remote.

OSHO
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an off-take
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off-taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000.
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.

SOUTH AFRICAN REVENUE SERVICE (SARS)
The company has failed to submit various tax returns within the time-frame stipulated by the acts in relation to VAT, Income taxation and
Employee taxes. Consequently the company has failed to make payments related to output VAT and Employees taxes. Administrative penalties
could be levies by SARS for non-compliance up to 200% of the amounts payable. The Group has initiated a process of becoming compliant
with acts applicable and anticipate full compliance within the 2018 financial year.
In accordance with the auditors’ responsibilities in terms of the Auditing Profession Act, the entity’s auditor has reported the matter to the
Independent Regulatory Board for Auditors.

28. RELATED PARTIES
GROUP
2016

COMPANY
2015

2016

Figures in Rand
Relationships as at reporting date
Subsidiaries

Refer to Note 7

Associates

Refer to Note 8

Shareholder with significant influence

Incubex Minerals Limited
Moneybox Investments 308 (Pty) Limited
MJ Cook
L Lipschitz
Satiolor

Members of key management

J Wallington
AM Botha
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2015

GROUP

COMPANY

2016

2015

2016

2015

151,146

151,146

151,146

151,146

J Wallington

4,882,743

4,882,743

4,882,743

4,882,743

Incubex Minerals Limited

1,531,992

1,531,992

1,531,992

1,531,992

AM Botha

Figures in Rand
Related party balances
Loan accounts – owing to related parties
Incubex Minerals Limited
Amounts included in trade payable – compromised creditors
regarding related parties

1,057,366

1,057,366

1,057,366

1,057,366

M Yates

883,560

883,560

883,560

883,560

L Lipschitz

534,246

534,246

534,246

534,246

G Joubert

533,320

533,320

533,320

533,320

MD Cook

509,562

509,562

509,562

509,562

CR De Wet De Bruin

706,450

706,450

706,450

706,450

L Mohuba

427,850

427,850

427,850

427,850

Fusion Corporate Secretarial Services

372,690

372,690

372,690

372,690

P Cook

330,340

330,340

330,340

330,340

J Wallington

–

39,434

–

39,434

AM Botha

–

13,280

–

13,280

MJ Cook

–

4,296

–

4,296

L Lipschitz

–

4,504

–

4,504

Related party transactions
Interest paid to (received from) related parties

29. DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS
No emoluments were paid to the directors or any individuals holding a prescribed office during the year.
EXECUTIVE
Basic salary

Total

250,000

250,000

2015
J Wallington – CEO

NON-EXECUTIVE
Directors’
fees

Travel
expenses

Total

L Mohuba – Chairman

20,000

–

20,000

PB Cook

20,000

–

20,000

MJ Yates

20,000

123,000

143,000

G Joubert

20,000

–

20,000

J Bristow

20,000

2015

100,000

20,000
123,000

223,000
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29. DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS continued
PRESCRIBED OFFICERS
Fees for
services

Total

50,000

50,000

2016
Company secretary

PRESCRIBED OFFICERS
Basic
salary

Fees for
services

Total

206,808

–

206,808

–

166,808

166,808

206,808

166,808

373,616

2015
AM Botha (interim CFO)
Company secretary

Michael Dennis Cook

Resigned 21 September 2014

Jabulani Lukas Mahlangu

Resigned 21 September 2014

Michael John Yates

Resigned 10 September 2015

Caroline Chiloane

Resigned 21 September 2014

Nhlanhla Madalane

Resigned 29 August 2014

Christiaan Rudolph De Wet De Bruin

Resigned 24 February 2014

John Wallington

Resigned 22 September 2014

John Bristow

Resigned 21 September 2016

Adriaan Botha

Resigned 8 January 2015

30. RISK MANAGEMENT
CAPITAL RISK MANAGEMENT
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
The capital structure of the Group consists of debt, which includes the borrowings disclosed in Notes 9, 16 & 17 cash and cash equivalents
disclosed in Note 12, and equity as disclosed in the statement of financial position.
In order to maintain or adjust the capital structure, the Group may issue new shares or sell assets to reduce debt.
There are no externally imposed capital requirements.
There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed capital
requirements from the previous year.

FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety of financial risks: market risk (including cash flow interest rate risk and price risk) and liquidity risk.
The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance. The board of directors provides written principles for overall risk management, as well as written
policies covering specific areas, such as interest rate risk, credit risk, and investment of excess liquidity.
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LIQUIDITY RISK
The Group’s risk to liquidity is a result of the funds available to cover future commitments. The Group manages liquidity risk through an ongoing
review of future commitments and credit facilities.
Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.
The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period at the statement of
financial position to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances
due within 12 months equal their carrying balances as the impact of discounting is not significant.
GROUP
Less than
1 year
At 31 August 2016
Loans from shareholders
Other financial liabilities
Trade and other payables

151,146
1,103,582
24,110,863

At 31 August 2015
Loans from shareholders

151,146

Other financial liabilities
Trade and other payables

384,393
23,617,812
COMPANY
Less than
1 year

At 31 August 2016
Loans from shareholders

151,146

Other financial liabilities

822,688

Trade and other payables

23,884,022

At 31 August 2015
Loans from shareholders

151,146

Other financial liabilities

236,499

Trade and other payables

23,396,746

INTEREST RATE RISK
As the Group has no significant interest-bearing assets and liabilities, the Group’s income and operating cash flows are substantially
independent of changes in market interest rates.
At 31 August 2016, if interest rates on Rand-denominated borrowings had been 0.1 basis points higher/lower with all other variables held
constant, post-tax profit for the year would have been R – (2015: R –) lower/higher, mainly as a result of higher/lower interest expense on
floating rate borrowings.

CREDIT RISK
Management has a credit policy in place and the exposure to credit risk is monitored on an on-going basis. Reputable financial institutions are
used for investing and cash handling purposes.
Credit risk consists mainly of cash deposits and cash equivalents. The Group only deposits cash with major banks with high quality credit
standing and limits exposure to any one counter party.

201

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2016 – continued

30. RISK MANAGEMENT continued
Financial assets exposed to credit risk at year end were as follows:
FINANCIAL INSTRUMENT
GROUP
2016

COMPANY
2015

2016

2015

Figures in Rand
Cash and cash equivalents

424,503

377,093

385,529

372,733

1,398,499

1,312,742

–

–

Trade and other receivables

44,110

44,108

–

–

Loans to Group companies

–

–

103,672,425

103,764,185

Other financial assets

Loans to Group Companies are reviewed on a regular basis by management to manage credit risk in relation to these loans.

FOREIGN EXCHANGE RISK
The Group and Company does not hedge foreign exchange fluctuations as it does not have any material foreign exchange exposure nor does
it import or export any commodities on which any foreign exchange risk would arise.

PRICE RISK
As the Group is primarily involved in mineral exploration it is not directly exposed to commodity price risk, however the feasibility of some of the
Group’s exploration projects could be indirectly affected due to an adverse drop in commodity prices. The intangible assets reflected on the
statement of financial position of the Group values the discounted future cash flows arising from the Group’s share in the potential future share
of revenue in the project.

31. EVENTS AFTER THE REPORTING PERIOD
CREDITORS COMPROMISE
The compromise between the Group and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7)
of the Companies Act No.71 of 2008 and an order to this effect was granted on 2 February 2015. These shares were issued on 24 July 2017.
576,932,114 were issued in favour of R22.8 million worth of creditors.
Disposal of 100% of the shares held in Miranda Coal (Proprietary) Limited
The company will dispose of all of its shares in Miranda Coal (constituting 100% of the entire issued share capital of Miranda Coal) to Siafa for
a purchase consideration of R8,000,000 and its claim on loan account against Siafa in the sum of approximately R33,108,314 against Miranda
Coal to Ronhold for a purchase consideration of R100.
The implementation of the Miranda Coal Transaction is subject to the fulfilment (or waiver, if capable of waiver to the extent legally permitted) by
the parties thereto of the following conditions:
• The company, Siafa and Ronhold adopting, respectively, the necessary resolutions approving the Siafa Transaction and delivering copies
thereof to the other of them and to the company
• The shareholders of the company passing, in General Meeting, a special resolution approving the Siafa Transaction in terms of Section 112
read with Section 115 of the Companies Act and or if applicable, in terms of the Listings Requirements or as same will have been deemed
to be approved on the basis of Schedule 11 of the Regulations
• The Takeover Regulation Panel approving the Miranda Coal Transaction in terms of Section 119 of the Companies Act and issuing a
compliance certificate in terms of Section 121 of the Companies Act
This transaction only met IFRS 5 criteria in the 2017 financial year.
Disposal of the entire equity interest in Sesikhona Klipbrand Colliery (Proprietary) Limited (Sesikhona Transaction)
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an offtake
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off-taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000, which purchase Consideration is payable as follows:
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• Osho will pay an amount of R2.5 million shortly after signature of the sale agreement to Miranda Coal against transfer of 36 shares in
Sesikhona to Osho (“First Tranche”)
• Payment of the balance of the Purchase Consideration (being R2.5 million) on the date that Ministerial Consent in terms of Section 11 of the
Minerals and Petroleum Resources Development Act, No 28 of 2002, as amended, will have been received
The Sesikhona Transaction further provides that Osho will pay to the company a production initiation bonus in respect of the coal mined by
Osho in the sum of R2.5 million in 6 equal tranches over a period of 6 months with effect from the last business day of the third month after
Osho will have commenced mining and thereafter on the last business day of each of the subsequent 5 months.
The implementation of the Sesikhona Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The parties thereto will have signed a consent letter staying the litigation proceedings pending between them until such time as the
Sesikhona Transaction fails or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect
• Miranda Coal and Osho adopting, respectively, the necessary resolutions approving the Sesikhona Transaction and delivering copies thereof
to the other of them
• The minority shareholders of Sesikhona waiving their pre-emptive rights in favour of the Sesikhona Transaction or alternatively reaching an
agreement with Osho regarding their respective shareholding in Sesikhona
• Osho conducting a limited legal due diligence into the affairs of Sesikhona and will have delivered a written notice to Miranda Coal of its
intention to complete the Sesikhona Transaction
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.
The first part of the Sesikhona Transaction was successfully concluded on 26 February 2018 and the first tranche of R2.5 million was received.
This transaction only met IFRS 5 criteria in the 2017 financial year.

B-BBEE TRANSACTION IN RESPECT OF ROZYNENBOSCH
A shareholders’ agreement has been entered into amongst Miranda Minerals, Miranda Mineral Holdings, Kwanda Holdings and a trust to be
established by the company for the benefit of the mining community situated in and around Rozynenbosch, on 19 October 2017, in terms of
which, among others, Kwanda Holdings and the Trust will subscribe for shares in Miranda Minerals constituting, upon issue, 30% of the entire
issued share capital of Miranda Minerals.
The subscription price for the 30% interest in Miranda Minerals will be vendor financed by the company on loan account. The loans advanced,
pursuant to the vendor finance arrangement, to Kwanda Holdings and the Trust, respectively, will be repayable on the 3rd anniversary of the
Commencement Date (defined as the 5th business day after the date of fulfilment of all the conditions precedent) and shall be secured in
favour of the company by way of a cession and pledge of the shares issued to each of Kwanda Holdings and the Trust.
The implementation of the B-BBEE Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The Trust is registered by the Master of the High Court, Johannesburg and letters of authority are issued to its trustees
• Miranda Minerals adopting and filing with the Commission a new Memorandum of Incorporation
• Each of Kwanda Holdings and the Trust having entered into the relevant cession and pledge agreements in respect of the security to be
registered in respect of their respective shareholding
• Each of Miranda Minerals and the company adopting such board and shareholder resolutions necessary to give effect to the B-BBEE
Transaction
As part of its B-BBEE initiative, the company has granted Kwanda Holdings the right to increase its shareholding in Miranda Minerals, by
subscribing for such number of additional shares as shall, upon issue, result in the B-BBEE.
Subscribers collectively holding up to a maximum of 50% of the issued ordinary share capital of Miranda Minerals, subject to the terms and
conditions set out in the Shareholders’ Agreement.
In addition to the terms and conditions set out above, the Shareholders’ Agreement contains terms that are typical for a transaction of this
nature and further regulates the relationship of the parties as shareholders of Miranda Minerals inter se and between each of the parties as
shareholders on the one hand and the company on the other hand.
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31. EVENTS AFTER THE REPORTING PERIOD continued
ROZYNENBOSCH PROSPECTING RIGHT AND INDEPENDENT COMPETENT PERSON’S REPORT ON THE ROZYNENBOSCH PROJECT
The Minister of Mineral Resources has granted Miranda Minerals (Pty) Limited, a wholly owned subsidiary of Miranda Mineral Holdings Limited,
the prospecting right in respect of the remainder of the farm Rozynenbosch No 104 in the Magisterial/Administrative district Namaqualand,
measuring 6483.37 hectares, which right is effective from 5 February 2018 until 4 February 2021.
This right relates to the copper ore, silver, zinc and lead deposit located on the farm Rozynenbosch in the Kenhardt district of the Northern
Cape. Extensive exploration was completed over the property by Goldfields and Phelps Dodge in the 1970s and 1980s. Minxcon (Pty) Limited
is currently undertaking completion of an independent SAMREC Code Compliant Mineral Resource estimation on the Rozynenbosch Project,
and an associated Competent Persons Report.
These reports will be published once all regulatory and compliance requirements with respect to their publication have been met.

32. GOING CONCERN
The Group and Company recorded comprehensive losses, net of tax of R1,130,019 and R1,135,298 respectively during the year ended
31 August 2016 (2015: Group R1,322,477; Company R1,430,811). As of year-end,the Group and Company were in net current liability
position of R26,535,982 and R24,387,616 respectively (2015: net current liability Group R25,387,762; Company R23,344,076). As at year end
the Group and Company is in a net (liability)/asset position of (R13,344,991) and R79,900,640 respectively (2015 Group net liability position of
R12,210,058; Company net asset position of R81,035,940).
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors on
the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in accordance
with International Financial Reporting Standards and on the basis of accounting policies applicable to going concern. This basis presumes
that the realisation of assets and settlement of liabilities will occur in the ordinary course of business. The directors do believe that a material
uncertainty exists which may cast significant doubt on the Group and Company’s ability to continue as a going concern, as it is dependent on
the successful outcome of a number of future events. Therefore, the Group may be unable to realise its assets and discharge its liabilities in the
normal course of business. The most significant of these factors are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its “integrated report”
and interim results in the August 2013 financial year.

33. GROUP SEGMENTAL ANALYSIS
IFRS 8 requires operating segments to be identified on the basis of internal reports about components of the Group that are regularly reviewed
by the Executive Management including the CEO in order to allocate resources to the segments and to assess their performance. The Group
has identified its operating segments based on its main exploration divisions and aggregated them into coal, diamonds, gold, base metals and
industrial minerals and other. The Group currently only operates in South Africa with the major exploration assets located in KwaZulu-Natal.
These values have been reconciled to the consolidated financial results. The measures reported on by the Group are in accordance with the
accounting policies adopted for preparing and presenting the consolidated annual financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to
the reportable segment, or can be allocated to the reportable segment on a reasonable basis. The segment assets and liabilities comprise
all assets and liabilities of the different segments that are employed by the reportable segments and are either directly attributable to the
reportable segments, or can be allocated to the reportable segment on a reasonable basis.
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Coal

Diamonds

Gold

Base metals
and industrial
minerals

Operating expenses and impairments

1,162,929

–

–

–

–

1,162,929

Management operating loss

Other

Group

For the year ended 31 August 2016
1,162,929

–

–

–

–

1,162,929

Investment revenue

(16,334)

–

–

–

–

(16,334)

Fair value adjustment

(85,757)

–

–

–

–

(85,757)

Finance cost

69,181

–

–

–

–

69,181

Segment result: Loss before taxation

1,130,019

–

–

–

–

1,130,019

Management loss profit after taxation

1,130,019

–

–

–

–

1,130,019

Segment assets

5,897,418

63

–

30

–

5,897,418

Capital work-in-progress

3,919,720

–

–

–

–

3,919,720

–

–

–

–

–

–

Exploration and evaluation asset
Mineral rights

–

–

–

–

–

–

Other assets

1,977,698

63

–

30

–

1,977,698

(28,432,813)

–

–

–

–

(28,432,813)

Segment liabilities
Environmental rehabilitation provisions
Trade and other payables
Other liabilities

(1,212,573)

–

–

–

–

(1,212,573)

(24,110,863)

–

–

–

–

(24,110,863)

(3,109,377)

–

–

–

–

(3,109,377)

Other

Group

Coal

Diamonds

Gold

Base metals
and industrial
minerals

Operating expenses and impairments

2,715,476

–

–

–

–

2,715,476

Other income

(1,476,384)

–

–

–

–

(1,476,384)

Management operating loss

1,239,092

–

–

–

–

1,239,092

For the year ended 31 August 2015

Investment revenue

(13,335)

–

–

–

–

(13,335)

135,262

–

–

–

–

135,262

(38,542)

–

–

–

–

(38,542)

Segment result: loss before taxation

1,322,477

–

–

–

–

1,322,477

Management loss profit after taxation

1,322,477

–

–

–

–

1,322,477

Segment assets

5,747,048

63

–

30

–

5,747,141

Capital work-in-progress

Fair value adjustment
Finance cost

3,919,720

–

–

–

–

3,919,720

Exploration and evaluation asset

–

–

–

–

–

–

Mineral rights

–

–

–

–

–

–

Other assets
Segment liabilities
Environmental rehabilitation provisions
Trade and other payables
Other liabilities

1,827,328

63

–

30

–

1,827,421

(27,152,424)

–

–

–

–

(27,152,424)

(1,145,017)

–

–

–

–

(1,145,017)

(23,617,812)

–

–

–

–

(23,617,812)

(2,389,595)

–

–

–

–

(2,389,595)
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INDEPENDENT AUDITOR’S REPORT
Ernst & Young Inc
102 Rivonia Road
Sandton
2146
Johannesburg

TO THE SHAREHOLDERS OF MIRANDA MINERALS HOLDINGS LIMITED
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
We have audited the consolidated and separate financial statements of Miranda Minerals Holdings Limited and its subsidiaries (the Group)
set out on pages 215 to 259, which comprise the statement of financial position as at 31 August 2017, and the statement of comprehensive
income, statement of changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and separate financial
position of the Group as at 31 August 2017, and its consolidated and separate financial performance and consolidated and separate cash
flows for the year then ended in accordance with International Financial Reporting Standards and the requirements of the Companies Act of
South Africa.

BASIS FOR OPINION
We conducted our audit in accordance with ISAs. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Group in accordance with the
Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code), the International Ethics
Standards Board for Accountants Code of Ethics for Professional Accountants (IESBA code) and other independence requirements applicable
to performing the audit of Miranda Minerals Holdings Limited. We have fulfilled our other ethical responsibilities in accordance with the IRBA
Code, IESBA Code, and in accordance with other ethical requirements applicable to performing the audit of Miranda Minerals Holdings
Limited. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN
We draw attention to Note 35 of the financial statements, which indicates that the Group and Company recorded comprehensive gains/
(losses), net of tax of R32,301,681 and (R69,494,203) respectively during the year ended 31 August 2017 (2016 comprehensive losses:
Group R1,130,019; Company (R1,135,298)). As of year-end, the Group and Company were in net current liability position of R11,698,570 and
R11,709,669 respectively (2016: net current liability Group R26,535,982; Company R24,387,616). As at year end the Group and Company is
in a net asset position of R41,768,031 and R33,195,269 respectively (2016: Group net liability position of R13,344,991; Company net asset
position of R79,900,640).
Furthermore as described in Note 35 the Group’s and company’s ability to continue as a going concern is dependent on the successful
outcome of a number of factors, the most significant of these are the successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) and
Miranda Coal (Pty), the successful execution of the Rozynenbosch prospecting right and the raising of additional capital.
As stated in the note, these conditions, along with other matters, indicate that a material uncertainty exists that may cast significant doubt on
the company and Group’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the consolidated and
separate financial statements of the current period. These matters were addressed in the context of our audit of the consolidated and separate
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.
We have fulfilled the responsibilities described in the auditor’s responsibilities for the audit of the financial statements section of our report,
including in relation to these matters. Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the consolidated and separate financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the accompanying consolidated and separate
financial statements.
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KEY AUDIT MATTER
Going concern assessment
As explained in Note 35 the consolidated and separate financial
statements are prepared on a going concern basis. The board and
executive management have undertaken a review of the Group’s
business strategy, which included a business plan for a turnaround
strategy.
The consolidated financial statements explain how the directors have
formed their judgement that there is reasonable expectation that the
going concern basis is appropriate in preparing the consolidated
financial statements, however the directors have concluded that the
following represented a materially uncertainty that may cast significant
doubt regarding the Group’s ability to continue as a going concern:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited
together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand
Colliery (Pty) Limited for the total consideration of R5 million and
R2.5 million production bonuses
• The issue of the share to the creditors as per the creditors’
compromise ordered by the court

HOW THE MATTER WAS ADDRESSED IN THE AUDIT
Our procedures included, amongst others:
• We considered management business plan regarding the
turnaround strategy
• We analysed the terms of the sales contract of Miranda Coal (Pty)
Limited and Sesikhona Kliprand Colliery (Pty) Limited
• We reviewed the assets and liabilities included in the sales
contract of Miranda Coal (Pty) Limited and Sesikhona Kliprand
Colliery (Pty) Limited
• We evaluated the assumptions and input applied by management
in the budgets and forecast related to the execution of the
Rozynenebosch prospecting right
• We reviewed the Competent Person’s Report on the valuation of
the Rozynenbosch prospecting right
• We reviewed the prospecting right granted to the entity
• We assessed the adequacy of the related disclosures in the notes
to the financial statements

• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for
developing the Rozynenbosch prospecting right, uplifting the
suspension of the Miranda Mineral Holdings Limited’s shares on the
JSE and funding continued operational expense requirements
The assessment of the indicators of going concern uncertainty was a
significant aspect of our audit and considered a key audit matter
Rozynenbosch prospecting right impairment reversal
During the 2017 financial year the Board has assessed all the asset of
the company and believe that value of this specific prospecting right
will realise by the future developing thereof.
The original impairment was caused by the fact that the company
changed its intend of further developing the asset and therefore
the company is now in the position of reversing any of the past
impairments if justified.
As part of assessing if any impairment reversal was justified, a
management expert was commissioned by Miranda Mineral Holdings
Limited to complete a compliant Independent Competent Person’s
Mineral Resource Report with a full mineral asset valuation on the
Rozynenbosch Project.

• We reviewed management expert’s report in the valuation of the
Rozynenbosch prospecting right
• We reviewed the execution right on the Rozynenbosch
prospecting right
• We reviewed management’s accounting entries on the reversal of
the impairment
• We assessed the adequacy of the related disclosures in the notes
to the financial statements

The market comparable approach was the primary valuation method
used to determine the value of the asset and was applied on the total
Zinc Resources (including the Zinc equivalent) and exploration target.
The Project has a compliant
Mineral Resource that was available for use in the valuation.
Management, with the assistance from the independent expert,
derived a final value of R39 million for the Rozynenbosch Project.
The Board has adopted the valuation on the Rozynenbosch Project
and reversed the impairment by R39 million.
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OTHER INFORMATION
The directors are responsible for the other information. The other information comprises the directors’ report as required by the Companies
Act of South Africa which we obtained prior to the date of this report. The other information does not include the consolidated and separate
financial statements and our auditor’s report thereon.
Our opinion on the consolidated and separate financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.
In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated and separate financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we have performed on the other information, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
At the date of this report, we have not received any additional other information, which we anticipate will include but may not be limited
to, a Circular document and Integrated Report. When we receive and read the other information, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

RESPONSIBILITIES OF THE DIRECTORS FOR THE FINANCIAL STATEMENTS
The directors are responsible for the preparation and fair presentation of the consolidated and separate financial statements in accordance
with IFRS and the requirements of the Companies Act of South Africa, and for such internal control as the directors determine is necessary to
enable the preparation of the consolidated and separate financial statements that are free from material misstatement, whether due to fraud
or error.
In preparing the consolidated and separate financial statements, the directors are responsible for assessing the group’s and company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the consolidated and separate financial
statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s and company’s internal control
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the directors
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• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern
• Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, including the disclosures, and
whether the consolidated and separate financial statements represent the underlying transactions and events in a manner that achieves fair
presentation
• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the group to
express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.
We also provide the directors with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
From the matters communicated with the directors, we determine those matters that were of most significance in the audit of the consolidated
and separate financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report that EY Inc has been the
auditor of Miranda Minerals Holdings Limited for two years.
In accordance with our responsibilities in terms of sections 44(2) and 44(3) of the Auditing Profession Act we report that we have identified
certain unlawful acts or omissions committed by persons responsible for the management of Miranda Minerals Holdings Limited which
constitute reportable irregularities in terms of the Auditing Profession Act, and have reported such matters to the IRBA. The matters pertaining
to the reportable irregularities have been described in the Note 30 to the financial statements.

Ernst & Young Inc.
Director – Dawid Petrus Venter
Registered Auditor
Chartered Accountant (SA)
22 May 2018
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DIRECTORS’ RESPONSIBILITIES AND APPROVAL
The directors are required in terms of the Companies Act 71 of 2008 to maintain adequate accounting records and are responsible for the
content and integrity of the consolidated financial statements and related financial information included in this report. It is their responsibility to
ensure that the consolidated financial statements fairly present the state of affairs of the Group as at the end of the financial year and the results
of its operations and cash flows for the year then ended, in conformity with IFRS. The external auditor is engaged to express an independent
opinion on the consolidated financial statements.
The consolidated financial statements are prepared in accordance with IFRS and are based upon appropriate accounting policies consistently
applied and supported by reasonable and prudent judgements and estimates.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the Group and place
considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the board of
directors sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to
ensure an acceptable level of risk. These controls are monitored throughout the Group and all employees are required to maintain the highest
ethical standards in ensuring the Group’s business is conducted in a manner that in all reasonable circumstances is above reproach. The
focus of risk management in the Group is on identifying, assessing, managing and monitoring all known forms of risk across the Group. While
operating risk cannot be fully eliminated, the Group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the consolidated financial statements. However, any
system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.
The directors have reviewed the Group’s cash flow forecast for the year ended 31 August 2018 and, in the light of this review and the current
financial position, they are satisfied that the Group has or has access to adequate resources to continue in operational existence for the
foreseeable future.
The external auditor is responsible for independently auditing and reporting on the Group’s consolidated financial statements. The consolidated
financial statements have been examined by the Group’s external auditor and their report is presented on pages 208 to 211.
The consolidated financial statements set out on pages 214 to 259, which have been prepared on the going concern basis, were approved by
the board of directors on 14 May 2018 and were signed on their behalf by:

Dr Lelau Mohuba
Chairman

Peter Basil Cook
Director

14 May 2018

14 May 2018
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GROUP SECRETARY’S CERTIFICATION
DECLARATION BY THE GROUP SECRETARY IN RESPECT OF SECTION 88(2)(E) OF THE COMPANIES ACT
In terms of Section 88(2)(e) of the Companies Act of 2008, as amended, I hereby certify and confirm that to the best of my knowledge and
belief, Miranda Mineral Holdings Limited has, in respect of the financial year ended 31 August 2017 lodged with CIPC all returns and notices
required of a public company in terms of the Companies Act in respect of the year under review and that all such notices are true, correct and
up to date, safe for the timeous release of the annual financial statements for the year ended 31 August 2017.

Fusion Corporate Secretarial Services (Pty) Limited
represented by M Gous
Company secretary
14 May 2018
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DIRECTORS’ REPORT
The directors submit their report for the year ended 31 August 2017.
1. GOING CONCERN
We draw attention to the fact that at 31 August 2017, the company had accumulated losses of R(178,186,095) and that the company’s total
assets exceed its liabilities by R33,195,269.
Refer to Note 35 to the financial statements for further disclosure regarding going concern.

2. EVENTS AFTER THE REPORTING PERIOD
Refer to Note 34 to the financial statements for disclosure regarding subsequent events.

3. AUTHORISED AND ISSUED SHARE CAPITAL
Refer to Note 13 to the financial statements for disclosure regarding changes in the issued share capital.

4. DIRECTORS
The directors of the company during the year and to the date of this report are as follows:
Name

Nationality

Changes

Dr Lelau Mohuba

South African

Peter Basil Cook

South African

Gideon Joubert

South African

John William Bristow

South African

Resigned 21 November 2016

Theo Botoulas

South African

Appointed 15 February 2017

Adriaan Botha

South African

Appointed 1 March 2018

5. SECRETARY
The secretary of the company is Fusion Corporate Secretarial Services (Pty) Limited represented by M Gous of:
Postal address

PO Box 68528, Highveld, Centurion, 0169

6. AUDITOR
Ernst & Young Inc will continue in office in accordance with Section 90 of the Companies Act 71 of 2008.

7. LIQUIDITY AND SOLVENCY
The directors have performed the required liquidity and solvency tests required by the Companies Act 71 of 2008.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2017

GROUP

COMPANY

Notes

2017

2016

2017

2016

ASSETS
Non-current assets
Intangible assets
Investments in subsidiaries
Investments in associates
Loans to group companies
Other financial assets

5
6
7
8
9

39,000,000
–
–
–
1,328,342
40,328,342

3,919,720
–
40
–
1,293,493
5,213,253

–
615,831
–
34,960,865
1,328,342
36,904,938

–
615,831
–
103,672,425
–
104,288,256

Current assets
Other financial assets
Trade and other receivables
Cash and cash equivalents

9
10
11

105,006
649,722
352,784
1,107,512
7,276,197
48,712,051

105,006
154,749
424,503
684,258
–
5,897,511

105,006
637,261
352,784
1,095,051
8,000,000
45,999,989

–
84,711
385,529
470,240
–
104,758,496

Figures in Rand

Non-current assets held for sale and assets of disposal groups
Total assets
EQUITY AND LIABILITIES
Equity
Equity attributable to equity holders of parent
Share capital
Reserves
Accumulated loss

12

13

Non-controlling interest
LIABILITIES
Non-current liabilities
Environmental rehabilitation provision
Current liabilities
Loans from shareholders
Other financial liabilities
Current tax payable
Trade and other payables
Bank overdraft
Liabilities of disposal groups
Total liabilities
Total equity and liabilities

209,586,425 186,797,593 209,586,425 186,797,593
1,794,939
1,909,382
1,794,939
1,909,382
(169,613,333) (202,051,966) (178,186,095) (108,806,335)
41,768,031 (13,344,991) 33,195,269
79,900,640
(9,212,820)
(9,190,311)
–
–
32,555,211 (22,535,302) 33,195,269
79,900,640

15

–

1,212,573

–

–

16
17

151,146
1,670,460
–
10,983,883
593
12,806,082
3,350,758
16,156,840
48,712,051

151,146
1,103,582
1,854,056
24,110,863
593
27,220,240
–
28,432,813
5,897,511

151,146
1,670,460
–
10,983,114
–
12,804,720
–
12,804,720
45,999,989

151,146
822,688
–
23,884,022
–
24,857,856
–
24,857,856
104,758,496

18
11
12

Ratios
Per share information
Net asset value per share (c)

25

3.24

(1.88)

Net tangible asset value per share (c)

25

0.21

(2.43)

215

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2017

GROUP
Notes

COMPANY

2017

2016

2017

2016

(8,911,921)

(1,162,929)

(8,872,101)

(1,151,620)

(8,911,921)

(1,162,929)

(8,872,101)

(1,151,620)

18,477

16,334

18,477

16,322

–

–

(59,619,219)

–

Figures in Rand
Operating expenses
Operating loss

19

Investment revenue
Impairment loan to subsidiaries
Reversal of impairment on mining right

21

42,293,968

–

–

–

Fair value adjustments

20

–

85,757

–

–

Finance costs

22

–

(69,181)

–

–

33,400,524

(1,130,019)

(68,472,843)

(1,135,298)

–

–

–

–

33,400,524

(1,130,019)

(68,472,843)

(1,135,298)

(1,098,843)

–

(1,021,360)

–

32,301,681

(1,130,019)

(69,494,203)

(1,135,298)

Profit/(loss) before taxation
Taxation

23

Profit/(loss) from continuing operations
Discontinued operations
Loss from discontinued operations

12

Profit/(loss) for the year
Other comprehensive income
Total comprehensive income/(loss) for the year

–

–

–

–

32,301,681

(1,130,019)

(69,494,203)

(1,135,298)

33,400,524

(1,134,933)

(68,472,843)

(1,135,298)

Attributable to:
Owners of the parent
Profit/(loss) for the year from continuing operations
Loss for the year from discontinuing operations

(1,076,334)

–

(1,021,360)

–

32,324,190

(1,134,933)

(69,494,203)

(1,135,298)

–

4,914

–

–

Loss for the year from discontinuing operations

(22,509)

–

–

–

(Loss)/profit for the year attributable to non-controlling interest

(22,509)

4,914

–

–

32,324,190

(1,134,933)

(69,494,203)

(1,135,298)

(22,509)

4,914

–

–

32,301,681

(1,130,019)

(69,494,203)

(1,135,298)

Profit/(loss) for the year attributable to owners of the parent
Non-controlling interest:
Loss for the year from continuing operations

Total comprehensive income/(loss) attributable to:
Owners of the parent
Non-controlling interest

Earnings per share
Per share information
Basic and diluted loss per share (c)

25

4.07

(4.52)

–

–

Headline and diluted headline loss per share (c)

25

(1.26)

–

–

–

Basic and diluted earnings (loss) per share (c)

25

4.21

(4.52)

–

–

Headline and diluted headline earnings (loss) per share (c)

25

(1.12)

–

–

–

Basic and diluted earnings (loss) per share (c)

25

(0.14)

–

–

–

Headline and diluted headline earnings (loss) per share (c)

25

(0.14)

–

–

–

From continuing operations
Per share information

From discontinued operations
Per share information
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2017

GROUP

Share
capital*

Accumulated
loss

Total
attributable to
equity holders
of the group/
company

Noncontrolling
interest

1,909,382 (200,917,033)

(12,210,058)

(9,195,225)

(21,405,283)

Share based
payment
reserve

Total
equity

Figures in Rand
Balance at 1 September 2015

186,797,593

Loss for the year

–

–

(1,134,933)

(1,134,933)

4,914

(1,130,019)

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(1,134,933)

(1,134,933)

4,914

(1,130,019)

1,909,382 (202,051,966)

Balance at 1 September 2016

(13,344,991)

(9,190,311)

(22,535,302)

Profit for the year

–

–

32,324,190

32,324,19

(22,509)

32,301,681

Other comprehensive income

–

–

–

–

–

–

Total comprehensive income for the year

186,797,593

–

–

32,324,190

32,324,190

(22,509)

32,301,681

Issue of shares

22,788,832

–

–

22,788,832

–

22,788,832

Options lapsed

–

(114,443)

114,443

–

–

–

(114,443)

114,443

22,788,832

–

22,788,832

1,794,939 (169,613,333)

41,768,031

(9,212,820)

32,555,211

Accumulated
loss

Total
attributable to
equity holders
of the group/
company

Noncontrolling
interest

Total
equity

1,909,382 (107,671,037)

Total contributions by and distributions
to owners of company recognised
directly in equity
Balance at 31 August 2017

22,788,832
209,586,425

* Refer to Note 13

COMPANY

Share
capital*

Share based
payment
reserve

Figures in Rand
Balance at 1 September 2015

81,035,938

–

81,035,938

Loss for the year

–

–

(1,135,298)

(1,135,298)

–

(1,135,298)

Other comprehensive income

–

–

–

–

–

–

–

(1,135,298)

(1,135,298)

–

(1,135,298)

1,909,382 (108,806,335)

79,900,640

–

79,900,640

(69,494,203)

–

(69,494,203)

Total comprehensive loss for the year
Balance at 1 September 2016

186,797,593

–
186,797,593

Loss for the year

–

–

Other comprehensive income

–

–

–

–

–

–

Total comprehensive loss for the year

–

–

(69,494,203)

(69,494,203)

–

(69,494,203)

Issue of shares

22,788,832

–

–

22,788,832

–

22,788,832

Options lapsed

–

(114,443)

114,443

–

–

–

22,788,832

(114,443)

114,443

22,788,832

–

22,788,832

1,794,939 (178,186,095)

33,195,269

–

33,195,269

Total contributions by and distributions
to owners of company recognised
directly in equity
Balance at 31 August 2017

209,586,425

(69,494,203)

* Refer to Note 13
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2017

GROUP

COMPANY

Notes

2017

2016

2017

2016

26

(600,602)

(687,101)

(558,087)

(681,475)

18,477

16,334

18,477

16,322

–

(1,605)

–

–

Figures in Rand
Cash flows from operating activities
Cash used in operations
Interest income
Finance costs
Cash flows of held for sale/discontinued operations

28

(1,544)

–

–

–

(583,669)

(672,372)

(539,610)

(665,153)

–

–

–

91,760

Investment in restricted cash

(14,870)

(12,806)

(14,870)

(12,806)

Net cash from investing activities

(14,870)

(12,806)

(14,870)

78,954

Proceeds from other financial liabilities

546,865

719,189

506,865

586,189

Net cash from financing activities

546,865

719,189

506,865

586,189

Total cash movement for the year

(51,674)

34,011

(47,615)

(10)

Net cash from operating activities
Cash flows from investing activities
Loans to group companies repaid

Cash flows from financing activities

Cash at the beginning of the year
Restricted cash and cash equivalents
Cash disclosed as part of disposal group
Total cash at end of the year
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11

88,105

54,094

49,724

49,734

350,675

335,805

350,675

335,805

(34,915)

–

–

–

352,191

423,910

352,784

385,529

ACCOUNTING POLICIES
1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
The Group audited annual results for the year ended 31 August 2017 have been prepared in accordance with the Group’s accounting policies,
which comply with IFRS the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee, the requirements of the
Companies Act of South Africa and the Listings Requirements of the JSE Limited, on the historic cost basis except in the case of financial
instruments which are measured using the fair value and amortised cost models. The annual financial statements are prepared on the going
concern basis. All monetary information is presented in the functional currency of the company being South African Rand. The Group’s
principal accounting policies and assumptions have been applied consistently over the current and prior year.

1.1 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
In preparing the consolidated financial statements, management is required to make estimates and assumptions that affect the amounts
represented in the consolidated financial statements and related disclosures. Use of available information and the application of judgement is
inherent in the formation of estimates. Actual results in the future could differ from these estimates which may be material to the consolidated
financial statements.The estimates and underlying assumptions are reviewed on an on going basis. Significant judgements include:
Fair value estimation
The fair value of financial instruments traded in active markets (such as trading and available for sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial assets held by the Group is the current bid price as
outlined in Note 9.
Impairment testing
The recoverable amounts of cash generating units and individual assets have been determined based on the higher of value in use calculations
and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is reasonably possible that the
assumption may change which may then impact our estimations and may then require a material adjustment to the carrying value of goodwill,
intangible assets and tangible assets.
The Group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may not
be recoverable. In addition, the Group tests intangible assets with indefinite lives for impairment annually. Assets are grouped at the lowest level
for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there are indications that impairment may
have occurred, estimates are prepared of expected future cash flows for each Group of assets. Expected future cash flows used to determine
the value in use of, tangible and intangible assets are inherently uncertain and could materially change over time. They are significantly
affected by a number of factors including commodity prices and currency fluctuations, together with economic factors such as inflation and
interest rates.
Taxation
Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many transactions and
calculations for which the ultimate tax determination is uncertain. During the ordinary course of business management assesses each matter
individually and where necessary, consult on the matter.
Deferred tax asset
No deferred tax asset was raised. In its judgement in the matter, management considered the period over which such asset would be
recognised and concluded that recognition would not be appropriate.
Environmental rehabilitation provisions
Provision is made for the costs of decommissioning and site rehabilitation costs when the related environmental disturbance takes place.
Provisions are recognised at the net present value of future expected costs, using market related risks adjusted for risks associated with these
obligations, as outlined in Note 1.14
The provision recognised represents management’s best estimate of the costs that will be incurred, but significant judgement is required as
many of these costs will not crystallise until the end of the life of the mine. Estimates are reviewed annually and are based on current regulatory
requirements and the estimated useful life of mines. Engineering and feasibility studies are undertaken periodically; however significant changes
in the estimates of contamination, restoration standards and techniques will result in changes to provisions from period to period.
Rehabilitation expenditure is largely expected to take place at the end of the respective mine lives, which vary from three to four years.
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ACCOUNTING POLICIES

continued

1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.1 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY continued
Going concern
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors on
the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in accordance
with International Financial Reporting Standards and on the basis of accounting policies applicable to going concern. The directors do believe
that a material uncertainty exists regarding the Group’s ability to continue as a going concern, as it is dependent on the successful outcome of
a number of factors. The most significant of these are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The issue of the share to the creditors as per the creditors compromise ordered by the court
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its “integrated report”
and interim results in the August 2013 financial year.

1.2 CONSOLIDATION
Basis of consolidation
The consolidated financial statements comprise the financial statements of the company and its subsidiaries for the year ended
31 August 2017. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if, and only if, the Group has:
• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
• Exposure, or rights, to variable returns from its involvement with the investee
• The ability to use its power over the investee to affect its returns
Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when the Group has less
than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it
has power over an investee, including:
• The contractual arrangement(s) with the other vote holders of the investee
• Rights arising from other contractual arrangements
• The Group’s voting rights and potential voting rights
The Group re assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the
three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in
the consolidated financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.
Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All intra group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-controlling interest and other
components of equity, while any resultant gain or loss is recognised in profit or loss. Any investment retained is recognised at fair value.
In the company’s separate financial statements, investments in subsidiaries are carried at cost less any accumulated impairment.
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The cost of an investment in a subsidiary is the aggregate of:
• The fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the company; plus
• Any costs directly attributable to the purchase of the subsidiary
An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination if the adjustment is
probable and can be measured reliably.
Business combinations
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred, which is measured at acquisition date fair value, and the amount of any non-controlling interests in the acquiree.
For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition related costs are expensed as incurred and included in administrative
expenses.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Contingent consideration
classified as equity is not remeasured and its subsequent settlement is accounted for within equity. Contingent consideration classified as an
asset or liability that is a financial instrument and within the scope of IAS 39 Financial Instruments: Recognition and Measurement, is measured
at fair value with the changes in fair value recognised in the statement of profit or loss in accordance with IAS 39.
Other contingent consideration that is not within the scope of IAS 39 is measured at fair value at each reporting date with changes in fair value
recognised in profit or loss.
Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount recognised for noncontrolling interests and any previous interest held over the net identifiable assets acquired and liabilities assumed). If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re assesses whether it has correctly identified all of the
assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition
date. If the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the
gain is recognised in profit or loss.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash generating units that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.
Where goodwill has been allocated to a cash generating unit (CGU) and part of the operation within that unit is disposed of, the goodwill
associated with the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal.
Goodwill disposed in these circumstances is measured based on the relative values of the disposed operation and the portion of the cash
generating unit retained.

1.3 INVESTMENTS IN ASSOCIATES
Group financial statements
An associate is an entity over which the Group is in a position to exercise significant influence through participation in the financial and
operating policy decisions of the entity, but which it does not control.
The results of associates are incorporated in the consolidated financial statements using the equity method of accounting, from the date that
significant influence starts until the date that significant influence ends, except when the investment is classified as held for sale, in which case
it is accounted for under IFRS 5 – non-current assets held for sale and discontinued operations. Under the equity method, the investment is
initially recognised at cost and the carrying amount is increased or decreased to recognise the Group’s share of the profits or losses of the
investee after acquisition date.
Losses of an associate in excess of the Group’s interest in that associate (which includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate) are recognised only to the extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate.
Any impairment losses are deducted from the carrying amount of the investment in associates.
Distributions received from the associate reduce the carrying amount of the investment.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.3 INVESTMENTS IN ASSOCIATES continued
Group financial statements continued
The excess of the Group’s interest of the net fair value of an associate’s identifiable assets, liabilities and contingent liabilities over the cost is
accounted for as goodwill, and is included in the carrying amount of the associate and is assessed for impairment as part of the investment.
The Group’s share of its associates’ post acquisition profits or losses is recognised in the statement of comprehensive income, and its share
of post acquisition movements in reserves is recognised in reserves. The cumulative post acquisition movements are adjusted against the
carrying amount of the investment.
Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of
associates have been changed where necessary to ensure consistency with the policies adopted by the Group.
Company financial statements
An investment in an associate is carried at cost less any accumulated impairment.

1.4 INTANGIBLE ASSETS
Exploration and evaluation expenditure
Exploration and evaluation expenditure incurred prior to obtaining an exploration licence is recognised in profit or loss.
Exploration and evaluation expenditure is capitalised as an intangible asset if incurred after obtaining an exploration license. To the extent that a
tangible asset is consumed in developing an intangible asset, the amount reflecting that consumption is part of the cost of the intangible asset.
Capitalised costs include costs directly related to exploration and evaluation activities in the relevant area of interest. General and administrative
costs are allocated to an exploration or evaluation asset only to the extent that those costs can be related directly to operational activities in the
relevant area of interest.
Capitalised exploration and evaluation expenditure is written off where the exploration licence expired or if the exploration and evaluation of the
relevant area indicated no technical feasibility and commercial viability of extracting a mineral resource.
Identifiable exploration assets as part of a business combination are recognised as assets at their fair value, as determined by the requirements
of IFRS 3 – Business Combinations. Exploration and evaluation expenditure incurred subsequent to the acquisition of an exploration asset in a
business combination is accounted for in accordance with the policy outlined above.
All capitalised exploration and evaluation expenditure is assessed for impairment if facts and circumstances indicate that impairment may exist.
Exploration and evaluation assets are also tested for impairment once commercial reserves are found before the assets are transferred to
capital work-in-progress.
Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure in respect of the area of
interest is aggregated with the capital work-in-progress and classified under intangible assets as “Capital work-in-progress”.
No amortisation is recognised in respect of exploration and evaluation expenditure.
Mineral rights
Mineral rights are carried at cost less any accumulated amortisation and any impairment losses.
Mineral rights acquired as part of a business combination are recognised as assets at their fair value, as determined by the requirements of
IFRS 3 Business Combinations. Mineral rights acquired subsequent to a business combination are accounted for in accordance with the policy
outlined above.
Amortisation is charged using the units of production method as soon as the production starts, with separate calculations being made for each
area of interest. The units of production basis results in an amortisation charge proportional to the depletion of proved and probable reserves.
The carrying amounts of mineral rights are reviewed at each reporting date to determine whether there is any indication of impairment. If there
is an indication that an asset may be impaired, the recoverable amount is determined and the carrying amount is adjusted accordingly.
Capital work-in-progress
Capital work-in-progress incurred by or on behalf of the Group is accumulated separately for each area of interest in which economically
recoverable resources have been identified. Capital work-in-progress comprises cost directly attributable to the construction of a mine and
the related infrastructure. Once a development decision has been taken, the carrying amount of the exploration and evaluation expenditure
in respect of the area of interest is aggregated with the capital work-in-progress and classified under intangible assets as “Capital work-in-
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progress”. Further capital work-in-progress incurred is either classified under intangible assets or property, plant and equipment depending on
the nature of the expenditure. Capital work-in-progress is reclassified as a “mining property’’ at the end of the commissioning phase, when the
mine is capable of operating in the manner intended by management
No amortisation is recognised in respect of capital work-in-progress until they are reclassified as “mining properties’’. Capital work-in-progress
is tested for impairment in accordance with the policy in Note 1.11.

1.5 MINING PROPERTIES
When further expenditure is incurred in respect of a mining property after the commencement of production, such expenditure is carried
forward as part of the mining property when it is probable that additional future economic benefits associated with the expenditure will flow
to the consolidated entity. Otherwise such expenditure is classified as a cost of production and is recognised in operating expenses in profit
or loss.
Mining properties are classified under Property, plant and equipment.
Depreciation is charged using the units of production method, with separate calculations being made for each area of interest. The units of
production basis results in a depreciation charge proportional to the depletion of proved and probable reserves. Mine properties are tested for
impairment in accordance with the policy in Note 1.11
The useful life and residual value of the mining properties are reassessed at the reporting date.

1.6 FINANCIAL INSTRUMENTS
Classification
The Group classifies financial assets and financial liabilities into the following categories:
• Financial assets at fair value through profit or loss – designated
• Loans and receivables
• Financial liabilities measured at amortised cost
Classification depends on the purpose for which the financial instruments were obtained/incurred and takes place at initial recognition.
Classification is re assessed on an annual basis, except for derivatives and financial assets designated as at fair value through profit or loss,
which shall not be classified out of the fair value through profit or loss category.
Initial recognition and measurement
Financial instruments are recognised initially when the Group becomes a party to the contractual provisions of the instruments.
The Group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an equity
instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value.
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial measurement of the
instrument.
Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Regular way purchases of financial assets are accounted for at trade date.
Subsequent measurement
Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses arising from changes in
fair value being included in profit or loss for the period.
Net gains or losses on the financial instruments at fair value through profit or loss exclude dividends and interest.
Dividend income is recognised in profit or loss as part of other income when the Group’s right to receive payment is established.
Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated impairment losses.
Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
Derecognition
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the
Group has transferred substantially all risks and rewards of ownership.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.6 FINANCIAL INSTRUMENTS continued
Fair value determination
The Group measures the Environmental insurance policy, at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
• In the principal market for the asset or liability or
• In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
The Group uses valuation provided by the insurer of the Environmental insurance policy.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
• Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
• Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable
• Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by re assessing categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy, as explained above.
Fair value related disclosures for financial instruments that are measured at fair value or where fair values are disclosed, are summarised in the
following notes:
• Environmental insurance policy
Impairment of financial assets
The Group assesses, at each reporting date, whether there is objective evidence that a financial asset or a group of financial assets is impaired.
An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss event’), has an impact
on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.
Financial assets carried at amortised cost
For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Group determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.
The amount of any impairment loss identified is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future expected credit losses that have not yet been incurred). The present value of the estimated future
cash flows is discounted at the financial asset’s original EIR.
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The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in the statement of profit or
loss. Interest income (recorded as finance income in the statement of profit or loss) continues to be accrued on the reduced carrying amount
using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. Loans, together with the
associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been realised or has been
transferred to the Group. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance
account. If a write off is later recovered, the recovery is credited to finance costs in the statement of profit or loss.
Loans to (from) group companies
These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and associates and are recognised initially
at fair value plus direct transaction costs.
Loans to group companies are classified as loans and receivables.
Loans from group companies are classified as financial liabilities measured at amortised cost.
Trade and other receivables
Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest
rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that
the asset is impaired.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the profit
or loss within operating expenses. When a trade receivable is uncollectible, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against operating expenses in the statement of comprehensive income.
Trade and other receivables are classified as loans and receivables.
Trade and other payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and short-term negotiable securities, all of which are available for use by the Group, unless
otherwise stated.
Loans from shareholders
Loans from shareholders are recognised initially at fair value plus direct transaction costs. These are classified as financial liabilities measured at
amortised cost.

1.7 TAX
Current tax assets and liabilities
Tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current and prior
periods exceeds the amount due for those periods, the excess is recognised as an asset.
Current tax liabilities/(assets) for the current and prior periods are measured at the amount expected to be paid to /(recovered from) the tax
authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Deferred tax assets and liabilities
Deferred taxation is provided using the liability method on all temporary differences between the carrying amounts for financial reporting
purposes and the amounts used for taxation purposes, except for differences which do not affect accounting profit or loss, taxable profit or
loss arising on a transaction other than a business combination, or arising on the initial recognition of goodwill.
A deferred tax asset is recognised for all deductible temporary differences arising from investments in subsidiaries and associates to the extent
that it is probable that:
• The temporary difference will reverse in the foreseeable future
• Taxable profit will be available against which the temporary difference can be utilised
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the reporting date.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.7 TAX continued
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that the
tax arises from:
• A transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
• A business combination
Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are credited or charged,
in the same or a different period, to other comprehensive income.
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same or a
different period, directly in equity.

1.8 LEASES
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an
operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.
Finance leases – lessee
Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the leased
property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is included in the statement of
financial position as a finance lease obligation.
The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease.
The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is allocated to
each period during the lease term so as to produce a constant periodic rate on the remaining balance of the liability.
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight line basis over the lease term. The difference between the amounts
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. This liability is not discounted.
Any contingent rents are expensed in the period they are incurred.

1.9 NON-CURRENT ASSETS HELD FOR SALE (AND) (DISPOSAL GROUPS)
Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a sale transaction
rather than through continuing use. This condition is regarded as met only when the sale is highly probable and the asset (or disposal group)
is available for immediate sale in its present condition. Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.
Non-current assets held for sale (or disposal group) are measured at the lower of its carrying amount and fair value less costs to sell.
A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a disposal group classified as
held for sale.
Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in profit or loss.

1.10 REVENUE
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for goods
and services provided in the normal course of business, net of trade discounts and volume rebates, and value added tax.
Interest is recognised, in profit or loss, using the effective interest rate method.
Dividends are recognised, in profit or loss, when the Group’s right to receive payment has been established.
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1.11 IMPAIRMENT OF NON-FINANCIAL ASSETS
The Group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any such indication
exists, the Group estimates the recoverable amount of the asset.
Irrespective of whether there is any indication of impairment, the Group also:
• Tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually by comparing its
carrying amount with its recoverable amount. This impairment test is performed during the annual period and at the same time every period
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, the recoverable amount of the cash generating unit to which the asset belongs is
determined.
The recoverable amount of an asset or a cash generating unit is the higher of its fair value less costs to sell and its value in use.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount.
That reduction is an impairment loss.
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit or loss.
An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets may
no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.
The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior periods.
A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in profit
or loss.

1.12 COMMITMENTS AND CONTINGENCIES
Items are classified as commitments where the Group commits itself contractually to future transactions. Contingencies are disclosed where
the obligations depend on uncertain future events.

1.13 SHARE BASED PAYMENTS
Goods or services received or acquired in a share based payment transaction are recognised when the goods or as the services are received.
A corresponding increase in equity is recognised if the goods or services were received in an equity settled share based payment transaction
or a liability if the goods or services were acquired in a cash settled share based payment transaction.
When the goods or services received or acquired in a share based payment transaction do not qualify for recognition as assets, they are
recognised as expenses.
For equity settled share based payment transactions the goods or services received and the corresponding increase in equity are measured,
directly, at the fair value of the goods or services received provided that the fair value can be estimated reliably.
If the fair value of the goods or services received cannot be estimated reliably, or if the services received are employee services, their value and
the corresponding increase in equity, are measured, indirectly, by reference to the fair value of the equity instruments granted.
Vesting conditions which are not market related (i.e. service conditions and non-market related performance conditions) are not taken into
consideration when determining the fair value of the equity instruments granted. Instead, vesting conditions which are not market related shall
be taken into account by adjusting the number of equity instruments included in the measurement of the transaction amount so that, ultimately,
the amount recognised for goods or services received as consideration for the equity instruments granted shall be based on the number of
equity instruments that eventually vest. Market conditions, such as a target share price, are taken into account when estimating the fair value of
the equity instruments granted. The number of equity instruments are not adjusted to reflect equity instruments which are not expected to vest
or do not vest because the market condition is not achieved.
If the share based payments granted do not vest until the counterparty completes a specified period of service, Group accounts for those
services as they are rendered by the counterparty during the vesting period, (or on a straight line basis over the vesting period).
If the share based payments vest immediately the services received are recognised in full.
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1. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS continued
1.14 DECOMMISSIONING AND SITE REHABILITATION
An obligation to incur decommissioning and site rehabilitation costs occurs when environmental disturbance is caused by exploration,
evaluation, development or on going production. Costs are estimated on the basis of a formal closure plan and are subject to regular review.
Decommissioning and site rehabilitation costs arising from the installation of plant and other site preparation work, discounted to their net
present value, are provided when the obligation to incur such costs arises and are capitalised into the cost of the related asset. These costs
are charged against profits through depreciation of the asset and unwinding of the discount on the provision. Depreciation is included in
operating expenses while the unwinding of the discount is included as a financing cost. Changes in the measurement of a liability relating
to the decommissioning or site rehabilitation of plant and other site preparation work are added to, or deducted from, the cost of capital
work-in-progress.
The costs for the restoration of site damage, which arises during production, are provided at their net present values and charged against
operating profits as extraction progresses. Changes in the measurement of a liability which arises during production are charged against
operating profit.
The discount rate used to measure the net present value of the obligations is the pre tax rate that reflects the current market assessment of the
time value of money and the risks specific to the obligation.

1.15 RELATED PARTIES – GROUP COMPANIES
All the intergroup transactions are conducted at arm’s length between the company and its subsidiaries.

1.16 SHARE CAPITAL AND EQUITY
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.

1.17 SEGMENT REPORTING
The Group discloses its operating segments according to the entity components regularly reviewed by the executive committee. The
components comprise of exploration divisions in the various key product lines, being coal, diamonds, gold, base metals and industrial minerals
and other, representing Group services.
Segment information is prepared in conformity with the measure that is reported to the executive committee. These values have been
reconciled to the consolidated financial statements. The measure reported by the Group is in accordance with the accounting policies adopted
for preparing and presenting the consolidated financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to the
reportable segment, or can be allocated to the reportable segment on a reasonable basis.
The segment assets and liabilities comprise all assets and liabilities of the different segments that are employed by the reportable segments
and are either directly attributable to the reportable segments, or can be allocated to the reportable segment on a reasonable basis.

1.18 EMPLOYEE BENEFITS
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave and sick
leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and are not
discounted.
The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement or,
in the case of non-accumulating absences, when the absence occurs.
The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive obligation to make
such payments as a result of past performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2017

2. NEW STANDARDS AND INTERPRETATIONS
2.1 STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR
In the current year, the Group has adopted the following standards and interpretations that are effective for the current financial year and that
are relevant to its operations:
Amendment to IFRS 5: Non-current assets held for sale and discontinued operations: annual Improvements project
The amendment clarifies that non-current assets held for distribution to owners should be treated consistently with non-current assets held
for sale. It further specifies that if a non-current asset held for sale is reclassified as a non-current asset held for distribution to owners or visa
versa, that the change is considered a continuation of the original plan of disposal.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The adoption of this amendment has not had a material impact on the results of the Group, but has resulted in more disclosure than would
have previously been provided in the consolidated financial statements.
Amendment to IFRS 7: Financial instruments: disclosures: Annual improvements project
The amendment provides additional guidance regarding transfers with continuing involvement. Specifically, it provides that cash flows excludes
cash collected which must be remitted to a transferee. It also provides that when an entity transfers a financial asset but retains the right to
service the asset for a fee, that the entity should apply the existing guidance to consider whether it has continuing involvement in the asset.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IAS 19: Employee benefits: Annual improvements project
The amendment clarifies that when a discount rate is determined for currencies where there is no deep market in high quality corporate bonds,
then market yields on government bonds in that currency should be used.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
Disclosure initiative: Amendment to IAS 1: Presentation of financial statements
The amendment provides new requirements when an entity presents subtotals in addition to those required by IAS 1 in its consolidated
financial statements. It also provides amended guidance concerning the order of presentation of the notes in the consolidated financial
statements, as well as guidance for identifying which accounting policies should be included. It further clarifies that an entity’s share of
comprehensive income of an associate or joint venture under the equity method shall be presented separately into its share of items that a) will
not be reclassified subsequently to profit or loss and b) that will be reclassified subsequently to profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IAS 34: Interim financial reporting: Annual improvements project
The amendment allows an entity to present disclosures required by paragraph 16A either in the interim consolidated financial statements or
by cross reference to another report, for example, a risk report, provided that other report is available to users of the consolidated financial
statements on the same terms as the interim consolidated financial statements and at the same time.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2017 – continued

2. NEW STANDARDS AND INTERPRETATIONS continued
2.1 STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR continued
Amendments to IAS 16 and IAS 41: Agriculture: Bearer Plants
The amendment defines bearer plants and include bearer plants within the scope of IAS 16 Property, Plant and Equipment. A bearer plant is
defined as a living plant used in the production or supply of agricultural produce, is expected to bear produce for more than one period and
has a remote likelihood of being sold as agricultural produce. Bearer plants were previously within the scope of IAS 41 Agriculture.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
Amendments to IFRS 10, 12 and IAS 28: Investment entities. Applying the consolidation exemption
The amendment clarifies the consolidation exemption for investment entities. It further specifies that an investment entity which measures all of
its subsidiaries at fair value is required to comply with the “investment entity” disclosures provided in IFRS 12. The amendment also specifies
that if an entity is itself not an investment entity and it has an investment in an associate or joint venture which is an investment entity, then the
entity may retain the fair value measurement applied by such associate or joint venture to any of their subsidiaries.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
IFRS 14: Regulatory deferral accounts
The new standard is an interim standard applicable to entities subject to rate regulation. The standard is only applicable to entities adopting
IFRS for the first time. It permits entities to recognise regulatory deferral account balances in the statement of financial position. When the
account has a debit balance, it is recognised after total assets. Similarly, when it has a credit balance, it is recognised after total liabilities.
Movements in these accounts, either in profit or loss or other comprehensive income are allowed only as single line items.
The effective date of the standard is for years beginning on or after 1 January 2016.
The Group has adopted the standard for the first time in the 2017 consolidated financial statements.
The impact of the standard is not material.
Amendment to IAS 27: Equity method in separate financial statements
The amendment adds the equity method to the methods of accounting for investments in subsidiaries, associates and joint ventures in the
separate consolidated financial statements of an entity.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
Amendments to IAS 16 and IAS 38: Clarification of acceptable methods of depreciation and amortisation
The amendment clarifies that a depreciation or amortisation method that is based on revenue that is generated by an activity that includes the
use of the asset is not an appropriate method. This requirement can be rebutted for intangible assets in very specific circumstances as set out
in the amendments to IAS 38.
The effective date of the amendment is for years beginning on or after 1 January 2016.
The Group has adopted the amendment for the first time in the 2017 consolidated financial statements.
The impact of the amendment is not material.
Amendment to IFRS 11: Accounting for acquisitions of interests in joint operations
The amendments apply to the acquisitions of interest in joint operations. When an entity acquires an interest in a joint operation in which
the activity of the joint operation constitutes a business, as defined in IFRS 3, it shall apply, to the extent of its share, all of the principles on
business combinations accounting in IFRS 3, and other IFRSs, that do not conflict with the guidance in this IFRS and disclose the information
that is required in those IFRSs in relation to business combinations. This applies to the acquisition of both the initial interest and additional
interests in a joint operation in which the activity of the joint operation constitutes a business.
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The effective date of the amendments is for years beginning on or after 1 January 2016.
The Group has adopted the amendments for the first time in the 2017 consolidated financial statements.
The impact of the amendments is not material.

2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE
The Group has chosen not to early adopt the following standards and interpretations, which have been published and are mandatory for the
Group’s accounting periods beginning on or after 1 September 2017 or later periods:
Amendments to IFRS 10 and IAS 28: Sale or contribution of assets between an investor and its associate or joint venture
If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an associate or joint venture,
then the gain or loss on the loss of control is recognised in the parents’ profit or loss only to the extent of the unrelated investors’ interest in
the associate or joint venture. The remaining gain or loss is eliminated against the carrying amount of the investment in the associate or joint
venture. The same treatment is followed for the measurement to fair value of any remaining investment which is itself an associate or joint
venture. If the remaining investment is accounted for in terms of IFRS 9, then the measurement to fair value of that interest is recognised in full
in the parents’ profit or loss.
The effective date of the amendment is to be determined by the IASB.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 4: Insurance contracts
The IFRS establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts issued.
The effective date of the standard is for years beginning on or after 1 January 2021.
The Group expects to adopt the standard for the first time in the 2022 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Uncertainty over income tax treatments
The interpretation clarifies how to apply the recognition and measurement requirements in IAS 12 when there is uncertainty over income tax
treatments. Specifically, if it is probable that the tax authorities will accept the uncertain tax treatment, then all tax related items are measured
according to the planned tax treatment. If it is not probable that the tax authorities will accept the uncertain tax treatment, then the tax related
items are measured on the basis of probabilities to reflect the uncertainty. Changes in facts and circumstances are required to be treated as
changes in estimates and applied prospectively.
The effective date of the interpretation is for years beginning on or after 1 January 2019.
The Group expects to adopt the interpretation for the first time in the 2020 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
IFRS 16: Leases
IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model. The main changes arising
from the issue of IFRS 16 which are likely to impact the Group are as follows:
Group as lessee:
• Lessees are required to recognise a right of use asset and a lease liability for all leases, except short-term leases or leases where the
underlying asset has a low value, which are expensed on a straight line or other systematic basis
• The cost of the right of use asset includes, where appropriate, the initial amount of the lease liability; lease payments made prior to
commencement of the lease less incentives received; initial direct costs of the lessee; and an estimate for any provision for dismantling,
restoration and removal related to the underlying asset
• The lease liability takes into consideration, where appropriate, fixed and variable lease payments; residual value guarantees to be made by
the lessee; exercise price of purchase options; and payments of penalties for terminating the lease
• The right of use asset is subsequently measured on the cost model at cost less accumulated depreciation and impairment and adjusted for
any re measurement of the lease liability. However, right of use assets are measured at fair value when they meet the definition of investment
property and all other investment property is accounted for on the fair value model. If a right of use asset relates to a class of property, plant
and equipment which is measured on the revaluation model, then that right of use asset may be measured on the revaluation model
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
IFRS 16: Leases continued
• The lease liability is subsequently increased by interest, reduced by lease payments and re measured for reassessments or modifications
• Re measurements of lease liabilities are affected against right of use assets, unless the assets have been reduced to nil, in which case
further adjustments are recognised in profit or loss
• The lease liability is re measured by discounting revised payments at a revised rate when there is a change in the lease term or a change in
the assessment of an option to purchase the underlying asset
• The lease liability is re measured by discounting revised lease payments at the original discount rate when there is a change in the amounts
expected to be paid in a residual value guarantee or when there is a change in future payments because of a change in index or rate used
to determine those payments
• Certain lease modifications are accounted for as separate leases. When lease modifications which decrease the scope of the lease are not
required to be accounted for as separate leases, then the lessee re measures the lease liability by decreasing the carrying amount of the
right of lease asset to reflect the full or partial termination of the lease. Any gain or loss relating to the full or partial termination of the lease
is recognised in profit or loss. For all other lease modifications which are not required to be accounted for as separate leases, the lessee re
measures the lease liability by making a corresponding adjustment to the right of use asset
• Right of use assets and lease liabilities should be presented separately from other assets and liabilities. If not, then the line item in which
they are included must be disclosed. This does not apply to right of use assets meeting the definition of investment property which must be
presented within investment property. IFRS 16 contains different disclosure requirements compared to IAS 17 leases
Group as lessor:
• Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified as either finance leases or operating
leases. Lease classification is reassessed only if there has been a modification
• A modification is required to be accounted for as a separate lease if it both increases the scope of the lease by adding the right to use one
or more underlying assets; and the increase in consideration is commensurate to the stand alone price of the increase in scope
• If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease would have been an operating lease
if the modification was in effect from inception, then the modification is accounted for as a separate lease. In addition, the carrying amount
of the underlying asset shall be measured as the net investment in the lease immediately before the effective date of the modification.
IFRS 9 is applied to all other modifications not required to be treated as a separate lease
• Modifications to operating leases are required to be accounted for as new leases from the effective date of the modification. Changes have
also been made to the disclosure requirements of leases in the lessor’s financial statements
Sale and leaseback transactions:
• In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider whether a performance obligation is
satisfied to determine whether the transfer of the asset is accounted for as the sale of an asset
• If the transfer meets the requirements to be recognised as a sale, the seller lessee must measure the new right of use asset at the proportion
of the previous carrying amount of the asset that relates to the right of use retained. The buyer lessor accounts for the purchase by applying
applicable standards and for the lease by applying IFRS 16
• If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16 requires adjustments to be made to
the sale proceeds. When the transfer of the asset is not a sale, then the seller lessee continues to recognise the transferred asset and
recognises a financial liability equal to the transfer proceeds. The buyer lessor recognises a financial asset equal to the transfer proceeds
The effective date of the standard is for years beginning on or after 1 January 2019.
The Group expects to adopt the standard for the first time in the 2020 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
Amendments to IAS 28: Annual improvements to IFRS 2014 – 2016 cycle
An entity such as a venture capital organisation, mutual fund or similar institution may elect to measure investments in associates or joint
ventures at fair value through profit or loss in accordance with IFRS 9 rather than by applying the equity method. The amendment to IAS 28
Investments in Associates and Joint Ventures now specifies that the election must be made separately per associate or joint venture and at the
time of initial recognition of such investment.
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Further, if an entity is not an investment entity, but has interests in an associate or joint venture which is an investment entity, then the entity
may retain the fair value measurement of the associate or joint venture. The amendment now provides that such election must be made
separately for each investment entity associate or joint venture.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 1: Annual improvements to IFRS 2014 – 2016 cycle
The amendment to IFRS 1 First Time Adoption of International Financial Reporting Standards deleted certain short-term exemptions
concerning disclosures of financial assets, employee benefits and investment entities from IFRS 1.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Transfers of investment property: Amendments to IAS 40
The amendment deals specifically with circumstances under which property must be transferred to or from investment property. The
amendment now requires that a change in use of property only occurs when the property first meets, or ceases to meet, the definition of
investment property and that there is evidence of a change in use. The amendment specifies that a change in management’s intentions for use
of the property, do not, in isolation, provide evidence of a change in use.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Foreign currency transactions and advance consideration
The interpretation applies to circumstances when an entity has either paid or received an amount of consideration in advance and in a foreign
currency, resulting in a non-monetary asset or liability being recognised. The specific issue addressed by the interpretation is how to determine
the date of the transaction for the purposes of determining the exchange rate to use on the initial recognition of the related asset, expense or
income when the non-monetary asset or liability is derecognised. The interpretation specifies that the date of the transaction, for purposes of
determining the exchange rate to apply, is the date on which the entity initially recognises the non-monetary asset or liability.
The effective date of the interpretation is for years beginning on or after 1 January 2018.
The Group expects to adopt the interpretation for the first time in the 2019 consolidated financial statements.
It is unlikely that the interpretation will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 4: Insurance contracts
The amendment provides a temporary exemption that permits, but does not require, insurers, under specified criteria, to apply IAS 39 Financial
Instruments: Recognition and Measurement, rather than IFRS 9 Financial Instruments for annual periods beginning before 1 January 2021. The
exemption is only available provided the insurer has not previously applied any version of IFRS 9 (with some exceptions) and that the activities
are predominantly connected with insurance.
A further exemption has been provided from IAS 28 Investments in Associates and Joint Ventures. In terms of the exemption, an insurer is
exempt from applying uniform accounting policies when applying the equity method, insofar as the IAS 39/IFRS 9 exemption is applied. Thus,
the relevant accounting policies of the associate or joint venture are retained if the entity applies the IFRS9/IAS 39 exemption and the associate
or joint venture does not apply the exemption, or visa versa.
The amendment further permits, but does not require, insurers to apply the “overlay approach” to designated financial assets when it first
applies IFRS 9. The overlay approach requires the entity to reclassify between profit or loss and other comprehensive income, an amount
which results in the profit or loss of the designated financial assets at the end of the reporting period being equal to what it would have been
had IAS 39 been applied to the designated financial assets.
Additional disclosures are required as a result of the amendment.
The effective date of the amendment is for years beginning on or after 1 January 2018.
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2. NEW STANDARDS AND INTERPRETATIONS continued
2.2 STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE continued
Amendments to IFRS 4: Insurance contracts continued
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 4: Applying IFRS 9 financial instruments with IFRS 4 insurance contracts
The amendment to IFRS 4 provides a temporary exemption, allowing insurers to apply IAS 39 rather than IFRS 9. The exemption only applies
in certain circumstances and only for annual periods beginning before 1 January 2021.
The exemption also introduces an “overlay approach” in specific circumstances. This approach requires the insurer to reclassify an amount
between other comprehensive income and profit or loss. This results in the profit or loss for designated financial assets being the same as if the
insurer had applied IAS 39 rather than IFRS 9.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 2: Classification and measurement of share based payment transactions
The amendment now specifies the treatment of vesting and non-vesting conditions with regards to cash settled share based payment
transactions. The treatment is essentially similar to the treatment of such conditions for equity settled share based payment transactions.
That is, non-market vesting conditions are taken into consideration when estimating the number of awards which are expected to vest (and
which ultimately vest), while market conditions and other non-vesting conditions are taken into consideration when determining the fair value
of the share based payment liability, both initially and subsequently.
The amendment also provides for share based payment transactions with a net settlement feature for withholding tax obligations. Essentially,
where the entity is required to withhold part of the equity instruments equal to the tax obligation, the entity is required to account for the
payment to tax authorities as a reduction in equity, except to the extent that the payment exceeds the fair value of the equity instruments
withheld at net settlement date. The entity should also disclose the amount that it expects to transfer to tax authorities in terms of such
transactions.
The amendment further provides guidance in terms of modifications which convert cash settled share based payment transactions to equity
settled share based payment transactions. For such modifications, the equity settled share based payment transaction is measured by
reference to the fair value of the equity instruments granted at modification date, to the extent to which goods or services have been received.
The liability for cash settled share based payment transactions is derecognised on the modification date. Any difference between the two is
recognised immediately in profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
Amendments to IFRS 15: Clarifications to IFRS 15 revenue from contracts with customers
The amendment provides clarification and further guidance regarding certain issues in IFRS 15. These items include guidance in assessing
whether promises to transfer goods or services are separately identifiable; guidance regarding agent versus principal considerations; and
guidance regarding licenses and royalties.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The Group expects to adopt the amendment for the first time in the 2019 consolidated financial statements.
It is unlikely that the amendment will have a material impact on the Group’s consolidated financial statements.
IFRS 9: Financial instruments
IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial assets. IFRS 9 was
subsequently amended in October 2010 to include requirements for the classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements for general hedge accounting. Another revised version of IFRS 9
was issued in July 2014 mainly to include a)impairment requirements for financial assets and b) limited amendments to the classification and
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measurement requirements by introducing a “fair value through other comprehensive income” (FVTOCI) measurement category for certain
simple debt instruments.
Key requirements of IFRS 9:
• All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition and Measurement are required to
be subsequently measured at amortised cost or fair value. Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on
the outstanding principal are generally measured at amortised cost at the end of subsequent reporting periods. Debt instruments that are
held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets, and that
have contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
outstanding principal, are measured at FVTOCI. All other debt and equity investments are measured at fair value at the end of subsequent
reporting periods. In addition, under IFRS 9, entities may make an irrevocable election to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other comprehensive income with only dividend income generally recognised in profit or loss
• With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires that the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk of the liability is presented in other
comprehensive income, unless the recognition of the effect of the changes of the liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss. Under IAS 39, the entire amount of the change in fair value of a financial liability
designated as at fair value through profit or loss is presented in profit or loss
• In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred credit loss model
under IAS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in those expected credit
losses at each reporting date to reflect changes in credit risk since initial recognition. It is therefore no longer necessary for a credit event to
have occurred before credit losses are recognised
• The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently available in IAS 39.
Under IFRS 9, greater flexibility has been introduced to the types of transactions eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments and the types of risk components of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has been replaced with the principal of an “economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required. Enhanced disclosure requirements about an entity’s risk management activities have also
been introduced
The effective date of the standard is for years beginning on or after 1 January 2018.
The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
IFRS 15: Revenue from contracts with customers
IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15 Agreements for the
construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31 Revenue – Barter Transactions Involving Advertising
Services.
The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. An entity recognises
revenue in accordance with that core principle by applying the following steps:
• Identify the contract(s) with a customer
• Identify the performance obligations in the contract
• Determine the transaction price
• Allocate the transaction price to the performance obligations in the contract
• Recognise revenue when (or as) the entity satisfies a performance obligation
IFRS 15 also includes extensive new disclosure requirements.
The effective date of the standard is for years beginning on or after 1 January 2018.
The Group expects to adopt the standard for the first time in the 2019 consolidated financial statements.
It is unlikely that the standard will have a material impact on the Group’s consolidated financial statements.
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3. FINANCIAL ASSETS BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP

Loans and
receivables

Fair value
through
profit or loss
designated

Non-financial
instrument

Total

105,006

1,328,342

–

1,433,348

Trade and other receivables

226

–

649,496

649,722

Cash and cash equivalents

352,784

–

–

352,784

458,016

1,328,342

649,496

2,435,854

2017
Other financial assets

2016
Other financial assets

105,006

1,293,493

–

1,398,499

Trade and other receivables

44,102

–

110,647

154,749

Cash and cash equivalents

424,503

–

–

424,503

573,611

1,293,493

110,647

1,977,751

Loans and
receivables

Fair value
through
profit or loss
designated

Non-financial
instrument

Total

34,960,865

–

–

34,960,865

105,006

1,328,342

–

1,433,348

Trade and other receivables

–

–

637,261

637,261

Cash and cash equivalents

352,784

–

–

352,784

35,418,655

1,328,342

637,261

37,384,258

103,672,425

–

–

103,672,425

–

–

84,711

84,711

385,529

–

–

385,529

104,057,954

–

84,711

104,142,665

COMPANY

2017
Loans to group companies
Other financial assets

2016
Loans to group companies
Trade and other receivables
Cash and cash equivalents
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4. FINANCIAL LIABILITIES BY CATEGORY
The accounting policies for financial instruments have been applied to the line items below:
GROUP
Financial
liabilities at
amortised cost

Non-financial
instrument

Total

2017
Loans from shareholders
Other financial liabilities
Trade and other payables
Bank overdraft

151,146

151,146

1,670,460

1,670,460

10,983,883

10,983,883

593

593

12,806,082

12,806,082

2016
Loans from shareholders
Other financial liabilities
Trade and other payables
Other payables

151,146

–

151,146

1,103,582

–

1,103,582

23,954,197

156,666

24,110,863

593

–

593

25,209,518

156,666

25,366,184

COMPANY
Financial
liabilities at
amortised cost

Total

151,146

151,146

1,670,460

1,670,460

10,983,114

10,983,114

12,804,720

12,804,720

Loans from shareholders

151,146

151,146

Other financial liabilities

822,688

822,688

23,884,022

23,884,022

24,857,856

24,857,856

2017
Loans from shareholders
Other financial liabilities
Trade and other payables

2016

Trade and other payables
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5. INTANGIBLE ASSETS
GROUP – 2017
Cost/
Valuation
Mineral rights
Capital work-in-progress
Exploration and evaluation asset
Total

GROUP – 2016

Accumulated
amortisation

Carrying
value

307,791,749 (268,791,749)

39,000,000

–

–

–

–

–

–

307,791,749 (268,791,749)

39,000,000

Cost/
Valuation

Accumulated
amortisation

Carrying
value

316,721,156 (316,721,156)

–

3,919,720

–

3,919,720

11,574,892

(11,574,892)

–

332,215,768 (328,296,048)

3,919,720

RECONCILIATION OF INTANGIBLE ASSETS
GROUP
Opening
balance

Classified as
held-for-sale

Impairment
reversal

Total

2017
Mineral rights
Capital work-in-progress

–

(3,293,968)

42,293,968

39,000,000

3,919,720

(3,919,720)

–

–

3,919,720

(7,213,688)

42,293,968

39,000,000

GROUP
Opening
balance

Total

2016
Capital work-in-progress

3,919,720

3,919,720

Rozynenbosch prospecting right
The directors have considered the reversal of the impairment with reference to the recoverable amount of the asset in terms of IAS 36.
During the 2017 financial year the board has assessed all the asset of the company and believe that value of this specific prospecting right
will realise by the future developing thereof. The original impairment was caused by the fact that the company changed its intend of further
developing the asset and therefore the company is now in the position of reversing any of the past impairments if justified.
As part of assessing if any impairment reversal was justified, Minxcon (Pty) Limited was commissioned by Miranda Mineral Holdings Limited
to complete a compliant Independent Competent Person’s Mineral Resource Report with a full mineral asset valuation on the Rozynenbosch
Project, located in the Northern Cape province, South Africa.
The Report was commissioned to comply with regulations of the Johannesburg Stock Exchange for listed companies. The purpose of the
valuation is to comply with the JSE Section 12 disclosure requirements for Mineral Companies. The Report was being compiled in compliance
with the SAMREC Code, and in terms of the specifications embodied in the Standards of the South African Code for the Reporting of Mineral
Asset Valuation (2016 Edition) (or SAMVAL Code).
All requirements of the JSE Section 12.9 Listing Requirements and the SAMREC Code (including Table 1) and SAMVAL Code have been
complied with. The report has an effective date of 31 January 2018.
The two approaches used were the market approach and cost approach. The effective shareholding of Miranda Mineral Holdings Limited in the
project is currently 100% and the valuation therefore represent the full mineral asset value.
Primary Valuation
The market comparable approach was the primary valuation method used to determine the value of the asset and was applied on the total
zinc resources (including the Zn equivalent) and exploration target. The project has a compliant Mineral Resource that was available for use in
the valuation.
A range of values was calculated for the comparative valuation by determining an upper and lower range for the total zinc equivalent resource
and exploration target, as displayed in the two tables below. This was done for the lower exploration estimate and higher exploration estimate,
respectively.
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A following ranges were established:
• Lower exploration estimate: between R33.04 million to R38.31 million
• Upper exploration estimate: between AR37.59 million to R43.69 million
Secondary valuation
The Project is in the exploration stage and therefore the valuator considered the cost approach as a suitable method to determine a range of
values. This historical value was used in the cost approach to derive a best estimated full value (not attributable) of R41.71 million.
Range of values
Minxcon calculated a range of values using the upper and lower value of the market approach and the values derived from the cost approach
and placed a higher weighting on the values of the market approach because of the higher confidence in this approach. The market approach
is based on resource results coupled with acquisition information of various similar operations. Minxcon’s confidence in the market approach
leads the Competent Valuator to prefer the results of the Market Approach versus the Cost Approach.
Minxcon derived a final value of R39 million for the Rozynenbosch Project with a lower end of R36 million and upper range of R43 million.
The board has adopted the R39 million valuation on the Rozynenbosch Project and reversed the impairment by R39 million.

6. INVESTMENTS IN SUBSIDIARIES
The following table lists the entities which are controlled by the Group, either directly or indirectly through subsidiaries.
GROUP
% holding
2017

% holding
2016

Miranda Mineral Holdings Limited

100.00

100.00

Miranda Mineral Holdings Limited

100.00

100.00

Miranda Mineral Holdings Limited

70.00

70.00

Molebogeng Mining Investment Holdings (Pty) Limited Miranda Mineral Holdings Limited

Name of company

Held by

Miranda Minerals (Pty) Limited
Miranda Coal (Pty) Limited
Naledi Mining Solutions(Pty) Limited

100.00

100.00

Sesikhona Klipbrand Colliery (Pty) Limited

Miranda Coal (Pty) Limited

73.00

73.00

Applewood Trading 3 (Pty) Limited

Miranda Coal (Pty) Limited

72.00

72.00

Nungu Trading 695 (Pty) Limited

Miranda Coal (Pty) Limited

74.00

74.00

Majestic Silver Trading 348 (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Point Blank Trading 104 (Pty) Limited

Miranda Coal (Pty) Limited

64.00

64.00

Street Spirit Trading 54 (Pty) Limited

Miranda Coal (Pty) Limited

77.00

77.00

Dwalalamadwala Mining Resources (Pty) Limited

Miranda Coal (Pty) Limited

65.00

65.00

Citygraph (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Juxtox Trading (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Planet Waves 522 (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Dartingo Trading 217 (Pty) Limited

Miranda Coal (Pty) Limited

100.00

100.00

Almenta (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Ocean Crest Trading 24 (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Rendiphor (Pty) Limited

Miranda Coal (Pty) Limited

62.50

62.50

Framica (Pty) Limited

Miranda Coal (Pty) Limited

70.00

70.00

Lauraville Mynbou (Pty) Limited

Miranda Minerals (Pty) Limited

87.00

87.00

Blue Moonlight Properties 215 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

51.00

51.00

Winter Breeze Trading 78 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00

Emerald Sky Trading 467 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

100.00

100.00

Little Swift Investments 385 (Pty) Limited

Molebogeng Mining Investment Holdings (Pty) Limited

67.00

67.00
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6. INVESTMENTS IN SUBSIDIARIES continued
The following table lists the entities which are controlled directly by the company, and the carrying amounts of the investments in the
company’s separate financial statements.
COMPANY
% holding
2017

% holding
2016

Carrying
amount
2017

Carrying
amount
2016

Miranda Minerals (Pty) Limited

100.00

100.00

615,561

615,561

Miranda Coal (Pty) Limited

100.00

100.00

8,099,900

8,100,000

Molebogeng Mining Investments (Pty) Limited

100.00

100.00

100

100

70.00

70.00

70

70

Name of company

Naledi Mining Solutions (Pty) Limited
Impairment of investment in subsidiaries

8,715,631

8,715,731

(8,099,900)

(8,099,900)

615,731

615,831

Subsidiaries with material non-controlling interests
The following information is provided for subsidiaries with non-controlling interests which are material to the reporting company.
The summarised financial information is provided prior to intercompany eliminations.

SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS
The following information is provided for subsidiaries with non-controlling interests which are material to the reporting company.
The summarised financial information is provided prior to intercompany eliminations.
% Ownership interest held by
non-controlling interest
Subsidiary

Country of incorporation

2017

2016

Sesikhona Klipbrand Colliery (Pty) Limited
Applewood Trading 3 (Pty) Limited

RSA

27

27

RSA

28

28

Dwalalamadwala Mining Resources (Pty) Limited

RSA

35

35

Majestic Silver Trading 348 (Pty) Limited

RSA

35

35

Point Blank Trading 104 (Pty) Limited

RSA

36

36

Street Spirit Trading 54 (Pty) Limited

RSA

23

23

Framica (Pty) Limited

RSA

30

30

All subsidiaries are incorporated in South Africa and share the year end of the Group. The percentage ownership interest and the percentage
voting rights of the non-controlling interests were the same in all cases.
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SUMMARISED STATEMENT OF FINANCIAL POSITION

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

Carrying
amount of
Total non-controlling
liabilities
interest

2017
Sesikhona Klipbrand Colliery
(Pty) Limited

3,919,720

27

3,919,720

(1,212,573)

(28,870,921)

(30,083,494)

(7,107,148)

Applewood Trading 3
(Pty) Limited

–

28

28

–

(1,295,284)

(1,295,284)

(362,624)

Dwalalamadwala Mining
Resources (Pty) Limited

–

35

35

–

(1,123,002)

(1,123,002)

(393,038)

Majestic Silver Trading 348
(Pty) Limited

–

48

48

–

(994,242)

(994,242)

(351,652)

Point Blank Trading 104
(Pty) Limited

–

13,726

13,726

–

(603,821)

(603,821)

(195,408)

Street Spirit Trading 54
(Pty) Limited

–

23

23

–

(2,529,685)

(2,529,685)

(581,822)

–

1,854,086

1,854,086

–

(1,854,056)

(1,854,056)

9

3,919,720

1,867,973

5,787,693

(1,212,573)

(37,271,011)

(38,483,584)

(8,991,683)

Framica (Pty) Limited
Total
Non-controlling interest
in all other subsidiaries

(221,137)

Non-controlling interest
per statement of
financial position

(9,212,820)

SUMMARISED STATEMENT OF COMPREHENSIVE INCOME

Profit/(loss)
before tax

Profit/
(loss)

(83,367)

(83,367)

Profit/(loss)
Total
allocated to
comprehensive non-controlling
income
interest

2017
Sesikhona Klipbrand Colliery (Pty) Limited

(83,367)

(22,509)
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6. INVESTMENTS IN SUBSIDIARIES continued
SUMMARISED STATEMENT OF COMPREHENSIVE INCOME continued
Carrying
amount of
Total non-controlling
liabilities
interest

Non-current
assets

Current
assets

Total
assets

Non-current
liabilities

Current
liabilities

5,213,213

27

5,213,213

(1,212,573)

(30,139,251)

(31,351,824)

(7,084,639)

Applewood Trading 3
(Pty) Limited

–

28

28

–

(1,295,284)

(1,295,284)

(362,624)

Dwalalamadwala Mining
Resources (Pty) Limited

–

35

35

–

(1,123,002)

(1,123,002)

(393,038)

Majestic Silver Trading 348
(Pty) Limited

–

48

48

–

(994,242)

(994,242)

(351,652)

Point Blank Trading 104
(Pty) Limited

–

13,726

13,726

–

(603,821)

(603,821)

(195,408)

Street Spirit Trading 54
(Pty) Limited

–

23

23

–

(2,529,685)

(2,529,685)

(581,822)

–

1,854,086

1,854,086

–

(1,854,056)

(1,854,056)

9

5,213,213

1,867,973

7,081,186

(1,212,573)

(38,539,341)

(39,751,914)

(8,969,174)

2016
Sesikhona Klipbrand Colliery
(Pty) Limited

Framica (Pty) Limited
Total
Non-controlling interest in all
other subsidiaries

(221,137)

Non-controlling interest per
statement of financial position

(9,190,311)

SUMMARISED STATEMENT OF COMPREHENSIVE INCOME

Profit/(loss)
before tax

Profit/
(loss)

18,201

18,201

Profit/(loss)
Total
allocated to
comprehensive non-controlling
income
interest

2016
Sesikhona Klipbrand Colliery (Pty) Limited

18,201

4,914

7. INVESTMENTS IN ASSOCIATES
Name of company
Central Lake Trading
(Pty) Limited
		

Listed/
Unlisted

% holding
2017

% holding
2016

Carrying
amount
2017

Carrying
amount
2016

Fair value
2017

Fair value
2016

Unlisted

40.00

40.00

–

40

–

40

The carrying amounts of Associates are shown net of impairment losses.
The associate is dormant.

242

Miranda Mineral Holdings Limited

8. LOANS TO GROUP COMPANIES
GROUP

COMPANY

2017

2016

2017

2016

Miranda Coal (Pty) Limited

–

Miranda Minerals (Pty) Limited

–

–

–

65,393,761

–

34,947,277

38,265,076

Molebogeng Mining Investments (Pty) Limited

–

–

7,354

7,354

Naledi Mining Solutions (Pty) Limited

–

–

6,234

6,234

–

–

34,960,865

103,672,425

–

–

34,960,865

103,672,425

Figures in Rand
Subsidiaries

The company has no intention to recall the above loans during
the next 12 months

Fair value of loans to and from group companies
Loans to group companies
Due to the short-term nature of the loans the carrying value approximates the fair value.

9. OTHER FINANCIAL ASSETS
GROUP

COMPANY

2017

2016

2017

2016

1,328,342

1,293,493

1,328,342

–

105,006

105,006

105,006

–

1,433,348

1,398,499

1,433,348

–

1,328,342

1,293,493

1,328,342

–

Figures in Rand
At fair value through profit or loss – designated
Environmental insurance policy
Environmental insurance policy pledged as collateral for Environmental
rehabilitation liability Note 15
Loans and receivables
Miranda Support Services (Pty) Limited
The loan carries no interest and have been repaid after year end
Total other financial assets
Non-current assets
At fair value through profit or loss – designated
Current assets
Loans and receivables

105,006

105,006

105,006

–

1,433,348

1,398,499

1,433,348

–

FAIR VALUE INFORMATION
Financial assets at fair value through profit or loss are recognised at fair value, which is therefore equal to their carrying amounts.
Where quoted market prices are not available, valuation techniques are used to determine fair value, as explained below:
The fair value of this deposit is derived from inputs other than quoted prices included within Level 1 that are observable for the asset, directly
[market related interest rates]. The significant input in determining the value of this asset is the market related interest rate.
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9. OTHER FINANCIAL ASSETS continued
FAIR VALUE HIERARCHY OF FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
GROUP

COMPANY

2017

2016

2017

2016

1,328,342

1,293,493

1,328,342

–

105,006

105,006

105,006

–

2016

2017

2016

Figures in Rand
Level 2
Environmental insurance policy
The Group has not reclassified any financial assets from cost or amortised
cost to fair value, or from fair value to cost or amortised cost during the
current or prior year.
Fair values of loans and receivables
Loans to group companies

10. TRADE AND OTHER RECEIVABLES
GROUP
2017

COMPANY

Figures in Rand
Trade receivables

2

1

4

1

Deposits

–

13,611

–

–

649,504

110,647

637,257

84,710

216

469

–

–

–

30,021

–

–

649,722

154,749

637,261

84,711

649,722

154,749

637,261

84,711

2,109

88,698

2,109

49,724

350,675

335,805

350,675

335,805

(593)

(593)

–

–

352,191

423,910

352,784

385,529

352,784

424,503

352,784

385,529

(593)

(593)

–

–

352,191

423,910

352,784

385,529

VAT
Sundry receivables
Other receivable

Fair value of trade and other receivables
Trade and other receivables

11. CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of:
Bank balances
Restricted cash relates to guarantees provided to
the DMR for prospecting rights
Bank overdraft

Current assets
Current liabilities

The carrying values approximate the fair value due to the short-term nature of the instrument.
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12. DISCONTINUED OPERATIONS OR DISPOSAL GROUPS OR NON-CURRENT ASSETS HELD FOR SALE
A purchase and sale agreement was concluded with Osho for the acquisition of the 73% interest in Sesikhona held by Miranda Coal, for a total
consideration of R7.5 million (seven and a half million rand), with the additional benefit of all pending litigation between the parties being stayed.
At the present time, an opportunity has been provided to the minority shareholders in Sesikhona to either follow their rights in terms of their
pre-emptive rights or to enter into such other arrangements on such commercial terms with Osho as may be agreed to between them.
In addition, the company has, as a parallel process, disposed of its entire interest in Miranda Coal to Siafa for a consideration of R8 million
(eight million rand). As a consequence of the size and ambit of the transaction, and envisaged regulatory approvals, shareholder approvals is
being sought by the company prior to implementation of the Miranda Coal Transaction.
It is the view of management, as well as independent experts in the coal and legal space, that it would be preferable for Siafa, who has an
established presence in the areas covered by the Miranda Coal assets, to acquire all assets and liabilities of Miranda Coal on a “voetstoots”
basis. It is believed that Siafa probably would have the best prospects of turning the Miranda Coal assets to account.
The decision was made by the board of directors to disclose these assets as a disposal group after the following conditions were met during
the 2017 financial year:
• Management is committed to a plan to sell
• The asset is available for immediate sale
• An active programme to locate a buyer is initiated
• The sale is highly probable, within 12 months of classification as held for sale (subject to limited exceptions)
• The asset is being actively marketed for sale at a sales price reasonable in relation to its fair value
• Actions required to complete the plan indicate that it is unlikely that the plan will be significantly changed or withdrawn
GROUP

COMPANY

2017

2016

2017

2016

1,098,843

–

1,021,360

–

Investment in subsidiary – Miranda Coal (Pty) Limited

–

–

100

–

Loan receivable – Miranda Coal (Pty) Limited

–

–

7,999,900

–

–

–

8,000,000

–

Figures in Rand
Profit and loss
Expenses
Assets and liabilities
Non-current assets held for sale

Assets of disposal groups
Associates

40

–

–

–

Other financial assets

34,915

–

–

–

Trade and other receivables

27,554

–

–

–

7,213,688

–

–

–

7,276,197

–

–

–

7,276,197

–

8,000,000

–

(225,926)

–

–

–

(1,270,776)

–

–

–

Intangible assets

Liabilities of disposal groups
Other financial liabilities
Environmental rehabilitation provision
Taxation liability

(1,854,056)

–

–

–

(3,350,758)

–

–

–

(13,000,000)

–

(8,000,000)

–

9,074,561

–

(3,925,439)

–

Equity
Value attributable to Group and Company
Non-controlling interest

–
(8,000,000)

–
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13. SHARE CAPITAL
GROUP
2017

COMPANY
2016

2017

2016

Figures in Rand
Authorised
5,000,000,000 ordinary shares of no par value
Reconciliation of number of shares issued:
Opening
Shares issued in term of the creditors compromise

711,153,965
576,932,478
1,288,086,443

711,153,965

711,153,965

–

711,153,965

576,932,478

–

711,153,965 1,288,086,443

711,153,965

186,797,593

186,797,593

Issued
Ordinary share capital

209,586,425

209,586,425

The unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual general
meeting. This authority remains in force until the next annual general meeting.

14. SHARE BASED PAYMENTS
Share option Group
Outstanding at the beginning of the year
Lapsed during the year
Outstanding at the end of the year

Number
15,850,000
(950,000)
14,900,000

No options were exercised during the financial year

Outstanding options
Options with exercise price from 16.75 cent

Exercise
date within
one year
14,900,000

INFORMATION ON OPTIONS GRANTED DURING THE YEAR
Fair value was determined by using the bionomial model. The following inputs were used:
• Weighted average share price, 19 cents
• Exercise price, 17 cents
• Expected volatility, 62.82%
• Expected option life, five years
• Expected dividend yield per year 0%
• The risk free interest rate per year 7.44%
All options vest the date on which an Employee accepts the grant.
Subject to the discretion of the Board to determine otherwise, if a Participant ceases to be an Employee of the company for any reason (other
than death), he must exercise his Options within 30 days after his ceasing to be an Employee of the Group or such Option will lapse ipso facto.
Subject to the discretion of the Board, to determine otherwise, in the event of the death of a Participant, the executors or administrators of his
estate or his heirs shall be entitled to exercise all of the deceased’s Options within a period of 1 (one) year from his death.
Total expenses of R – (2016: R –) related to equity settled share based payments transactions were recognised in 2017 and 2016 respectively.
The options outstanding will lapse in June 2018.
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15. ENVIRONMENTAL REHABILITATION
RECONCILIATION OF ENVIRONMENTAL REHABILITATION
GROUP
Opening
balance

Unwinding
Transfer to
of interest disposal group

Total

2017
Environmental rehabilitation

1,212,573

58,203

1,145,017

67,556

(1,270,776)

–

2016
Environmental rehabilitation

1,212,573

The environmental provision is based on management’s best estimate of all known obligations. It is, however, reasonable to expect changes in
the ultimate rehabilitation costs as a result of changes in regulations or cost estimates. Cost estimates are not reduced for potential proceeds
from the sale of assets and from future clean up in view of the uncertainty in estimating those proceeds. Other environmental liabilities not
directly relating to rehabilitation are expensed as incurred. The expected timing of any resulting outflows of economic benefits is between three
and four years from period end date. The rate applied to discount the estimated future cash flows was 8.57% (2016: 9.08%). The liability is
secured by guarantees from Guardrisk Limited of R1.3 million (2016: R1.3 million). The environmental provision was reclassified as part of the
disposal group refer Note 12.

16. LOANS FROM SHAREHOLDERS
GROUP

COMPANY

2017

2016

2017

2016

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

(151,146)

200,907

140,894

200,907

–

1,073,054

586,189

1,073,054

586,189

Figures in Rand
Incubex Minerals Limited
The loan is unsecured carries no interest and no fixed terms of repayment have
been determined. The loan will be settled when the transactions mentioned in
Note 35 are concluded
Fair value of loans to and from shareholders
Loans from shareholders
Due to the short-term nature of the loans the carrying value approximates the
fair value.

17. OTHER FINANCIAL LIABILITIES
Held at amortised cost
Premium Plan Finance
The loan is repayable in 12 equal monthly instalments of R115,072. The last
instalment was payable in May 2014. The loan carries interest at 7.4% per
annum monthly compounded. The loan was repaid after year end
Sephaku Holdings Limited
J Wallington

(1)

(1)

(1)

(1)

332,500

332,500

332,500

199,500

Loans from directors, managers and employees

48,000

28,000

48,000

21,000

Fusion Corp

16,000

16,000

16,000

16,000

1,670,460

1,103,582

1,670,460

822,688

1,670,460

1,103,582

1,670,460

822,688

Resource Company Group

The above loans carried no interest and were settled as part of the creditors
compromise

Current liabilities
At amortised cost
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18. TRADE AND OTHER PAYABLES
GROUP

COMPANY

2017

2016

2017

2016

4,938,664

779,595

4,937,895

736,336

Figures in Rand
Trade payables
VAT
Other payables
Accrued expense
Compromised creditors

–

156,666

–

–

674,279

385,770

674,279

358,854

5,370,940

–

5,370,940

–

–

22,788,832

–

22,788,832

10,983,883

24,110,863

10,983,114

23,884,022

CREDITORS COMPROMISE
A compromise between the Group and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7) of
the Companies Act No.71 of 2008 and an order to this effect was granted on 2 February 2015. These shares were issued on 24 July 2017 and
576,932,114 were issued in favour of R22.8 million worth of creditors.

TRADE AND OTHER PAYABLES
Trade payables and other payables are non-interest bearing. These payables are post creditors compromise and has no specific payment
terms. The Group anticipates that the trade and other payables will be settled when the transactions mentioned in Note 35 are concluded.

19. OPERATING LOSS
Operating loss for the year is stated after accounting for the following:
GROUP

COMPANY

2017

2016

2017

2016

(687,886)

(50,000)

(687,886)

(50,000)

(1,771,636)

(8,239)

(1,731,636)

(3,897)

(2,459,522)

(58,239)

(2,419,522)

(53,897)

(4,609,106)

(811,190)

(4,609,106)

(811,190)

(285,012)

(227,944)

(285,012)

(227,944)

(1,202,794)

–

(1,202,794)

–

(355,487)

(65,556)

(355,667)

(58,589)

(6,452,399)

(1,104,690)

(6,452,579)

(1,097,723)

(8,911,921)

(1,162,929)

(8,872,101)

(1,151,620)

Figures in Rand
Remuneration, other than to employees, for:
Secretarial services
Legal fees
Employee costs
JSE and Corporate related expenses
Auditors remuneration
Other operating expenses
Operating loss
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GROUP

COMPANY

2017

2016

2017

2016

–

85,757

–

–

39,000,000

–

–

–

3,293,968

–

–

–

42,293,968

–

–

–

Figures in Rand

20. FAIR VALUE ADJUSTMENTS
Other financial assets

21. IMPAIRMENT OF ASSETS
Material impairment losses reversed
Intangible asset – Mining right Rozynenbosch
Refer to Note 5 for detail regarding the impairment reversal
Intangible asset – Mining right Sesikhona
The recoverable amount of the asset was based on its fair value less costs
to sell. The company has decided to dispose this asset. Refer to Note 12
for more details

22. FINANCE COSTS
Bank

–

1,625

–

–

Unwinding of interest on environmental rehabilitation provision

–

67,556

–

–

–

69,181

–

–

33,400,524

(1,130,019)

(68,472,843)

(1,135,298)

9,352,147

(316,405)

(19,172,396)

(317,883)

23. TAXATION
Major components of the tax expense
Reconciliation of the tax expense
Accounting loss
Tax at the applicable tax rate of 28% (2016: 28%)
Tax effect of adjustments on taxable income
Non-taxable impairment reversal
Non-deductible legal expenses
Non-deductible fines
Non-deductible loan impairment
Non-taxable fair value on disposal group
Tax losses carried forward

Unused tax losses (estimated assessed loss)
Unredeemed capital expenditure

(10,920,000)

–

–

–

670,039

2,307

658,839

1,091

16,684

12,521

16,684

12,521

–

–

16,693,381

–

(922,311)

–

–

–

2,111,117

301,577

2,089,473

304,271

307,676

–

285,981

–

223,271,002

214,086,146

119,500,055

110,240,052

–

3,919,719

–

–

No deferred tax asset was raised for estimated tax losses carried forward. The Group is currently assessing the total estimated assessed loss
disclosed above to determine the expiry date thereof and if portions has not expired already. The portion of the disposal group’s estimated
assessed loss is R67,781,662.
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GROUP

COMPANY

2017

2016

2017

2016

1,202,794

–

1,202,794

–

From continuing operations (c per share)

4.21

(0.16)

–

–

From continuing operations (c per share)

(0.14)

–

–

–

4.07

(0.16)

–

–

Figures in Rand

24. AUDITOR’S REMUNERATION
Fees

25. EARNINGS PER SHARE
Basic earnings per share
Basic earnings per share is determined by dividing profit or loss attributable to
the ordinary equity holders of the parent by the weighted average number of
ordinary shares outstanding during the year
Basic earnings (loss) per share

Basic and diluted loss per share for continued operations was based on profit/(loss) of R33,400,524 (2016: R (1,134,935)) and a weighted
average number of ordinary shares of 793,957,670 (2016: 711,153,965).
Basic and diluted loss per share for discontinued operations was based on loss of R1,076,334 (2016: Rnil) and a weighted average number of
ordinary shares of 793,957,670 (2016: 711,153,965).

HEADLINE EARNINGS AND DILUTED HEADLINE EARNINGS PER SHARE
Headline earnings per share and diluted headline earnings per share are determined by dividing headline earnings and diluted headline
earnings by the weighted average number of ordinary share outstanding during a period.
Headline earnings and diluted headline earnings are determined by adjusting basic earnings and diluted earnings by excluding separately
identifiable re measurement items. Headline earnings and diluted headline earnings are presented after tax and non-controlling interest.
GROUP

COMPANY

2017

2016

Headline loss from continuing operations (c per share)

(1.12)

(0.16)

Headline loss from discontinuing operations (c per share)

(0.14)

–

33,400,524

(1,134,933)

(39,000,000)

–

2017

2016

Figures in Rand

Reconciliation between earnings/(loss) and headline earnings/(loss)
Basic earnings/(loss)
Adjusted for:
Reversal of impairment of mining right
Fair value disposal group

(3,293,968)

–

(8,893,444)

(1,134,933)

Net asset value per share (c)

3.24

(1.88)

Net tangible asset value per share (c)

0.21

(2.43)

The net asset value per share is calculated on the number of ordinary shares in issue at year end of 1,288,086,443 (2016: 711,153,965) and
net assets of R41,768,031 (2016: (R13,344,991)).
The net tangible asset value per share is calculated on the number of ordinary shares in issue at year end of 1 288 086 443
(2016: 711,153,965) and net tangible assets of R2,768,031 (2015: (R17,264,711)).
The share options disclosed in Note 14 has no dilutive effect as the current share price is below the option issue price.
The Group has adopted net asset value per share for the purposes of trading statement updates.
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26. CASH USED IN OPERATIONS
GROUP

COMPANY

2017

2016

2017

2016

33,400,524

(1,130,019)

(68,472,843)

(1,135,298)

(18,477)

(16,334)

(18,477)

(16,322)

Figures in Rand
Profit/(loss) before taxation
Adjustments for:
Interest received
Finance costs

–

69,181

–

–

Fair value adjustments

–

(85,757)

–

–

(42,293,968)

–

–

–

–

–

59,619,219

–

(522,527)

(17,202)

(552,547)

(17,130)

8,833,846

493,030

8,866,561

487,275

(600,602)

(687,101)

(558,087)

(681,475)

Balance at beginning of the year

(1,854,056)

(1,854,056)

–

–

Adjustment in respect of disposal groups

1,854,056

–

–

–

–

1,854,056

–

–

–

–

–

–

(1,544)

–

–

–

Reversal of impairments mineral right
Impairment of loans to group companies
Changes in working capital:
Trade and other receivables
Trade and other payables

27. TAXATION

Balance at end of the year

28. CASH FLOWS OF HELD FOR SALE/DISCONTINUED OPERATIONS
Cash used in operations

29. COMMITMENTS
OPERATING LEASES – AS LESSEE (EXPENSE)
Operating lease payments represent rentals payable by the Group for certain of its office properties. Leases are negotiated on a month to
month basis. No contingent rent is payable. Sub-leases are prohibited.

30. CONTINGENCIES
Management applies its judgement to the probabilities and advice it receives from its advisers in assessing if an obligation is probable, more
likely than not or remote.

OSHO
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an off take
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000.
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.

SARS
The company has failed to submit various tax returns within the time frame stipulated by the acts in relation to VAT, Income taxation and
Employee taxes. Consequently the company has failed to make payments related to output VAT and employees taxes. Administrative penalties
could be levied by SARS for non-compliance up to 200% of the amounts payable. The Group has initiated a process of becoming compliant
with acts applicable and anticipate full compliance within the 2018 financial year.
In accordance with the auditors’ responsibilities in terms of the Auditing Profession Act, the entity’s auditor has reported the matter to the IRBA.
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31. RELATED PARTIES
GROUP

COMPANY

2017

2016

2017

2016

Figures in Rand
Relationships as at reporting date
Subsidiaries

Refer to Note 6

Associates

Refer to Note 7

Shareholder with significant influence

Incubex Minerals Limited
Moneybox Investments 308 (Pty) Limited
MJ Cook
L Lipschitz
Satiolor

Members of key management

J Wallington
AM Botha
T Botoulas

Related party balances
Loan accounts – owing to related parties
Incubex Minerals Limited

151,146

151,146

151,146

151,146

264,488

–

–

–

3,973,796

–

–

–

J Wallington

–

4,882,743

–

4,882,743

Incubex Minerals Limited

–

1,531,992

–

1,531,992

AM Botha

–

1,057,366

–

1,057,366

M Yates

–

883,560

–

883,560

L Lipschitz

–

534,246

–

534,246

G Joubert

–

533,320

–

533,320

MD Cook

–

509,562

–

509,562

CR De Wet De Bruin

–

706,450

–

706,450

L Mohuba

–

427,850

–

427,850

Fusion Corporate Secretarial Services

–

372,690

–

372,690

P Cook

–

330,340

–

330,340

Amounts included in trade payable – compromised creditors
regarding related parties
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32. DIRECTORS’ AND PRESCRIBED OFFICER’S EMOLUMENTS
No emoluments were paid to the directors or any individuals holding a prescribed office during the year.
EXECUTIVE
Basic salary

Total

3,973,796

3,973,796

2017
Theo Botoulas

PRESCRIBED OFFICERS
Fees for
services

Total

687,886

687,886

50,000

50,000

2017
Company secretary

2016
Company secretary
Michael John Yates

Resigned 10 September 2015

John Bristow

Resigned 21 September 2016

33. RISK MANAGEMENT
CAPITAL RISK MANAGEMENT
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
The capital structure of the Group consists of debt, which includes the borrowings disclosed in Notes 8, 16 & 17 cash and cash equivalents
disclosed in Note 11, and equity as disclosed in the statement of financial position.
In order to maintain or adjust the capital structure, the Group may issue new shares or sell assets to reduce debt.
There are no externally imposed capital requirements.
There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed capital
requirements from the previous year.

FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety of financial risks: market risk (including cash flow interest rate risk and price risk) and liquidity risk.
The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance. The board of directors provides written principles for overall risk management, as well as written
policies covering specific areas, such as interest rate risk, credit risk, and investment of excess liquidity.

LIQUIDITY RISK
The Group’s risk to liquidity is a result of the funds available to cover future commitments. The Group manages liquidity risk through an ongoing
review of future commitments and credit facilities.
Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.
The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period at the statement of
financial position to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances
due within 12 months equal their carrying balances as the impact of discounting is not significant.
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33. RISK MANAGEMENT continued
LIQUIDITY RISK continued
GROUP
Less than
1 year
At 31 August 2017
Loans from shareholders
Other financial liabilities
Trade and other payables

151,146
1,670,460
10,983,883

At 31 August 2016
Loans from shareholders
Other financial liabilities
Trade and other payables

151,146
1,103,582
24,110,863
COMPANY
Less than
1 year

At 31 August 2017
Loans from shareholders
Other financial liabilities
Trade and other payables

151,146
1,670,460
10,983,114

At 31 August 2016
Loans from shareholders

151,146

Other financial liabilities

822,688

Trade and other payables

23,884,022

INTEREST RATE RISK
As the Group has no significant interest bearing assets and liabilities, the Group’s income and operating cash flows are substantially
independent of changes in market interest rates.
At 31 August 2017, if interest rates on Rand denominated borrowings had been 0.1 basis points higher/lower with all other variables held
constant, post tax profit for the year would have been R – (2016: R –) lower/higher, mainly as a result of higher/lower interest expense on
floating rate borrowings.
Management has a credit policy in place and the exposure to credit risk is monitored on an on going basis. Reputable financial institutions are
used for investing and cash handling purposes.
Credit risk consists mainly of cash deposits and cash equivalents. The Group only deposits cash with major banks with high quality credit
standing and limits exposure to any one counter party.
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Financial assets exposed to credit risk at year end were as follows:

FINANCIAL INSTRUMENT
GROUP

COMPANY

2017

2016

2017

2016

352,784

424,503

352,784

385,529

1,433,348

1,398,499

1,433,348

–

Trade and other receivables

226

44,110

–

–

Loans to Group companies

–

–

34,960,865

103,672,425

Figures in Rand
Cash and cash equivalents
Other financial assets

Loans to Group companies are reviewed on a regular basis by management to manage credit risk in relation to these loans.

FOREIGN EXCHANGE RISK
The Group and Company does not hedge foreign exchange fluctuations as it does not have any material foreign exchange exposure nor does
it import or export any commodities on which any foreign exchange risk would arise.

PRICE RISK
As the Group is primarily involved in mineral exploration it is not directly exposed to commodity price risk, however the feasibility of some of the
Group’s exploration projects could be indirectly affected due to an adverse drop in commodity prices. The intangible assets reflected on the
statement of financial position of the Group values the discounted future cash flows arising from the Group’s share in the potential future share
of revenue in the project.

34. EVENTS AFTER THE REPORTING PERIOD
CREDITORS COMPROMISE
The compromise between the Group and its creditors dated 21 October 2014 was sanctioned by the High Court pursuant to Section 155(7)
of the Companies Act No.71 of 2008 and an order to this effect was granted on 2 February 2015. These shares were issued on 24 July 2017.
576,932,114 were issued in favour of R22.8 million worth of creditors.
Disposal of 100% of the shares held in Miranda Coal (Proprietary) Limited
The company will dispose of all of its shares in Miranda Coal (constituting 100% of the entire issued share capital of Miranda Coal) to Siafa for
a purchase consideration of R8,000,000 and its claim on loan account against Siafa in the sum of approximately R33,108,314 against Miranda
Coal to Ronhold for a purchase consideration of R100.
The implementation of the Miranda Coal Transaction is subject to the fulfilment (or waiver, if capable of waiver to the extent legally permitted) by
the parties thereto of the following conditions:
• The company, Siafa and Ronhold adopting, respectively, the necessary resolutions approving the Siafa Transaction and delivering copies
thereof to the other of them and to the company
• The shareholders of the company passing, in General Meeting, a special resolution approving the Siafa Transaction in terms of Section 112
read with Section 115 of the Companies Act and or if applicable, in terms of the Listings Requirements or as same will have been deemed
to be approved on the basis of Schedule 11 of the Regulations
• The Takeover Regulation Panel approving the Miranda Coal Transaction in terms of Section 119 of the Companies Act and issuing a
compliance certificate in terms of Section 121 of the Companies Act
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34. EVENTS AFTER THE REPORTING PERIOD continued
DISPOSAL OF THE ENTIRE EQUITY INTEREST IN SESIKHONA KLIPBRAND COLLIERY (PROPRIETARY) LIMITED
(SESIKHONA TRANSACTION)
Shareholders were previously informed of the litigation between the company and Osho, with whom a term sheet in respect of an offtake
agreement was signed during December 2011. Osho alleged that it purchased all of the Sesikhona mine anthracite and consequently applied
for an interim interdict to prevent Miranda from delivering anthracite from Sesikhona mine to another off taker. Miranda successfully stayed
the litigation under Case Number 10786/2012 after Miranda agreed to dispose, through Miranda Coal, all of its shares in, and claims on loan
account against, Sesikhona to Osho for a purchase consideration of R5,000,000, which purchase Consideration is payable as follows:
• Osho will pay an amount of R2.5 million shortly after signature of the sale agreement to Miranda Coal against transfer of 36 shares in
Sesikhona to Osho (“First Tranche”)
• Payment of the balance of the Purchase Consideration (being R2.5 million) on the date that Ministerial Consent in terms of Section 11 of the
Minerals and Petroleum Resources Development Act, No 28 of 2002, as amended, will have been received
The Sesikhona Transaction further provides that Osho will pay to the company a production initiation bonus in respect of the coal mined by
Osho in the sum of R2.5 million in 6 equal tranches over a period of 6 months with effect from the last business day of the third month after
Osho will have commenced mining and thereafter on the last business day of each of the subsequent 5 months.
The implementation of the Sesikhona Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The parties thereto will have signed a consent letter staying the litigation proceedings pending between them until such time as the
Sesikhona Transaction fails or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect
• Miranda Coal and Osho adopting, respectively, the necessary resolutions approving the Sesikhona Transaction and delivering copies thereof
to the other of them
• The minority shareholders of Sesikhona waiving their pre-emptive rights in favour of the Sesikhona Transaction or alternatively reaching an
agreement with Osho regarding their respective shareholding in Sesikhona
• Osho conducting a limited legal due diligence into the affairs of Sesikhona and will have delivered a written notice to Miranda Coal of its
intention to complete the Sesikhona Transaction
The parties signed a consent letter staying the litigation proceedings pending between them until such time as the Sesikhona Transaction fails
or the proceedings are withdrawn and terminated pursuant to the Sesikhona Transaction taking effect.
The first part of the Sesikhona Transaction was successfully concluded on 26 February 2018 and the first tranche of R2.5 million was received.

B-BBEE TRANSACTION IN RESPECT OF ROZYNENBOSCH
A shareholders’ agreement has been entered into amongst Miranda Minerals, Miranda Mineral Holdings, Kwanda Holdings and a trust to be
established by the company for the benefit of the mining community situated in and around Rozynenbosch, on 19 October 2017, in terms of
which, among others, Kwanda Holdings and the Trust will subscribe for shares in Miranda Minerals constituting, upon issue, 30% of the entire
issued share capital of Miranda Minerals.
The subscription price for the 30% interest in Miranda Minerals will be vendor financed by the company on loan account. The loans advanced,
pursuant to the vendor finance arrangement, to Kwanda Holdings and the Trust, respectively, will be repayable on the 3rd anniversary of the
Commencement Date (defined as the 5th business day after the date of fulfilment of all the conditions precedent) and shall be secured in
favour of the company by way of a cession and pledge of the shares issued to each of Kwanda Holdings and the Trust.
The implementation of the B-BBEE Transaction is subject to the fulfilment (or waiver by the parties to the extent legally permitted) of the
following conditions:
• The Trust is registered by the Master of the High Court, Johannesburg and letters of authority are issued to its trustees
• Miranda Minerals adopting and filing with the Commission a new Memorandum of Incorporation
• Each of Kwanda Holdings and the Trust having entered into the relevant cession and pledge agreements in respect of the security to be
registered in respect of their respective shareholding
• Each of Miranda Minerals and the company adopting such board and shareholder resolutions necessary to give effect to the B-BBEE
Transaction
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As part of its B-BBEE initiative, the company has granted Kwanda Holdings the right to increase its shareholding in Miranda Minerals, by
subscribing for such number of additional shares as shall, upon issue, result in the B-BBEE subscribers collectively holding up to a maximum
of 50% of the issued ordinary share capital of Miranda Minerals, subject to the terms and conditions set out in the Shareholders’ Agreement.
In addition to the terms and conditions set out above, the Shareholders’ Agreement contains terms that are typical for a transaction of this
nature and further regulates the relationship of the parties as shareholders of Miranda Minerals inter se and between each of the parties as
shareholders on the one hand and the company on the other hand.
Rozynenbosch prospecting right and Independent Competent Person’s Report on the Rozynenbosch Project
The Minister of Mineral Resources has granted Miranda Minerals (Pty) Limited, a wholly owned subsidiary of Miranda Mineral Holdings Limited,
the prospecting right in respect of the remainder of the farm Rozynenbosch No 104 in the Magisterial/Administrative district Namaqualand,
measuring 6483.37 hectares, which right is effective from 5 February 2018 until 4 February 2021.
This right relates to the copper ore, silver, zinc and lead deposit located on the farm Rozynenbosch in the Kenhardt district of the Northern
Cape. Extensive exploration was completed over the property by Goldfields and Phelps Dodge in the 1970s and 1980s. Minxcon (Pty) Limited
is currently undertaking completion of an independent SAMREC Code Compliant Mineral Resource estimation on the Rozynenbosch Project,
and an associated Competent Persons Report. These reports will be published once all regulatory and compliance requirements with respect
to their publication have been met.

35. GOING CONCERN
The Group and Company recorded comprehensive profit/(loss), net of tax of R32,301,681 and (R69,494,203) respectively during the year
ended 31 August 2017 (2016: Group (R1,130,019); Company (R1,135,298)). As of year end,the Group and Company were in net current
liability position of R11,698,570 and R11,709,669 respectively (2016: net current liability Group R26,535,982; Company R24,387,616). As at
year end the Group and Company is in a net asset position of R41,768,031 and R33,195,269 respectively (2016 Group net liability position of
R13,344,991; Company net asset position of R79,900,640).
The financial statements set out in this report are the responsibility of the company’s directors. They have been prepared by the directors on
the basis of appropriate accounting policies which have been consistently applied. The financial statements have been prepared in accordance
with International Financial Reporting Standards and on the basis of accounting policies applicable to going concern. This basis presumes
that the realisation of assets and settlement of liabilities will occur in the ordinary course of business. The directors do believe that a material
uncertainty exists which may cast significant doubt on the Group and Company’s ability to continue as a going concern, as it is dependent on
the successful outcome of a number of future events. Therefore, the Group may be unable to realise its assets and discharge its liabilities in the
normal course of business. The most significant of these factors are:
• The successful conclusion of the sale of Miranda Coal (Pty) Limited together with its subsidiaries for the total consideration of R8 million
• The successful conclusion of the sale of Sesikhona Kliprand Colliery (Pty) Limited for the total consideration of R5 million and R2.5 million
production bonuses
• The successful execution of the Rozynenbosch prospecting right
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right, uplifting the suspension of the
Miranda Mineral Holdings Limited’s shares on the JSE and funding continued operational expense requirements
The company did not comply to all the JSE disclosure requirements set out in paragraph JSE 8.63 of the listing requirements due to the
company’s financial position. The company last comply to the requirements related to “Audit Committees”, publication of its “integrated report”
and interim results in the August 2013 financial year.
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36. GROUP SEGMENTAL ANALYSIS
IFRS 8 requires operating segments to be identified based on internal reports about components of the Group that are regularly reviewed
by the Executive Management including the CEO to allocate resources to the segments and to assess their performance. The Group has
identified its operating segments in the past based on its main exploration divisions and aggregated them into coal, diamonds, gold, base
metals and industrial minerals and other. During the 2017 financial year the Group has initiated a process of disposing all its coal assets and
to focus only on the Rozynenbosch Project, located in the Northern Cape province. All efforts during the year was toward disposing the coal
assets and therefore the expenses were allocated to the coal disposal group segment. The coal disposal group segment does not necessarily
agree to the loss from discontinuing operation on the face of the statement of comprehensive income. These values have been reconciled
to the consolidated financial results. The measures reported on by the Group are in accordance with the accounting policies adopted for
preparing and presenting the consolidated annual financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to
the reportable segment, or can be allocated to the reportable segment on a reasonable basis. The segment assets and liabilities comprise
all assets and liabilities of the different segments that are employed by the reportable segments and are either directly attributable to the
reportable segments, or can be allocated to the reportable segment on a reasonable basis.

Coal

Diamonds

Gold

Base metals
and industrial
minerals

Operating expenses and impairments

9,967,397

–

–

–

–

9,967,397

Management operating loss

9,967,397

–

–

–

–

9,967,397

(18,477)

–

–

–

–

(18,477)

(3,328,817)

–

–

(39,000,000)

–

(42,328,817)

Other

Group

For the year ended 31 August 2017

Investment revenue
Fair value adjustment
Finance cost

78,216

–

–

–

–

78,216

Segment result: loss before taxation

6,698,319

–

–

(39,000,000)

–

(32,301,681)

Management loss profit after taxation

6,698,319

–

–

(39,000,000)

–

(32,301,681)

Segment assets

7,276,197

63

–

39,073,623

2,362,168

48,712,051

Capital work-in-progress

7,276,197

–

–

–

–

7,276,197

Exploration and evaluation asset

–

–

–

–

–

–

Mineral rights

–

–

–

39,000,000

–

39,000,000

Other assets

–

63

–

73,623

2,362,168

2,435,854

Segment liabilities

(3,350,758)

–

–

–

(12,805,489)

(16,156,840)

Environmental rehabilitation provisions

(3,350,758)

–

–

–

–

(3,350,758)

Trade and other payables

–

–

–

–

(10,983,883)

(10,983,883)

Other liabilities

–

–

–

(593)

(1,821,606)

(1,822,199)
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Coal

Diamonds

Gold

Base metals
and industrial
minerals

Operating expenses and impairments

1,162,929

–

–

–

–

1,162,929

Management operating loss

Other

Group

For the year ended 31 August 2016
1,162,929

–

–

–

–

1,162,929

Investment revenue

(16,334)

–

–

–

–

(16,334)

Fair value adjustment

(85,757)

–

–

–

–

(85,757)

Finance cost

69,181

–

–

–

–

69,181

Segment result: loss before taxation

1,130,019

–

–

–

–

1,130,019

Management loss profit after taxation

1,130,019

–

–

–

–

1,130,019

Segment assets

5,897,418

63

–

30

–

5,897,511

Capital work-in-progress

3,919,720

–

–

–

–

3,919,720

–

–

–

–

–

–

Exploration and evaluation asset
Mineral rights

–

–

–

–

–

–

Other assets

1,977,698

63

–

30

–

1,977,791

(28,432,813)

–

–

–

–

(28,432,813)

Segment liabilities
Environmental rehabilitation provisions
Trade and other payables
Other liabilities

(1,212,573)

–

–

–

–

(1,212,573)

(24,110,863)

–

–

–

–

(24,110,863)

(3,109,377)

–

–

–

–

(3,109,377)
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ACRONYMS
AGM

Annual general meeting

B-BBEE

Broad-Based Black Economic Empowerment

Cadiz

Cadiz Corporate Solutions

CEO

Chief Executive Officer

CIPC

Companies and Intellectual Property Commission

DMR

Department of Mineral Resources

ECSA

Engineering Council of South Africa

EIR

Effective interest rate

FVTOCI

Fair value though other comprehensive income

GIS

Geographic information system

Group

The company and its subsidiaries

ID2

Inverse distance squared

IESBA code

Accountants Code of Ethics for Professional Accountants

IFRS

International Financial Reporting Standards

IRBA

Independent Regulatory Board for Auditors

ISAs

International Standards on Auditing

JSE

Johannesburg Stock Exchange Limited

King Report

King Report on Corporate Governance for South Africa

Kwanda

Kwanda Minerals Holdings Proprietary Limited

Listings requirements

Listing Requirements of the JSE Limited

Minxcon

Minxcon Proprietary Limited

Miranda Coal

Miranda Coal Proprietary Limited

Miranda Minerals

Miranda Minerals Proprietary Limited

MMH

Miranda Mineral Holdings Limited

MOI

Memorandum of Incorporation

Osho

Osho Resources SA Proprietary Limited

QA/QC

Quality assurance/quality control

River Group

River Capital Partners Limited

SAMREC Code

South African Code for the Reporting of Exploration Results, Mineral Resources and Mineral Reserves

SEDEX

Sedimentary-exhalative

SENS

JSE’s Stock Exchange News Service

Sesikhona

Sesikhona Klipbrand Colliery Proprietary Limited

Siafa

Siafa Resources Proprietary Limited

SSMS

Stefanutti Stocks Mining Services (Pty) Limited

Trust

B-BBEE subscribers

UAT

Union Atlantic Minerals Limited
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First National Bank (FNB)

www.mirandaminerals.com

AUDITORS

COMPANY SECRETARY

Ernst & Young Incorporated
Registration Number: 2005/002308/21
102 Rivonia Road
Sandton, 2196

Fusion Corporate Secretarial Services Proprietary Limited
Southdowns Office Park
Block C, Suite 7
Irene
Centurion, 0157

Private Bag X14, Sandton, 2146

PO Box 68528, Highveld, Centurion, 0169

JSE SPONSOR
River Group
No. 2 Kloof Trio
211 Kloof Avenue
Waterkloof
Pretoria, 0145
PO Box 2579, Brooklyn Square, 0075

TRANSFER SECRETARIES
Link Market Services Proprietary Limited
13th Floor, Rennie House
19 Ameshoff Street
Braamfontein, 2001
PO Box 4844, Johannesburg, 2000 South Africa

STOCK EXCHANGE LISTING
Miranda Mineral Holdings Limited shares are listed on the JSE under the share code MMH
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