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Audit Committee Report
1.

Members of the Audit Committee
The members of the audit committee are all independent non executive directors of the group and include:
Name
Peter Basil Cook
Gideon Joubert
Lelau Mohuba
The Board is aware of the requirements of the Companies Act, as well as the recommended practices of King IV relating
to the composition of the Committee and the composition of the committee will be adjusted in line with the requirements of
the Companies Act if and when additional independent non-executive directors are appointed to the Board.

2.

Meetings held by the Audit Committee
The audit committee performs the duties laid upon it by Section 94(7) of the Companies Act 71 of 2008 by holding
meetings with the key role players on a regular basis and by the unrestricted access granted to the external auditor.
The committee met twice in the period under review.

3.

External auditor
Nexia SAB&T Inc. was appointed as external auditors of the Company on 19 August 2019 with Sophocles Kleovoulou as
the designated audit partner.
Shareholders will be requested to confirm the appointment of Nexia SAB&T Inc. at the upcoming Annual General Meeting.
The Board is satisfied with the ongoing independence of the external auditors and further that the external auditors and
audit partner are accredited after considering the information presented to it, including the Independent Regulatory Board
for Auditors (IRBA) inspection decision letters and findings reports both at the audit firm and the individual auditor levels.
The annual audit fees for the financial period 31 August 2019 amounted to R560,000 and were approved by the Board.

4.

Evaluation of the Financial Director
The Board remained of the view that Adriaan Botha, appointed as the financial director since 1 March 2018, has the
necessary experience and expertise to fulfil the role of financial director.
The Audit and Risk Committee will in future, and after completion of the turnaround strategy, evaluate the performance of
the financial director and establish whether he has the necessary expertise and experience, as required by paragraph
3.84(g) of the JSE Listings Requirements.

5.

Appropriateness of the expertise and adequacy of resources of the finance function
The financial management of the Company was strengthened by the appointment of PR Botha & Company Inc. which in
terms of a formal agreement entered during February 2018, continued to provide financial management services to the
Company.
PR Botha & Company Inc. is an accounting firm of which Adriaan Botha, the financial director of the Company, is a
director.
The Board is satisfied with the appropriateness of the expertise and adequacy of the resources of the finance function.

6.

Internal Audit
Due to the size of the current operations, no internal audit function is in place. The Board will continue to monitor the
requirement for same.
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Audit Committee Report
7.

Going concern
The directors believe that the conditions above indicate the existence of a material uncertainty which may cast significant
doubt on the Group’s ability to continue as a going concern and therefore may be unable to realise its assets and
discharge its liabilities in the normal course of business as it is dependent on the successful outcome of future events
which are discussed below.
The most significant aspects of management’s plans to deal with the uncertainty include:

8.



Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right



With reference to Note 3, management has advised the DMR that the award for silver is contrary to the documents
filed by the Company which have always included silver in its prospecting rights applications. Management has
directed the appropriate appeals to the DMR and has taken legal steps to ameliorate the risk and secure the rights of
the Company. Management is confident of a positive resolution and has valued the Rozynenbosch prospecting right
as at 31 August 2019, including the silver right as per the competent persons report published in 2018. Management
has valued the right including silver because management believes that they are entitled to the rights and that
administrative issues will be duly be resolved



Uplifting the suspension of the Union Atlantic Minerals Limited shares on the JSE



Funding continued operational expense requirements

Audited Consolidated and Seperate Financial Statements
Following the review of the audited consolidated and seperate financial statements the audit committee recommend
board approval thereof.
On behalf of the audit committee

Peter Basil Cook

17 December 2019
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Directors' Responsibilities and Approval
The directors are required in terms of the Companies Act 71 of 2008 to maintain adequate accounting records and are
responsible for the content and integrity of the audited consolidated and seperate financial statements and related
financial information included in this report. It is their responsibility to ensure that the audited consolidated and seperate
financial statements fairly present the state of affairs of the group as at the end of the financial year and the results of its
operations and cash flows for the period then ended, in conformity with International Financial Reporting Standards. The
external auditor is engaged to express an independent opinion on the audited consolidated and seperate financial
statements.
The audited consolidated and seperate financial statements are prepared in accordance with International Financial
Reporting Standards and are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by
the group and place considerable importance on maintaining a strong control environment. To enable the directors to
meet these responsibilities, the board of directors sets standards for internal control aimed at reducing the risk of error or
loss in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined
framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk.
These controls are monitored throughout the group and all employees are required to maintain the highest ethical
standards in ensuring the group’s business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the group is on identifying, assessing, managing and monitoring all known
forms of risk across the group. While operating risk cannot be fully eliminated, the group endeavours to minimise it by
ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the
audited consolidated and seperate financial statements. However, any system of internal financial control can provide
only reasonable, and not absolute, assurance against material misstatement or loss.
The directors have reviewed the group’s cash flow forecast for the year to 31 August 2020 and, in light of this review and
the current financial position, they are satisfied that the group has or had access to adequate resources to continue in
operational existence for the foreseeable future.
The external auditor is responsible for independently auditing and reporting on the group's audited consolidated and
seperate financial statements. The audited consolidated and seperate financial statements have been examined by the
group's external auditor and their report is presented on page 7 to 10.
The audited consolidated and seperate financial statements set out on pages 12 to 60, which have been prepared on the
going concern basis, were approved by the board of directors on 17 December 2019 and were signed on their behalf by:

Theo Botoulas

Adriaan Botha

5

Union Atlantic Minerals Limited
(Registration number 1998/001940/06)
Audited Consolidated And Seperate Financial Statements for the year ended 31 August 2019

Group Secretary’s Certification
In terms of Section 88(2)(e) of the Companies Act of 2008, as amended, I hereby certify and confirm that to the best of my
knowledge and belief, Union Atlantic Minerals Limited has, in respect of the financial year ended 31 August 2019, lodged
with the CIPC all returns and notices required of a public company in terms of the Companies Act in respect of the year
under review and that all such notices are true, correct and up to date, save for the timeous release of the annual financial
statements for the year ended 31 August 2019.

Fusion Corporate Secretarial Services (Pty) Ltd
represented by M Gous
Company Secretary
Centurion
17 December 2019
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Union Atlantic Mineral Limited
Report on the Audit of the Consolidated and Separate Financial Statements
Opinion
We have audited the consolidated and separate financial statements of Union Atlantic Mineral Limited and its subsidiaries
(“the Group”) set out on pages 9 to 25, which comprise the consolidated and separate statement of financial position as at
31 August 2019, and the consolidated and separate statement of profit or loss and other comprehensive income, consolidated
and separate statement of changes in equity and the consolidated and separate statement of cash flows for the year then
ended, and notes to the consolidated and separate financial statements, including a summary of significant accounting
policies.
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated
and separate financial position of Union Atlantic Mineral Limited and its subsidiaries as at
31 August 2019, and its consolidated and separate financial performance and consolidated and separate cash flows for the
year then ended in accordance with International Financial Reporting Standards and the requirements of the Companies Act
of South Africa.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial
Statements section of our report. We are independent of the group in accordance with the sections 290 and 291 of the
Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised January 2018) ,
parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors
(Revised November 2018) (together the IRBA Codes) and other independence requirements applicable to performing audits
of financial statements in South Africa. We have fulfilled our other ethical responsibilities, as applicable, in accordance with
the IRBA Codes and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA
Codes are consistent with the corresponding sections of the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants and the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) respectively. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Material Uncertainty Related to Going Concern
We draw attention to Note 29 in the financial statements, which indicates that Union Atlantic Mineral Limited and its
subsidiaries incurred a net loss of (6,148,339) ((2018: (R 7,479,786)), during the year ended 31 August 2019 and, as of
that date, the Group’s net current liability exceeded its total assets by R6,683,173. As stated in Note 29, these events or
conditions, along with other matters as set forth in the note, indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated and separate financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated and separate financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. In addition to the matter described in the Material Uncertainty Related to Going
Concern section, we have determined the matters described below to be the key audit matters to be communicated in our
report.

Key Audit Matter
Valuation of Rozynenbosch prospecting right

How our audit addressed the key audit matter
Our procedures included, amongst others:

Understanding the nature and basis of the recognition
As explained in Note 3, management has valued the
of new intangible assets
Rozynenbosch prospecting right including the silver
We obtained an understanding of the basis of
prospecting right as per the competent persons 
including the silver right in the prospecting right
report published in 2018 despite the silver right
valuation, through management enquiries, group’s
being awarded to an unknown third party after
legal confirmations and by reviewing the Corporate
year-end. The valuation of the Rozynenbosch
Governance report and the Competent Persons
prospecting right was considered significant to our
Report;
audit, as the determination of whether the silver
prospecting right should be considered in the
Evaluating the assumptions and inputs applied by
valuation of the asset required significant 
management in the budgets and forecasts related to
judgement because the prospecting right had been
the impairment test of the Rozynenbosch prospecting
awarded to a third party after year-end.
right;
The exploration and development of the
Reviewing correspondence and other sources for
prospecting right is capital intensive and has no 
evidence of impairment;
absolute guarantee of success. The raising of
capital is a pre-requisite for the Group to maintain
We obtained and assessed the accuracy of
its going concern assumption. The Group may issue 
management’s historical documents supporting the
new shares or sell assets to obtain additional capital
inclusion of the silver right in the valuation of
for the development of the prospecting right. The
Rozynenbosch prospecting right;
Group’s success in raising funds is also dependent
on JSE lifting the suspension of the trade in Union

We analysed the responses obtained from the group’s
Atlantic Minerals.
legal advisors, in which their status and possible
expected manner of proceeding regarding the appeal
to the DMR were described;


Enquiring of those charged with governance as to
their progress of obtaining any additional capital, and
execution of the Rozynenbosch prospecting right; and



Inspected
the
board
minutes
and
SENS
announcements to understand management’s future
strategy.

Based on our procedures, we noted no material
exceptions
and
considered
management’s
key
assumptions to be reasonable.

Other Information
The directors are responsible for the other information. The other information comprises the information included in the
document titled “Union Atlantic Mineral Limited Annual Financial Statements” and in the document titled “Union Atlantic
Mineral Limited Annual Separate Financial Statements for the year ended 31 August 2019”, which includes the Directors’
Report, the Audit Committee’s Report and the Company Secretary’s Certificate as required by the Companies Act of South
Africa. The other information does not include the consolidated or the separate financial statements and our auditor’s report
thereon.
Our opinion on the consolidated and separate financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.
In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated and
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
Responsibilities of the Directors for the Consolidated and Separate Financial Statements
The directors are responsible for the preparation and fair presentation of the consolidated and separate financial statements
in accordance with International Financial Reporting Standards and the requirements of the Companies Act of South Africa,
and for such internal control as the directors determine is necessary to enable the preparation of the consolidated and
separate financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the consolidated and separate financial statements, the directors are responsible for assessing the group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the group or to cease operations, or have no realistic
alternative but to do so.
Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:








Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group’s internal
control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.
Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated and separate financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the group to cease to continue
as a going concern.
Evaluate the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the consolidated and separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the group to express an opinion on the financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
We also provide the directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.
From the matters communicated with the directors, we determine those matters that were of most significance in the audit
of the consolidated and separate financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report that Nexia
SAB&T has been the auditor of Union Atlantic Minerals Limited for 1 year.

Nexia SAB&T
S. Kleovoulou
Director
Registered Auditor
17 December 2019
Goodwood
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Directors' Report
The directors have pleasure in submitting their report on the audited consolidated and seperate financial statements of
Union Atlantic Minerals Limited and the group for the year ended 31 August 2019.
1.

Authorised and issued share capital
Refer to Note 12 to the financial statements for disclosure regarding changes in the issued share capital.

2.

Directorate
The directors in office at the date of this report are as follows:
Directors
Dr Lelau Mohuba
Peter Basil Cook
Gideon Joubert
Theo Botoulas
Adriaan Botha

3.

Nationality
South African
South African
South African
South African
South African

Events after the reporting period
The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

4.

Going concern
Refer to Note 29 to the financial statements for further disclosure regarding going concern.

5.

Auditors
Nexia SAB&T Inc. was appointed as external auditors of the Company and its subsidiaries on 19 August 2019 with
Sophocles Kleovoulou as the designated audit partner.
Shareholders will be requested to confirm the appointment of Nexia SAB&T Inc. at the upcoming Annual General Meeting.
Shareholders will also be asked to reappoint Nexia SAB&T as the independent external auditors of the company and to
confirm Mr S Kleovoulou as the designated lead audit partner for the 2020 financial year.

6.

Secretary
The company secretary is Fusion Corporate Secretarial Services (Pty) Ltd represented by M Gous.
Postal address:

7.

PO Box 68528
Highveld
Centurion
0169

Liquidity and solvency
The directors have performed the required liquidity and solvency tests required by the Companies Act 71 of 2008. Refer
to Note 28.
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Statement of Financial Position as at 31 August 2019
Group
Figures in Rand

Note(s)

2019

Company
2018

2019

2018

Assets
Non-Current Assets
Intangible assets
Investments in subsidiaries
Loans to group companies
Investments at fair value

Current Assets
Trade and other receivables
Other financial assets
Cash and cash equivalents
Non-current assets held for sale and assets of disposal
groups

3
4
6
9

8
7
10
11

Total Assets

39,000,000
793,494

39,000,000
1,157,502

32,116,231
3,530,472
793,494

32,116,231
3,462,865
1,157,502

39,793,494

40,157,502

36,440,197

36,736,598

465,278
342,780

1,010,894
105,006
3,334,986

465,066
342,780

1,010,682
105,006
3,334,986

808,058

4,450,886

807,846

4,450,674

-

2,500,000

-

2,500,000

40,601,552

47,108,388

37,248,043

43,687,272

Equity and Liabilities
Equity
Equity Attributable to Equity Holders of Parent
Share capital
Retained income

12

214,695,188 209,586,425 214,695,188 209,586,425
(181,446,609) (175,298,270) (184,791,024) (178,720,824)

Non-controlling interest

33,248,579
(138,258)

34,288,155
(138,258)

29,904,164
-

30,865,601
-

33,110,321

34,149,897

29,904,164

30,865,601

6,418,177
1,073,054

11,488,938
1,469,553

6,270,825
1,073,054

11,352,118
1,469,553

7,491,231

12,958,491

7,343,879

12,821,671

40,601,552

47,108,388

37,248,043

43,687,272

Liabilities
Current Liabilities
Trade and other payables
Borrowings

15
14

Total Equity and Liabilities

Per share information
Net asset value per share (c)
Net tangible asset value per share (c)

21
21

2.25
(0.39)

12

2.66
(0.37)
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Statement of Profit or Loss and Other Comprehensive Income
Group
Figures in Rand

Note(s)

Other operating expenses
Operating (loss) profit
Investment income
Finance costs
Loan forgiven
Other financial asset written-off
Impairment loan to subsidiaries reversed/(recognised)
Gain on non-current assets held for sale or disposal
group
Fair value adjustments

16
17
18
19
19
19
19
19

2019

2018

2018

(7,708,139)

(6,818,028)

(7,560,248)

(6,896,167)
70,548
729,644
(105,006)
-

(7,708,139)
16,598
(1,731)
151,146
34,473

(6,818,028)
70,548
729,644
(105,006)
-

(7,560,248)
16,598
(1,731)
151,146
5,034,500
-

52,642
(6,148,339)

(Loss) profit for the year

(6,148,339)

-

Total comprehensive (loss) income for the year

2019

(6,896,167)

(Loss) profit from continuing operations
Discontinued operations
Loss from discontinued operations
Other comprehensive income

Company

30,067
(7,477,586)
(2,290)
(7,479,876)
-

52,642
(6,070,200)
(6,070,200)
-

30,067
(2,329,668)
(2,329,668)
-

(6,148,339)

(7,479,876)

(6,070,200)

(2,329,668)

(6,148,339)
-

(7,477,586)
(2,290)

(6,070,200)
-

(2,329,668)
-

(6,148,339)

(7,479,876)

(6,070,200)

(2,329,668)

(Loss) profit attributable to:
Owners of the parent:
Profit/(loss) for the year from continuing operations
From discontinued operations

Earnings per share
Per share information
From continuing and discontinued operations
Basic (loss) earnings per share (c)
Diluted loss per share (c)

21
21

(0.48)
(0.48)

(0.58)
(0.58)

From continuing operations
Basic (loss) earnings per share (c)
Diluted loss per share (c)

21
21

(0.48)
(0.48)

(0.58)
(0.58)
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Statement of Changes in Equity
Share capital

Share-based
payment
reserve

Retained
income

Total
Non-controlling Total equity
attributable to
interest
equity holders
of the group /
company

209,586,425

1,794,939

(169,613,333)

Loss for the year
Other comprehensive income

-

-

(7,479,876)
-

(7,479,876)
-

-

(7,479,876)
-

Total comprehensive Loss for
the year

-

-

(7,479,876)

(7,479,876)

-

(7,479,876)

Options lapsed
Disposal of subsidiary

-

(1,794,939)
-

1,794,939
-

-

9,074,562

9,074,562

Total contributions by and
distributions to owners of
company recognised directly
in equity

-

(1,794,939)

1,794,939

-

9,074,562

9,074,562

Balance at 1 September 2018

209,586,425

-

(175,298,270)

Loss for the year
Other comprehensive income

-

-

(6,148,339)
-

(6,148,339)
-

-

(6,148,339)
-

Total comprehensive Loss for
the year

-

-

(6,148,339)

(6,148,339)

-

(6,148,339)

Issue of shares

5,108,763

-

-

-

-

-

Total contributions by and
distributions to owners of
company recognised directly
in equity

5,108,763

-

-

5,108,763

-

5,108,763

214,695,188

-

Figures in Rand
Group
Balance at 1 September 2017

Balance at 31 August 2019
Note(s)

12

14

(181,446,609)

41,768,031

34,288,155

33,248,579

(9,212,820)

(138,258)

(138,258)

32,555,211

34,149,897

33,110,321
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Statement of Changes in Equity
Share capital

Share-based
payment
reserve

Retained
income

Total
Non-controlling Total equity
attributable to
interest
equity holders
of the group /
company

209,586,425

1,794,939

(178,186,095)

Loss for the year
Other comprehensive income

-

-

Total comprehensive Loss for
the year

-

-

Options lapsed

-

(1,794,939)

1,794,939

-

-

-

Total contributions by and
distributions to owners of
company recognised directly
in equity

-

(1,794,939)

1,794,939

-

-

-

Balance at 1 September 2018

209,586,425

-

(178,720,824)

30,865,601

-

30,865,601

Loss for the year
Other comprehensive income

-

-

(6,070,200)
-

(6,070,200)
-

-

(6,070,200)
-

Total comprehensive Loss for
the year

-

-

(6,070,200)

(6,070,200)

-

(6,070,200)

Issue of shares

5,108,763

-

-

5,108,763

-

5,108,763

Total contributions by and
distributions to owners of
company recognised directly
in equity

5,108,763

-

-

5,108,763

-

5,108,763

214,695,188

-

29,904,164

-

29,904,164

Figures in Rand
Company
Balance at 1 September 2017

Balance at 31 August 2019

33,195,269

-

33,195,269

(2,329,668)
-

(2,329,668)
-

-

(2,329,668)
-

(2,329,668)

(2,329,668)

-

(2,329,668)

(184,791,024)

Note(s)
12
The accounting policies on pages 17 to 31 and the notes on pages 32 to 60 form an integral part of the audited consolidated
and seperate financial statements.
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Statement of Cash Flows
Group
Figures in Rand

Note(s)

2019

Company
2018

2019

2018

Cash flows from operating activities
22

Cash used in operations
Interest income
Finance costs
Cash flows of held for sale / discontinued operations

(5,915,404)
70,548
-

(7,564,256)
16,599
(1,731)
(2,290)

(5,847,797)
70,548
-

(7,564,666)
16,599
(1,731)
-

(5,844,856)

(7,551,678)

(5,777,249)

(7,549,798)

Loans to group companies repaid
Loans advanced to group companies
Proceeds on return of guarantee investment
Proceeds on disposal of discontinued operations
Cash flows of held for sale / discontinued operations

416,650
2,500,000
-

10,500,000
34,915

32,000
(67,607)
416,650
2,500,000 10,500,000
-

Net cash from investing activities

2,916,650

10,534,915

2,849,043

23

Net cash from operating activities
Cash flows from investing activities

10,532,000

Cash flows from financing activities
Repayment of borrowings
Cash flows of held for sale / discontinued operations

(64,000)
-

(442)

(64,000)
-

-

Net cash from financing activities

(64,000)

(442)

(64,000)

-

(2,992,206)
3,017,987
316,999

2,982,202
35,785
316,999

Total cash movement for the year
Cash at the beginning of the year
Restricted cash and cash equivalents

(2,992,206)
3,017,987
316,999
10

Total cash at end of the year

16

342,780

2,982,795
35,192
316,999
3,334,986

342,780

3,334,986
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Accounting Policies
1.

Presentation of consolidated and seperate financial statements
The Group and Company audited annual results for the year ended 31 August 2019 have been prepared in accordance
with the Group’s accounting policies which comply with IFRS, the South Africa Institute of Chartered Accountants
(SAICA) Financial Reporting Guides as issued by the Accounting Practices Committee, the requirements of the
Companies Act of South Africa and the JSE Listings Requirements, on the historic cost basis except in the case of
financial instruments which are measured using the fair value and amortised cost models. The annual financial
statements are prepared on the going concern basis. All monetary information is presented in the functional currency of
the Company being South African rand. The Group’s principal accounting policies and assumptions have been applied
consistently over the current and prior year.

1.1 Significant judgements and sources of estimation uncertainty
In preparing the consolidated and separate financial statements, management is required to make estimates and
assumptions that affect the amounts represented in the consolidated and separate financial statements and related
disclosures. Use of available information and the application of judgement is inherent in the formation of estimates. Actual
results in the future could differ from these estimates which may be material to the consolidated and separate financial
statements. The estimates and underlying assumptions are reviewed on an on-going basis. Significant judgements
include:
Fair value estimation
The fair value of financial instruments traded in active markets is based on quoted market prices at the end of the
reporting period. The quoted market price used for financial assets held by the Group is the current bid price as outlined
in Note 9.
Measurement of intangible asset
The valuation of the intangible asset by the competent person encompasses using the US dollar, the currency which
minerals are quoted in. The ZAR to USD exchange rate did not fluctuate significantly from valuation date as compared to
year-end.
Impairment testing
The recoverable amounts of cash-generating units (CGU) and individual assets have been determined based on the
higher of value-in-use calculations and fair values less costs to sell. These calculations require the use of estimates and
assumptions. It is reasonably possible that the assumption may change which may then impact our estimations and may
then require a material adjustment to the carrying value of goodwill, intangible assets and tangible assets.
The Group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. In addition, the Group tests intangible assets with indefinite lives for impairment
annually. Assets are grouped at the lowest level for which identifiable cash flows are largely independent of cash flows of
other assets and liabilities. If there are indications that impairment may have occurred, estimates of expected future cash
flows for each Group of assets are prepared. Expected future cash flows used to determine the value in use of tangible
and intangible assets are inherently uncertain and could materially change
over time. They are significantly affected by a number of factors including commodity prices and currency fluctuations,
together with economic factors such as inflation and interest rates.
Taxation
Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax determination is uncertain. During the ordinary course of business,
management assesses each matter individually and where necessary, consults on the matter.
Rehabilitation expenditure is largely expected to take place at the end of the respective mine lives, which vary from three
to four years.
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Accounting Policies
1.1 Significant judgements and sources of estimation uncertainty (continued)
Going concern
The financial statements set out in this report are the responsibility of the Company’s directors. They have been prepared
by the directors on the basis of appropriate accounting policies which have been consistently applied. The financial
statements have been prepared in accordance with IFRS and on the basis of accounting policies applicable to going
concern. The IFRS was considered most appropriate as the Group and Company do not intend on liquidating or ceasing
to trade. The directors believe that a material uncertainty exists regarding the Group’s ability to continue as a going
concern, as it is dependent on the successful outcome of a number of factors. The most significant of these are:


Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right



Uplifting the suspension of the Miranda Mineral Holdings Limited shares on the JSE



Funding continued operational expense requirements

1.2 Consolidation
Basis of consolidation
The consolidated and separate financial statements comprise the financial statements of the Company and its
subsidiaries for the year ended 31 August 2019. Control is achieved when the Group is exposed, or has rights to variable
returns from its involvement with the investee and has the ability to affect those returns through its power over the
investee.
Specifically, the Group controls an investee if, and only if, the Group has:


Power over the investee (existing rights that give it the current ability to direct the relevant activities of the
investee)



Exposure, or rights, to variable returns from its involvement with the investee



The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:


The contractual arrangement(s) with the other vote holders of the investee



Rights arising from other contractual arrangements



The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated and separate financial statements
from the date the Group gains control until the date the Group ceases to control the subsidiary.
Profit or loss and each component of other comprehensive income are attributed to the equity holders of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.
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Accounting Policies
1.2 Consolidation (continued)
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If
the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-controlling
interest and other components of equity, while any resultant gain or loss is recognised in profit or loss. Any investment
retained is recognised at fair value.
In the Company’s separate financial statements, investments in subsidiaries are carried at cost less any accumulated
impairment.
The cost of an investment in a subsidiary is the aggregate of:


The fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments
issued by the Company plus



Any costs directly attributable to the purchase of the subsidiary

An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination
if the adjustment is probable and can be measured reliably.
1.3 Investments in associates
Group financial statements
An associate is an entity over which the Group is in a position to exercise significant influence through participation in the
financial and operating policy decisions of the entity, but which it does not control.
The results of associates are incorporated in the consolidated and separate financial statements using the equity method
of accounting, from the date that significant influence starts until the date that significant influence ends, except when the
investment is classified as held for sale, in which case it is accounted for under IFRS 5: Non-current assets held for sale
and discontinued operations. Under the equity method, the investment is initially recognised at cost and the carrying
amount is increased or decreased to recognise the Group’s share of the profits or losses of the investee after acquisition
date.
Company financial statements
An investment in an associate is carried at cost less any accumulated impairment.
1.4 Intangible assets
Mineral rights
Mineral rights are carried at cost less any accumulated amortisation and any impairment losses.
Mineral rights acquired as part of a business combination are recognised as assets at their fair value, as determined by
the requirements of IFRS 3: Business combinations. Mineral rights acquired subsequent to a business combination are
accounted for in accordance with the policy outlined above.
Amortisation is charged using the units-of-production method as soon as the production starts, with separate calculations
being made for each area of interest. The units-of-production basis results in an amortisation charge proportional to the
depletion of proved and probable mineral reserves.
The carrying amounts of mineral rights are reviewed at each reporting date to determine whether there is any indication of
impairment. If there is an indication that an asset may be impaired, the recoverable amount is determined and the
carrying amount is adjusted accordingly.
Capital work-in-progress
Capital work-in-progress incurred by or on behalf of the Group is accumulated separately for each area of interest in
which economically recoverable mineral resources have been identified. Capital work-in-progress comprises cost directly
attributable to the construction
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Accounting Policies
1.4 Intangible assets (continued)
of a mine and the related infrastructure. Once a development decision has been taken, the carrying amount of the
exploration and evaluation expenditure in respect of the area of interest is aggregated with the capital work-in-progress
and classified under intangible assets as capital work-in-progress. Further capital work-in-progress incurred is either
classified under intangible assets or property, plant and equipment depending on the nature of the expenditure. Capital
work-in-progress is reclassified as a mining property at the end of the commissioning phase, when the mine is capable of
operating in the manner intended by management.
No amortisation is recognised in respect of capital work-in-progress until they are reclassified as mining properties.
Capital work-in-progress is tested for impairment in accordance with the policy "Impairment of non-financial assets".
1.5 Mining properties
When further expenditure is incurred in respect of a mining property after the commencement of production, such
expenditure is carried forward as part of the mining property when it is probable that additional future economic benefits
associated with the expenditure will flow to the consolidated entity. Otherwise such expenditure is classified as a cost of
production and is recognised in operating expenses in profit or loss.
Mining properties are classified under property, plant and equipment.
Depreciation is charged using the units-of-production method, with separate calculations being made for each area of
interest.
The units-of-production basis results in a depreciation charge proportional to the depletion of proved and probable mineral
reserves. Mine properties are tested for impairment in accordance with the policy "Impairment of non-financial assets".
The useful life and residual value of the mining properties are reassessed at the reporting date.
1.6 Financial instruments
Financial instruments held by the group are classified in accordance with the provisions of IFRS 9 Financial Instruments.
Broadly, the classification possibilities, which are adopted by the group ,as applicable, are as follows:
Financial assets which are debt instruments:

Amortised cost.

Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt instruments which
do not qualify as at amortised cost or at fair value through other comprehensive income); or
Financial liabilities:

Amortised cost
Note 28 Financial instruments and risk management presents the financial instruments held by the group based on their
specific classifications.
The specific accounting policies for the classification, recognition and measurement of each type of financial instrument
held by the group are presented below:
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1.6 Financial instruments (continued)
Loans receivable at amortised cost
Classification
Loans to group companies (note 6) are classified as financial assets subsequently measured at amortised cost.
They have been classified in this manner because the contractual terms of these loans give rise, on specified dates to
cash flows that are solely payments of principal and interest on the principal outstanding, and the group's business model
is to collect the contractual cash flows on these loans.
Recognition and measurement
Loans receivable are recognised when the group becomes a party to the contractual provisions of the loan. The loans are
measured, at initial recognition, at fair value plus transaction costs, if any.
They are subsequently measured at amortised cost.
The amortised cost is the amount recognised on the loan initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.
Application of the effective interest method
Interest income is calculated using the effective interest method, and is included in profit or loss in investment income
(note 17).
The application of the effective interest method to calculate interest income on a loan receivable is dependent on the
credit risk of the loan as follows:

The effective interest rate is applied to the gross carrying amount of the loan, provided the loan is not credit
impaired. The gross carrying amount is the amortised cost before adjusting for a loss allowance.

If a loan is purchased or originated as credit-impaired, then a credit-adjusted effective interest rate is applied to the
amortised cost in the determination of interest. This treatment does not change over the life of the loan, even if it is
no longer credit-impaired.

If a loan was not purchased or originally credit-impaired, but it has subsequently become credit-impaired, then the
effective interest rate is applied to the amortised cost of the loan in the determination of interest. If, in subsequent
periods, the loan is no longer credit impaired, then the interest calculation reverts to applying the effective interest
rate to the gross carrying amount.
Impairment
The group recognises a loss allowance for expected credit losses on all loans receivable measured at amortised cost.
The amount of expected credit losses is updated at each reporting date to reflect changes in credit risk since initial
recognition of the respective loans.
The group measures the loss allowance at an amount equal to lifetime expected credit losses (lifetime ECL) when there
has been a significant increase in credit risk since initial recognition. If the credit risk on a loan has not increased
significantly since initial recognition, then the loss allowance for that loan is measured at 12 month expected credit losses
(12 month ECL).
Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of
a loan. In contrast, 12 month ECL represents the portion of lifetime ECL that is expected to result from default events on a
loan that are possible within 12 months after the reporting date.
In order to assess whether to apply lifetime ECL or 12 month ECL, in other words, whether or not there has been a
significant increase in credit risk since initial recognition, the group considers whether there has been a significant
increase in the risk of a default occurring since initial recognition rather than at evidence of a loan being credit impaired at
the reporting date or of an actual default occurring.
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1.6 Financial instruments (continued)
Significant increase in credit risk
In assessing whether the credit risk on a loan has increased significantly since initial recognition, the group compares the
risk of a default occurring on the loan as at the reporting date with the risk of a default occurring as at the date of initial
recognition.
The group considers both quantitative and qualitative information that is reasonable and supportable, including historical
experience and forward-looking information that is available without undue cost or effort. Forward-looking information
considered includes the future prospects of the industries in which the counterparties operate, obtained from economic
expert reports, financial analysts, governmental bodies, relevant think-tanks and other similar organisations, as well as
consideration of various external sources of actual and forecast economic information.
Irrespective of the outcome of the above assessment, the credit risk on a loan is always presumed to have increased
significantly since initial recognition if the contractual payments are more than 30 days past due, unless the group has
reasonable and supportable information that demonstrates otherwise.
By contrast, if a loan is assessed to have a low credit risk at the reporting date, then it is assumed that the credit risk on
the loan has not increased significantly since initial recognition.
The group regularly monitors the effectiveness of the criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying significant
increases in credit risk before the amount becomes past due.
Derecognition
Refer to the "derecognition" section of the accounting policy for the policies and processes related to derecognition.
Any gains or losses arising on the derecognition of a loan receivable is included in profit or loss in derecognition gains
(losses) on financial assets at amortised cost (note ).
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1.6 Financial instruments (continued)
Trade and other receivables
Classification
Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 8).
They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that
are solely payments of principal and interest on the principal outstanding, and the group's business model is to collect the
contractual cash flows on trade and other receivables.
Recognition and measurement
Trade and other receivables are recognised when the group becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.
They are subsequently measured at amortised cost.
The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.
Application of the effective interest method
For receivables which contain a significant financing component, interest income is calculated using the effective interest
method, and is included in profit or loss in investment income (note 17).
The application of the effective interest method to calculate interest income on trade receivables is dependent on the
credit risk of the receivable as follows:

The effective interest rate is applied to the gross carrying amount of the receivable, provided the receivable is not
credit impaired. The gross carrying amount is the amortised cost before adjusting for a loss allowance.

If a receivable is a purchased or originated as credit-impaired, then a credit-adjusted effective interest rate is applied
to the amortised cost in the determination of interest. This treatment does not change over the life of the receivable,
even if it is no longer credit-impaired.

If a receivable was not purchased or originally credit-impaired, but it has subsequently become credit-impaired, then
the effective interest rate is applied to the amortised cost of the receivable in the determination of interest. If, in
subsequent periods, the receivable is no longer credit impaired, then the interest calculation reverts to applying the
effective interest rate to the gross carrying amount.
Impairment
The group recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT and
prepayments. The amount of expected credit losses is updated at each reporting date.
The group measures the loss allowance for trade and other receivables at an amount equal to lifetime expected credit
losses (lifetime ECL), which represents the expected credit losses that will result from all possible default events over the
expected life of the receivable.
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1.6 Financial instruments (continued)
Investments at fair value through profit or loss
Classification
Certain investments are classified as mandatorily at fair value through profit or loss. These investments do not qualify for
classification at amortised cost or at fair value through other comprehensive income because either the contractual terms
of these instruments do not give rise, on specified dates to cash flows that are solely payments of principal and interest on
the principal outstanding, or the objectives of the group business model are met by realising the instruments rather than
holding them to collect the contractual cash flows.
The group hold investments in environmental insurance policies (note 9) which are mandatorily at fair value through profit
or loss.
Recognition and measurement
Investments at fair value through profit or loss are recognised when the group becomes a party to the contractual
provisions of the instrument. The investments are measured, at initial recognition and subsequently, at fair value.
Transaction costs are recognised in profit or loss.
Fair value gains or losses are included in profit or loss

(note 19).

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:


In the principal market for the asset or liability, or



In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.
The Group uses valuation provided by the insurer of the environmental insurance policy.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:


Level 1 – quoted (unadjusted) market prices in active markets for identical assets or liabilities



Level 2 – valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable



Level 3 – valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.
Fair-value related disclosures for financial instruments that are measured at fair value or where fair values are disclosed,
are summarised in the following notes:


Environmental insurance policy notes
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1.6 Financial instruments (continued)
Borrowings and loans from related parties
Classification
Loans from group companies (note 6) and borrowings (note 14) are classified as financial liabilities subsequently
measured at amortised cost.
Recognition and measurement
Borrowings and loans from related parties are recognised when the group becomes a party to the contractual provisions
of the loan. The loans are measured, at initial recognition, at fair value plus transaction costs, if any.
They are subsequently measured at amortised cost using the effective interest method.
The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.
Interest expense, calculated on the effective interest method, is included in profit or loss in finance costs (note 18.)
Borrowings expose the group to liquidity risk and interest rate risk. Refer to note 28 for details of risk exposure and
management thereof.
Derecognition
Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.
Trade and other payables
Classification
Trade and other payables (note 15), excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.
Recognition and measurement
They are recognised when the group becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any.
They are subsequently measured at amortised cost using the effective interest method.
The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.
If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit or loss in finance costs (note 18).
Trade and other payables expose the group to liquidity risk and possibly to interest rate risk. Refer to note 28 for details
of risk exposure and management thereof.
Derecognition
Refer to the "derecognition" section of the accounting policy for the policies and processes related to derecognition.
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1.6 Financial instruments (continued)
Cash and cash equivalents
Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.
Derecognition
Financial assets
The group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.
If the group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the group recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the group retains substantially all the risks and rewards of ownership of a transferred financial asset, the
group continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.
Financial liabilities
The group derecognises financial liabilities when, and only when, the group obligations are discharged, cancelled or they
expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
Reclassification
Financial assets
The group only reclassifies affected financial assets if there is a change in the business model for managing financial
assets. If a reclassification is necessary, it is applied prospectively from the reclassification date. Any previously stated
gains, losses or interest are not restated.
The reclassification date is the beginning of the first reporting period following the change in business model which
necessitates a reclassification.
Financial liabilities
Financial liabilities are not reclassified.
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1.7 Financial instruments: IAS 39 comparatives
Impairment of financial assets
At each reporting date the group assesses all financial assets, other than those at fair value through profit or loss, to
determine whether there is objective evidence that a financial asset or group of financial assets has been impaired.
For amounts due to the group, significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy and default of payments are all considered indicators of impairment.
In the case of equity securities classified as available-for-sale, a significant or prolonged decline in the fair value of the
security below its cost is considered an indicator of impairment. If any such evidence exists for available-for-sale financial
assets, the cumulative loss - measured as the difference between the acquisition cost and current fair value, less any
impairment loss on that financial asset previously recognised in profit or loss - is removed from equity as a reclassification
adjustment to other comprehensive income and recognised in profit or loss.
Impairment losses are recognised in profit or loss.
Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively
to an event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the
financial asset at the date that the impairment is reversed shall not exceed what the carrying amount would have been
had the impairment not been recognised.
Reversals of impairment losses are recognised in profit or loss except for equity investments classified as available-forsale.
Impairment losses are also not subsequently reversed for available-for-sale equity investments which are held at cost
because fair value was not determinable.
Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or
loss within operating expenses. When such assets are written off, the write off is made against the relevant allowance
account. Subsequent recoveries of amounts previously written off are credited against operating expenses.
Loans to (from) group companies
These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and associates and
are recognised initially at fair value plus direct transaction costs.
Loans to group companies are classified as loans and receivables.
Loans from group companies are classified as financial liabilities measured at amortised cost.
Loans to shareholders, directors, managers and employees
These financial assets are classified as loans and receivables.
Trade and other receivables
Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost
using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in
profit or loss when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more
than 30 days overdue) are considered indicators that the trade receivable is impaired. The allowance recognised is
measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows
discounted at the effective interest rate computed at initial recognition.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is
recognised in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written off against the
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against
operating expenses in profit or loss.
Trade and other receivables are classified as loans and receivables.
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1.7 Financial instruments: IAS 39 comparatives (continued)
Trade and other payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These
are initially and subsequently recorded at fair value.
1.8 Tax
Current tax assets and liabilities
Tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of
current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.
Current tax liabilities/(assets) for the current and prior periods are measured at the amount expected to be paid
to/(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.
Deferred tax assets and liabilities
Deferred taxation is provided using the liability method on all temporary differences between the carrying amounts for
financial reporting purposes and the amounts used for taxation purposes, except for differences which do not affect
accounting profit or loss, taxable profit or loss arising on a transaction other than a business combination, or arising on
the initial recognition of goodwill.
A deferred tax asset is recognised for all deductible temporary differences arising from investments in subsidiaries and
associates to the extent that it is probable that:


The temporary difference will reverse in the foreseeable future and



Taxable profit will be available against which the temporary difference can be utilised

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
reporting date.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to
the extent that the tax arises from:


A transaction or event which is recognised, in the same or a different period, to other comprehensive income, or



A business combination

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or
charged, in the same or a different period, directly in equity.
1.9 Leases (Comparatives under IAS 17)
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A
lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to
ownership.
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1.9 Leases (Comparatives under IAS 17) (continued)
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease
asset. This liability is not discounted.
Any contingent rents are expensed in the period they are incurred.
1.10 Non-current assets held for sale (and) (disposal groups)
Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly
probable and the asset (or disposal group) is available for immediate sale in its present condition. Management must be
committed to the sale, which should be expected to qualify for recognition as a completed sale within one year from the
date of classification.
Non-current assets held for sale (or disposal group) are measured at the lower of its carrying amount and fair value less
costs to sell.
A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a disposal
group classified as held for sale.
Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in
profit or loss.
1.11 Impairment of non-financial assets
The Group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the Group estimates the recoverable amount of the asset.
Irrespective of whether there is any indication of impairment, the Group also:


Tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during
the annual period and at the same time every period

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it
is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the CGU to which
the asset belongs is determined.
The recoverable amount of an asset or a CGU is the higher of its fair value less costs to sell and its value in use.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately
in profit or loss.
An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
periods for assets may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of
those assets are estimated.
The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior periods.
A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised
immediately in profit or loss.
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1.12 Share based payments
Goods or services received or acquired in a share-based payment transaction are recognised when the goods or as the
services are received. A corresponding increase in equity is recognised if the goods or services were received in an
equity-settled share-based payment transaction or a liability if the goods or services were acquired in a cash-settled
share-based payment transaction.
When the goods or services received or acquired in a share-based payment transaction do not qualify for recognition as
assets, they are recognised as expenses.
For equity-settled share-based payment transactions the goods or services received and the corresponding increase in
equity are measured, directly, at the fair value of the goods or services received provided that the fair value can be
estimated reliably.
If the fair value of the goods or services received cannot be estimated reliably, or if the services received are employee
services, their value and the corresponding increase in equity, are measured, indirectly, by reference to the fair value of
the equity instruments granted.
Vesting conditions which are not market related (i.e. service conditions and non-market related performance conditions)
are not taken into consideration when determining the fair value of the equity instruments granted. Instead, vesting
conditions which are not market related shall be taken into account by adjusting the number of equity instruments
included in the measurement of the transaction amount so that, ultimately, the amount recognised for goods or services
received as consideration for the equity instruments granted shall be based on the number of equity instruments that
eventually vest. Market conditions, such as a target share price, are taken into account when estimating the fair value of
the equity instruments granted. The number of equity instruments are not adjusted to reflect equity instruments which are
not expected to vest or do not vest because the market condition is not achieved.
If the share based payments granted do not vest until the counterparty completes a specified period of service, group
accounts for those services as they are rendered by the counterparty during the vesting period, (or on a straight line basis
over the vesting period).
If the share based payments vest immediately the services received are recognised in full.
1.13 Share capital and equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.
1.14 Segment reporting
The Group discloses its operating segments according to the entity components regularly reviewed by the Executive
Committee. The components comprise of exploration divisions in the various key product lines, which are coal, diamonds,
gold, base metals and industrial minerals and other representing Group services.
Segment information is prepared in conformity with the measure that is reported to the Executive Committee. These
values have been reconciled to the consolidated and separate financial statements. The measure reported by the Group
is in accordance with the accounting policies adopted for preparing and presenting the consolidated and separate
financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly
attributable to the reportable segment, or can be allocated to the reportable segment on a reasonable basis.
The segment assets and liabilities comprise all assets and liabilities of the different segments that are employed by the
reportable segments and are either directly attributable to the reportable segments, or can be allocated to the reportable
segment on a reasonable basis.
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1.15 Employee benefits
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in
which the service is rendered and are not discounted.
The expected cost of compensated absences is recognised as an expense as the employees render services that
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs.
The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or
constructive obligation to make such payments as a result of past performance.
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2.

New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year
In the current year, the group has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:
Amendments to IAS 28: Annual Improvements to IFRS 2014 - 2016 cycle
An entity such as a venture capital organisation, mutual fund or similar institution may elect to measure investments in
associates or joint ventures at fair value through profit or loss in accordance with IFRS 9 rather than by applying the
equity method. The amendment to IAS 28 Investments in Associates and Joint Ventures now specifies that the election
must be made separately per associate or joint venture and at the time of initial recognition of such investment.
Further, if an entity is not an investment entity, but has interests in an associate or joint venture which is an investment
entity, then the entity may retain the fair value measurement of the associate or joint venture. The amendment now
provides that such election must be made separately for each investment entity associate or joint venture.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The group has adopted the amendment for the first time in the 2019 audited consolidated and seperate financial
statements.
The impact of the amendment is not material.
Amendments to IFRS 2: Classification and Measurement of Share-based Payment Transactions
The amendment now specifies the treatment of vesting and non-vesting conditions with regards to cash-settled sharebased payment transactions. The treatment is essentially similar to the treatment of such conditions for equity-settled
share-based payment transactions. That is, non-market vesting conditions are taken into consideration when estimating
the number of awards which are expected to vest (and which ultimately vest), while market conditions and other nonvesting conditions are taken into consideration when determining the fair value of the share based payment liability, both
initially and subsequently.
The amendment also provides for share-based payment transactions with a net settlement feature for withholding tax
obligations. Essentially, where the entity is required to withhold part of the equity instruments equal to the tax obligation,
the entity is required to account for the payment to tax authorities as a reduction in equity, except to the extent that the
payment exceeds the fair value of the equity instruments withheld at net settlement date. The entity should also disclose
the amount that it expects to transfer to tax authorities in terms of such transactions.
The amendment further provides guidance in terms of modifications which convert cash-settled share-based payment
transactions to equity -settled share-based payment transactions. For such modifications, the equity-settled share based
payment transaction is measured by reference to the fair value of the equity instruments granted at modification date, to
the extent to which goods or services have been received. The liability for cash-settled share based payment transactions
is derecognised on the modification date. Any difference between the two is recognised immediately in profit or loss.
The effective date of the amendment is for years beginning on or after 1 January 2018.
The group has adopted the amendment for the first time in the 2019 audited consolidated and seperate financial
statements.
The impact of the amendment is not material.
Amendments to IFRS 15: Clarifications to IFRS 15 Revenue from Contracts with Customers
The amendment provides clarification and further guidance regarding certain issues in IFRS 15. These items include
guidance in assessing whether promises to transfer goods or services are separately identifiable; guidance regarding
agent versus principal considerations; and guidance regarding licenses and royalties.
The effective date of the amendment is for years beginning on or after 1 January 2018.
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2.

New Standards and Interpretations (continued)
The group has adopted the amendment for the first time in the 2019 audited consolidated and seperate financial
statements.
The impact of the amendment is not material.
IFRS 9 Financial Instruments
IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial
assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November 2013 to include the new requirements for
general hedge accounting. Another revised version of IFRS 9 was issued in July 2014 mainly to include a)impairment
requirements for financial assets and b) limited amendments to the classification and measurement requirements by
introducing a "fair value through other comprehensive income" (FVTOCI) measurement category for certain simple debt
instruments.
Key requirements of IFRS 9:

All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition and
Measurement are required to be subsequently measured at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose objective is to collect the contractual cash flows, and that
have contractual cash flows that are solely payments of principal and interest on the outstanding principal are
generally measured at amortised cost at the end of subsequent reporting periods. Debt instruments that are held
within a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets, and that have contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on outstanding principal, are measured at FVTOCI. All other debt and
equity investments are measured at fair value at the end of subsequent reporting periods. In addition, under IFRS 9,
entities may make an irrevocable election to present subsequent changes in the fair value of an equity investment
(that is not held for trading) in other comprehensive income with only dividend income generally recognised in profit
or loss.

With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9
requires that the amount of change in the fair value of the financial liability that is attributable to changes in the credit
risk of the liability is presented in other comprehensive income, unless the recognition of the effect of the changes of
the liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or
loss. Under IAS 39, the entire amount of the change in fair value of a financial liability designated as at fair value
through profit or loss is presented in profit or loss.

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an
incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at each reporting date to reflect changes in credit risk
since initial recognition. It is therefore no longer necessary for a credit event to have occurred before credit losses
are recognised.

The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently
available in IAS 39. Under IFRS 9, greater flexibility has been introduced to the types of transactions eligible for
hedge accounting, specifically broadening the types of instruments that qualify for hedging instruments and the
types of risk components of non-financial items that are eligible for hedge accounting. In addition, the effectiveness
test has been replaced with the principal of an "economic relationship". Retrospective assessment of hedge
effectiveness is also no longer required. Enhanced disclosure requirements about an entity's risk management
activities have also been introduced.
The effective date of the standard is for years beginning on or after 1 January 2018.
The group has adopted the standard for the first time in the 2019 audited consolidated and seperate financial statements.
The impact of the standard is not material.
IFRS 15 Revenue from Contracts with Customers
IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15
Agreements for the construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31 Revenue Barter Transactions Involving Advertising Services.
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New Standards and Interpretations (continued)
The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services. An entity recognises revenue in accordance with that core principle by applying the following steps:


Identify the contract(s) with a customer



Identify the performance obligations in the contract



Determine the transaction price



Allocate the transaction price to the performance obligations in the contract



Recognise revenue when (or as) the entity satisfies a performance obligation.

IFRS 15 also includes extensive new disclosure requirements.
The effective date of the standard is for years beginning on or after 1 January 2018.
The group has adopted the standard for the first time in the 2019 audited consolidated and seperate financial statements.
The impact of the standard is not material.
2.2 Standards and interpretations not yet effective
The group has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the group’s accounting periods beginning on or after 1 September 2019 or later periods:
Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture
If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an associate
or joint venture, then the gain or loss on the loss of control is recognised in the parents' profit or loss only to the extent of
the unrelated investors' interest in the associate or joint venture. The remaining gain or loss is eliminated against the
carrying amount of the investment in the associate or joint venture. The same treatment is followed for the measurement
to fair value of any remaining investment which is itself an associate or joint venture. If the remaining investment is
accounted for in terms of IFRS 9, then the measurement to fair value of that interest is recognised in full in the parents'
profit or loss.
The effective date of the amendment is to be determined by the IASB.
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
Plan Amendment, Curtailment or Settlement - Amendments to IAS 19
The amendment deals with the determination of past service cost and gains or losses on settlement, when a plan is
amended, curtailed or settled ("the event"). Specifically, when determining the past service cost or gain or loss on
settlement, the net defined benefit liability (asset) shall be remeasured using the current fair value of plan assets and
current actuarial assumptions reflecting the benefits offered under the plan and plan assets both before and after the
event. The effect of the asset ceiling shall not be considered in this exercise. The effect of the asset ceiling shall be
determined after the event.
The amendment also specifies that when determining current service costs and net interest on the defined benefit liability
(asset) in a period in which an amendment, curtailment or settlement occurs, to apply inputs at the beginning of the
reporting period for the current service cost and interest up to the date of the event, and to apply inputs as at the date of
the event to determine current service costs and interest for the remainder of the period.
The effective date of the amendment is for years beginning on or after 1 January 2019.
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New Standards and Interpretations (continued)
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
Long-term Interests in Joint Ventures and Associates - Amendments to IAS 28
The amendment now requires that an entity also applies IFRS 9 to other financial instruments in an associate or joint
venture to which the equity method is not applied. These include long-term interests that, in substance, form part of the
entity’s net investment in an associate or joint venture.
The effective date of the amendment is for years beginning on or after 1 January 2019.
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
Prepayment Features with Negative Compensation - Amendment to IFRS 9
The amendment to Appendix B of IFRS 9 specifies that for the purpose of applying paragraphs B4.1.11(b) and B4.1.12(b),
irrespective of the event or circumstance that causes the early termination of the contract, a party may pay or receive
reasonable compensation for that early termination.
The effective date of the amendment is for years beginning on or after 1 January 2019.
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
Amendments to IFRS 3 Business Combinations: Annual Improvements to IFRS 2015 - 2017 cycle
The amendment clarifies that when a party to a joint arrangement obtains control of a business that is a joint operation,
and had rights to the assets and obligations for the liabilities relating to that joint operation immediately before the
acquisition date, the transaction is a business combination achieved in stages. The acquirer shall therefore apply the
requirements for a business combination achieved in stages.
The effective date of the amendment is for years beginning on or after 1 January 2019.
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
Amendments to IFRS 11 Joint Arrangements: Annual Improvements to IFRS 2015 - 2017 cycle
The amendment clarifies that if a party participates in, but does not have joint control of, a joint operation and
subsequently obtains joint control of the joint operation (which constitutes a business as defined in IFRS 3) that, in such
cases, previously held interests in the joint operation are not remeasured.
The effective date of the amendment is for years beginning on or after 1 January 2019.
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
Amendments to IAS 12 Income Taxes: Annual Improvements to IFRS 2015 - 2017 cycle
The amendment specifies that the income tax consequences on dividends are recognised in profit or loss, other
comprehensive income or equity according to where the entity originally recognised the events or transactions which
generated the distributable reserves.
The effective date of the amendment is for years beginning on or after 1 January 2019.
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
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New Standards and Interpretations (continued)
Amendments to IAS 23 Borrowing Costs: Annual Improvements to IFRS 2015 - 2017 cycle
The amendment specifies that when determining the weighted average borrowing rate for purposes of capitalising
borrowing costs, the calculation excludes borrowings which have been made specifically for the purposes of obtaining a
qualifying asset, but only until substantially all the activities necessary to prepare the asset for its intended use or sale are
complete.
The effective date of the amendment is for years beginning on or after 1 January 2019.
It is unlikely that the amendment will have a material impact on the group's audited consolidated and seperate financial
statements.
Uncertainty over Income Tax Treatments
The interpretation clarifies how to apply the recognition and measurement requirements in IAS 12 when there is
uncertainty over income tax treatments. Specifically, if it is probable that the tax authorities will accept the uncertain tax
treatment, then all tax related items are measured according to the planned tax treatment. If it is not probable that the tax
authorities will accept the uncertain tax treatment, then the tax related items are measured on the basis of probabilities to
reflect the uncertainty. Changes in facts and circumstances are required to be treated as changes in estimates and
applied prospectively.
The effective date of the interpretation is for years beginning on or after 1 January 2019.
The group has adopted the interpretation for the first time in the 2020 audited consolidated and seperate financial
statements.
It is unlikely that the interpretation will have a material impact on the group's audited consolidated and seperate financial
statements.
IFRS 16 Leases
IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model. The
main changes arising from the issue of IFRS 16 which are likely to impact the group are as follows:
Group as lessee:

Lessees are required to recognise a right-of-use asset and a lease liability for all leases, except short term leases or
leases where the underlying asset has a low value, which are expensed on a straight line or other systematic basis.

The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease liability; lease
payments made prior to commencement of the lease less incentives received; initial direct costs of the lessee; and
an estimate for any provision for dismantling, restoration and removal related to the underlying asset.

The lease liability takes into consideration, where appropriate, fixed and variable lease payments; residual value
guarantees to be made by the lessee; exercise price of purchase options; and payments of penalties for terminating
the lease.

The right-of-use asset is subsequently measured on the cost model at cost less accumulated depreciation and
impairment and adjusted for any re-measurement of the lease liability. However, right-of-use assets are measured at
fair value when they meet the definition of investment property and all other investment property is accounted for on
the fair value model. If a right-of-use asset relates to a class of property, plant and equipment which is measured on
the revaluation model, then that right-of-use asset may be measured on the revaluation model.

The lease liability is subsequently increased by interest, reduced by lease payments and re-measured for
reassessments or modifications.

Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have been reduced
to nil, in which case further adjustments are recognised in profit or loss.

The lease liability is re-measured by discounting revised payments at a revised rate when there is a change in the
lease term or a change in the assessment of an option to purchase the underlying asset.

The lease liability is re-measured by discounting revised lease payments at the original discount rate when there is a
change in the amounts expected to be paid in a residual value guarantee or when there is a change in future
payments because of a change in index or rate used to determine those payments.
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New Standards and Interpretations (continued)

Certain lease modifications are accounted for as separate leases. When lease modifications which decrease the
scope of the lease are not required to be accounted for as separate leases, then the lessee re-measures the lease
liability by decreasing the carrying amount of the right of lease asset to reflect the full or partial termination of the
lease. Any gain or loss relating to the full or partial termination of the lease is recognised in profit or loss. For all
other lease modifications which are not required to be accounted for as separate leases, the lessee re-measures the
lease liability by making a corresponding adjustment to the right-of-use asset.

Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities. If not, then
the line item in which they are included must be disclosed. This does not apply to right-of-use assets meeting the
definition of investment property which must be presented within investment property. IFRS 16 contains different
disclosure requirements compared to IAS 17 leases.
Group as lessor:

Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified as either
finance leases or operating leases. Lease classification is reassessed only if there has been a modification.

A modification is required to be accounted for as a separate lease if it both increases the scope of the lease by
adding the right to use one or more underlying assets; and the increase in consideration is commensurate to the
stand alone price of the increase in scope.

If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease would have
been an operating lease if the modification was in effect from inception, then the modification is accounted for as a
separate lease. In addition, the carrying amount of the underlying asset shall be measured as the net investment in
the lease immediately before the effective date of the modification. IFRS 9 is applied to all other modifications not
required to be treated as a separate lease.

Modifications to operating leases are required to be accounted for as new leases from the effective date of the
modification. Changes have also been made to the disclosure requirements of leases in the lessor's financial
statements.
Sale and leaseback transactions:

In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider whether a
performance obligation is satisfied to determine whether the transfer of the asset is accounted for as the sale of an
asset.

If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the new right-ofuse asset at the proportion of the previous carrying amount of the asset that relates to the right-of-use retained. The
buyer-lessor accounts for the purchase by applying applicable standards and for the lease by applying IFRS 16

If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16 requires
adjustments to be made to the sale proceeds. When the transfer of the asset is not a sale, then the seller-lessee
continues to recognise the transferred asset and recognises a financial liability equal to the transfer proceeds. The
buyer-lessor recognises a financial asset equal to the transfer proceeds.
The effective date of the standard is for years beginning on or after 1 January 2019.
The group expects to adopt the standard for the first time in the 2020 audited consolidated and seperate financial
statements.
It is unlikely that the standard will have a material impact on the group's audited consolidated and seperate financial
statements.
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Intangible assets
Group

2019
Cost /
Valuation

Mineral rights

307,791,749

2018

Accumulated Carrying value
amortisation
and impairment
(268,791,749)

39,000,000

Cost /
Valuation
307,791,749

Accumulated Carrying value
amortisation
and impairment
(268,791,749)

39,000,000

Reconciliation of intangible assets - Group - 2019
Opening
balance
39,000,000

Mineral rights

Total
39,000,000

Reconciliation of intangible assets - Group - 2018
Opening
balance
39,000,000

Mineral rights

Total
39,000,000

Rozynenbosch prospecting right
The directors have considered the reversal of the impairment with reference to the recoverable amount of the asset in
terms of IAS 36.
During the 2019 and 2018 financial years, the Board assessed all the assets of the Company and believe that the value of
this specific prospecting right will realise by the future developing thereof. The original impairment was caused by the fact
that the Company changed its intent of further developing the asset and therefore the Company is now in the position of
reversing any of the past impairments, if justified.
As part of assessing if any impairment reversal was justified, Minxcon (Pty) Limited was commissioned by Union Atlantic
Minerals to complete a compliant Independent Competent Person’s Mineral Resource Report with a full mineral asset
valuation on the Rozynenbosch Project, located in the Northern Cape province, South Africa.
The purpose of the valuation is to comply with the JSE Section 12 disclosure requirements for mineral companies. The
report was compiled in compliance with the South African Code for Reporting of Exploration Results, mineral resources
and mineral reserves (2016 Edition) (or SAMREC Code), and in terms of the specifications embodied in the Standards of
the South African Code for the Reporting of Mineral Asset Valuation (2016 Edition) (or SAMVAL Code).
All requirements of the JSE Section 12.9 Listing Requirements and the SAMREC Code (including Table 1) and SAMVAL
Code have been complied with. The report is effective from 31 January 2018.
The market and cost approaches were applied. The effective shareholding of Union Atlantic Minerals in the project is
currently 100% and the valuation therefore represents the full mineral asset value.
Primary valuation
The market comparable approach was the primary valuation method used to determine the value of the asset and was
applied on the total zinc resources (including the zn equivalent) and exploration target. The project has a compliant
mineral resource that was available for use in the valuation.
A range of values was calculated for the comparative valuation by determining an upper and lower range for the total zinc
equivalent resource and exploration target, as displayed below. This was done for the lower exploration estimate and
higher exploration estimate, respectively.
The following ranges were established:
• Lower exploration estimate: between R33.04 million to R38.31 million
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Intangible assets (continued)
• Upper exploration estimate: between R37.59 million to R43.69 million
Secondary valuation
The project is in the exploration stage and therefore the valuator considered the cost approach as a suitable method to
determine a range of values. This historical value was used in the cost approach to derive a best estimated full value (not
attributable) of R41.72 million.
Range of values
Minxcon calculated a range of values using the upper and lower value of the market approach and the values derived
from the cost approach and placed a higher weighting on the values of the market approach because of the higher
confidence in this approach. The market approach is based on resource results coupled with acquisition information of
various similar operations. Minxcon’s confidence in the market approach leads the Competent Valuator to prefer the
results of the market approach versus the cost approach.
Minxcon derived a final value of R36 million for the Rozynenbosch Project with a lower range of R31 million and upper
range of R42 million.
The Board has adopted the R39 million valuation on the Rozynenbosch Project and reversed the impairment by R39
million in the 2017 financial year.
Silver rights
Union Atlantic Minerals acquired various old order rights from Gold Fields during 1999 on Rozynenbosch including silver.
During 2010 when converting from the old order prospecting rights to the new order prospecting rights, the DMR
erroneously omitted the silver right and awarded Union Atlantic Minerals the right to gold instead. On 14 August 2013, the
DMR revoked the award of the gold right to Miranda Minerals and acknowledged that it was an obvious error to have
awarded the rights to gold.
The DMR acknowledged that a prospecting work programme with the inclusion of silver, zinc, cobalt, lead and copper
would be submitted for amendment of the prospecting right. The regional manager submitted the correction to amend the
prospecting right. However, this excluded silver. Consequently, the latest prospecting right effective from 05 February
2018 excludes silver. During September 2018, the DMR awarded gold and silver prospecting rights to another party
unrelated to Union Atlantic Minerals. Management is of the opinion that they own the silver right already, on the premise
that a prospecting right cannot be awarded to another person for the same land according to s16(2)(b) of the Mineral and
Petroleum Resources Development Act, citing administration issues which are currently being appealed with the DMR.
Union Atlantic Minerals with the assistance of Japie Van Zyl Attorneys, applied for amendment to their work programme to
include silver on the Rozynenbosch prospecting right. The Group is confident that a positive outcome will result from
appealing to the DMR to reverse the administrative decision of awarding the silver right to third party. In the unlikely event
of an unfavourable outcome from the appeal submitted to the DMR, management may take legal steps to recover the
value of the silver-component right through compensation for exploration of the silver on behalf of the third party on the
Rozynenbosch property.
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Investments in subsidiaries
The following table lists the entities which are controlled by the group, either directly or indirectly through subsidiaries.
Group
Name of company

Held by

% holding % holding
2019
2018

Miranda Minerals (Pty) Limited
Naledi Mining Solutions (Pty) Limited
Molebogeng Mining Investment Holdings (Pty)
Limited
Lauraville Mynbou (Pty) Limited
Firefox Investment (Pty) Limited
City Square Trading 977 (Pty) Limited (dormant)
Altivex 615 (Pty) Limited (dormant)
Kiel 128 Exploration (Pty) Limited (dormant)
Blue Moonlight Properties 215 (Pty) Limited

Union Atlantic Minerals Limited
Union Atlantic Minerals Limited
Union Atlantic Minerals Limited

70.00 % 70.00 %
70.00 % 70.00 %
100.00 % 100.00 %

Miranda Minerals (Pty) Limited
Miranda Minerals (Pty) Limited
Miranda Minerals (Pty) Limited
Miranda Minerals (Pty) Limited
Miranda Minerals (Pty) Limited
Molebogeng Mining Investment
Holdings (Pty) Limited
Molebogeng Mining Investment
Holdings (Pty) Limited
Molebogeng Mining Investment
Holdings (Pty) Limited
Molebogeng Mining Investment
Holdings (Pty) Limited

Winter Breeze Trading 78 (Pty) Limited
Emerald Sky Trading 467 (Pty) Limited
Little Swift Investment 385 (Pty) Limited

87.00
50.00
70.00
55.00
74.00
51.00

%
%
%
%
%
%

87.00
50.00
70.00
55.00
74.00
51.00

%
%
%
%
%
%

67.00 % 67.00 %
100.00 % 100.00 %
67.00 % 67.00 %

The following table lists the entities which are controlled directly by the company, and the carrying amounts of the
investments in the company's separate financial statements.
Company
Name of company

% holding % holding
Carrying
2019
2018
amount 2019

Miranda Minerals (Pty) Limited*
Molebogeng Mining Investment Holdings (Pty) Limited
Naledi Mining Solutions (Pty) Limited

70.00 % 70.00 %
100.00 % 100.00 %
70.00 % 70.00 %

Carrying
amount 2018

32,116,061
100
70

32,116,061
100
70

32,116,231

32,116,231

* Although Union Atlantic Minerals holds a 70% equity stake in Miranda Minerals (Pty) Limited, it controls 100% as the
other 30% share is being held as security until paid for by Kwanda Minerals Holdings (Pty) Limited and the Miranda
Mining Community Benefit Trust. For consolidation purposes, it is also deemed that Union Atlantic Minerals controls the
Miranda Mining Community Benefit Trust.
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Investments in subsidiaries (continued)
Subsidiaries with material non-controlling interests
The following information is provided for subsidiaries with non-controlling interests which are material to the reporting
company. The summarised financial information is provided prior to intercompany eliminations.
Country of
% Ownership interest held by
incorporation
non-controlling interest
2019
2018

Subsidiary
Miranda Minerals (Pty) Ltd

RSA

30 %

30 %

All subsidiaries are incorporated in South Africa and share the year-end of the Group. The percentage ownership interest
and the percentage voting rights of the non-controlling interests were the same in all cases.
Summarised statement of financial position
Miranda Minerals (Pty) Limited
2019
Assets
Non-current assets
Current assets
Total assets
Liabilities
Non-current liabilities
Total liabilities
Total net assets (liabilities)

2018

39,000,137
391,032
39,391,169

39,000,137
391,032
39,391,169

3,661,736

3,583,597

3,661,736

3,583,597

35,729,433

35,807,572

Summarised statement of profit or loss and other comprehensive income
Miranda Minerals (Pty) Limited
2019

5.

2018

Profit before tax

(78,138)

(147,706)

Profit (loss)
Total comprehensive income

(78,138)

(147,706)

-

-

Investments in associates
The following table lists all of the associates in the group:
Company
Name of company

Held by

Sesikhona Klipbrand Colliery (Pty) Limited*

%
%
Carrying
Carrying
ownership ownership amount 2019 amount 2018
interest
interest
2019
2018
-%
37.00 %
2,500,000

The carrying amounts of associates are shown net of impairment losses.
* Sesikhona Klipbrand Colliery (Pty) Limited is treated as a non-current asset held for sale. Refer to Note 11.
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6.

2019

Company
2018

2019

2018

Loans to group companies
Subsidiaries
Miranda Minerals (Pty) Limited
Lauraville Mynbou (Pty) Limited
Molebogeng Mining Investments (Pty) Limited
Naledi Mining Solutions (Pty) Limited

-

-

3,514,384
2,500
7,354
6,234

3,446,777
2,500
7,354
6,234

-

-

3,530,472

3,462,865

The Company has no intention to recall the above loans during the next 12 months. These loans carry no interest and
have no fixed repayment terms.
Exposure to credit risk
Loans receivable inherently expose the group to credit risk, being the risk that the group will incur financial loss if
counterparties fail to make payments as they fall due.
Loans receivable are subject to the impairment provisions of IFRS 9 Financial Instruments, which requires a loss
allowance to be recognised for all exposures to credit risk. The loss allowance for group loans receivable is calculated
based on twelve month expected losses if the credit risk has not increased significantly since initial recognition. In cases
where the credit risk has increased significantly since initial recognition, the loss allowance is calculated based on lifetime
expected credit losses. The loss allowance is updated to either twelve month or lifetime expected credit losses at each
reporting date based on changes in the credit risk since initial recognition. If a loan is considered to have a low credit risk
at the reporting date, then it is assumed that the credit risk has not increased significantly since initial recognition.
In determining the amount of expected credit losses, the group has taken into account any historic default experience, the
financial positions of the counterparties as well as the future prospects in the industries in which the counterparties
operate.
The estimation techniques explained have been applied for the first time in the current financial period, which is the first
time the group has applied IFRS 9. Group loans receivable were previously impaired only when there was objective
evidence that the loan was impaired. The impairment was previously calculated as the difference between the carrying
amount and the present value of the expected future cash flows.
There has been no change in the estimation techniques or significant assumptions made during the current reporting
period.
Fair value of group loans receivable
The fair value of group loans receivable approximates their carrying amounts.
7.

Other financial assets - Comparative information as per IAS 39
Loans and receivables
Miranda Support Services (Pty) Ltd

-

105,006

-

105,006

Current assets
Loans and receivables

-

105,006

-

105,006

-

105,006

-

105,006

Fair values of loans and receivables
Loans and receivables
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2019

Company
2018

2019

2018

Trade and other receivables
Financial instruments:
Trade receivables
Sundry receivables

2
216

2
216

6
-

6
-

Non-financial instruments:
VAT

465,060

1,010,676

465,060

1,010,676

Total trade and other receivables

465,278

1,010,894

465,066

1,010,682

Financial instrument and non-financial instrument components of trade and other receivables
At amortised cost
Non-financial instruments

216
465,060

216
1,010,676

465,060

1,010,676

465,276

1,010,892

465,060

1,010,676

Fair value of trade and other receivables
The fair value of trade and other receivables approximates their carrying amounts.
9.

Investments at fair value
At fair value through profit or loss:
Environmental insurance policy

793,494

1,157,502

793,494

1,157,502

793,494

1,157,502

793,494

1,157,502

793,494

1,157,502

793,494

1,157,502

24,059
1,722
316,999

358,664
2,659,323
316,999

24,059
1,722
316,999

358,664
2,659,323
316,999

342,780

3,334,986

342,780

3,334,986

Split between non-current and current portions
Non-current assets
10. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances
Short-term deposits
Restricted cash relates to guarantees provided to
the DMR for prospecting rights
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2019

Company
2018

2019

2018

11. Discontinued operations or disposal groups or non-current assets held for sale
Disposal of 100% of the shares held in Miranda Coal (Pty) Limited
All the conditions precedent with respect to the sale of Miranda Coal have been satisfied. The transaction was
implemented on 16 August 2018 and the Company received the total consideration of R8 million.
Disposal of the entire equity interest in Sesikhona Klipbrand Colliery (Pty) Limited
The sale of the Company’s 73% equity stake in the Sesikhona Klipbrand Colliery (Pty) Limited to Osho Resources SA
(Pty) Limited for R7.5 million was concluded. The litigation between the parties has been completely abandoned as a
consequence of this transaction. The first tranche, the sale of 36.5% for R2.5 million, and the second tranche, the sale of
the remaining 36.5% for R2.5 million, was settled after obtaining the Section 11 Ministerial consent for the change in
control in the shareholding of Sesikhona. A final production initiation bonus payment of R2.5 million will be payable by
Osho to the Company in equal tranches monthly over a period of six (6) months and will be initiated three months after
the date of commencement of production at Sesikhona.
Profit and loss
Expenses

-

2,290

-

-

Non-current assets held for sale
Investment - Sesikhona

-

2,500,000

-

2,500,000

Equity
Value attributable to Group and Company

-

(2,500,000)

-

(2,500,000)

Assets and liabilities

12. Share capital
Authorised
5,000,000,000 Ordinary shares of no par value
Describe any changes in authorised share capital e.g. Conversion to net present value shares.
Reconciliation of number of shares issued:
Reported as at 1 September 2018
Issue of shares – ordinary shares

1,288,086,443 1,288,086,443 1,288,086,443 1,288,086,443
192,058,770
1,480,145,213 1,288,086,443 1,288,086,443 1,288,086,443

194,367,163 unissued ordinary shares are under the control of the directors in terms of a resolution of members passed
at the last annual general meeting. This authority remains in force until the next annual general meeting.
Issued
Ordinary share capital

214,695,188
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13. Share based payments
`

Share Option Group
Outstanding at the beginning of the year
Lapsed during the year

2019 Number 2018 Number
14,900,000
(14,900,000)

The Company has evaluated if the B-BBEE Transaction in respect of Rozynenbosch Project has resulted in any IFRS 2
charge.
This is because the substance of the transaction was that Union Atlantic Minerals had offered shares in subsidiary
Miranda Minerals (Pty) Limited to Kwanda Minerals Holdings and the Miranda Community Benefit Trust, in exchange for
B-BBEE credentials. Management believes that the equity instruments issued in return for the B-BBEE credentials is an
option to acquire shares with full rights at a future date.
Accounting for the transaction as an option is consistent with the risk and reward profile of the arrangement. From the
perspective of Kwanda Minerals Holdings and Miranda Community Benefit Trust, as they have not invested any significant
amount to acquire their rights, if the arrangement does not work, they will not put their own resources at risk (the entities
may negotiate alternative terms of repayment should it be unduly onerous for either of them to repay at the end of the
repayment period). If there is upside in the arrangement they will benefit and once the loans are repaid they will receive
unencumbered rights to the shares. It is at this point that the issue of the shares will be recorded. Therefore, the equity
instrument is valued using IFRS 2 as an option.
Management used the Black-Scholes Model to value the IFRS 2 option. The following parameters were used:
• Share price: R1.57 per share (the net asset value of Miranda Minerals (Pty) Limited right before the transaction was
used to value the shares)
• Exercise price: R26.25 per share (the subscription price as per agreement was used)
• Risk free interest rate: 7.18%
• Volality: 27.56% (the Satrix RESI ETF price was used over the period 21 August 2015 – 21 August 2018 in calculating
volatility. It tracks the FTSE/JSE Capped Resource 10 Index which includes the 10 largest companies listed on the JSE,
ranked by investable market capital)
• Expected life: 3 years (term in which the B-BBEE partners should repay the loan, deemed option term)
• Dividend yield: 0% (the Company does not anticipate declaring any dividends within the next 3 years)
Based on the above parameters, an IFRS 2 charge of zero was calculated and therefore no share based payment was
recognised.
Because the transaction is accounted for as an IFRS 2 option to acquire shares at a future date (option accounting), a
receivable in Union Atlantic Minerals separates financial statement and a payable in the Kwanda Minerals Holdings and
Miranda Community Benefit Trust was not recognised.
The original loan between Union Atlantic Minerals and Miranda Minerals (Pty) Limited was accounted for, as the
repayment of this loan is not linked to dividend declarations. As the Kwanda Minerals Holdings and the Miranda
Community Benefit Trust effectively cedes the shares to Union Atlantic Minerals, the Company has all the shares which
were legally issued and will be entitled to all dividends. Therefore, Union Atlantic Minerals had a payable to Miranda
Minerals (Pty) Limited and an increase in their investment in Miranda Minerals.

45

Union Atlantic Minerals Limited
(Registration number 1998/001940/06)
Audited Consolidated And Seperate Financial Statements for the year ended 31 August 2019

Notes to the Audited Consolidated And Seperate Financial Statements
Group
Figures in Rand

Company

2019

2018

2019

2018

1,073,054
-

1,073,054
332,500
16,000
48,000

1,073,054
-

1,073,054
332,500
16,000
48,000

1,073,054

1,469,554

1,073,054

1,469,554

1,073,054

1,469,554

1,073,054

1,469,554

2,107,196
195,856
4,115,125

2,441,271
822,977
8,224,690

2,107,196
48,504
4,115,125

2,441,271
686,157
8,224,690

6,418,177

11,488,938

6,270,825

11,352,118

14. Borrowings
Held at amortised cost
Sephaku Holdings Limited
Resource Company Group
Fusion Corporate Secretarial Services (Pty) Ltd
Loans from directors

Split between non-current and current portions
Current liabilities

The above loans carried no interest and have no fixed repayment terms
15. Trade and other payables
Financial instruments:
Trade payables
Other payables
Accrued expense

Trade and other payables
Trade payables and other payables are non-interest-bearing. These payables are post creditors compromise and have no
specific payment terms. The Group anticipates that the trade and other payables will be settled when the transactions
mentioned in Note 29 are concluded.
Fair value of trade and other payables
The fair value of trade and other payables approximates their carrying amounts.
16. Operating profit (loss)
Operating (loss) profit for the year is stated after charging (crediting) the following, amongst others:
Auditor's remuneration - external
Audit fees

673,200

257,806

673,200

257,806

Remuneration, other than to employees
Consulting and professional services
Secretarial services

394,864
159,149

1,119,603
98,263

336,982
159,149

1,119,603
98,263

554,013

1,217,866

496,131

1,217,866

Salaries, wages, bonuses and other benefits

4,147,971

4,239,639

4,147,971

4,239,639

Other
JSE and corporate-related expenses
Other operating expenses

1,184,512
336,471

403,473
1,589,355

1,184,512
316,214

403,473
1,441,464

Employee costs
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2019

Company
2018

2019

2018

17. Investment income
Interest income
Investments in financial assets:
Bank

70,548

16,598

70,548

16,598

-

1,731

-

1,731

-

34,473

-

-

729,644

151,146

729,644

5,034,500
151,146

729,644

185,619

729,644

5,185,646

18. Finance costs
Bank
19. Other non-operating gains (losses)
Gains (losses) on disposals, scrappings or
settlements
Non-current assets held for sale and disposal
groups
Loans from group companies
Other financial liabilities

Impairment losses on
Other financial assets

7

(105,006)

Fair value gains (losses)
Financial assets designated as at fair value
through profit or loss
Total other non-operating gains (losses)

-

(105,006)

-

52,642

30,067

52,642

30,067

677,280

215,686

677,280

5,215,713

20. Taxation
Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.
Accounting profit (loss)

(6,148,339)

(7,477,586)

(6,070,200)

(2,329,668)

Tax at the applicable tax rate of 28% (2018: 28%)

(1,721,535)

(2,093,724)

(1,699,656)

(652,307)

Tax effect of adjustments on taxable income
Taxable impairment reversal
Non-taxable gain on disposal group
Non-deductable legal fees
Non-deductable fines
Temporary differences on accruals not recognised
Tax losses carried forward

75,562
12,301
(562,270)
2,195,942

1,409,660
(9,652)
238,419
38,310
216,440
200,547

59,355
7,625
(562,270)
2,194,946

238,419
216,440
197,448

Deductible temporary differences, unused tax
losses and unused tax credits for which no
deferred tax asset has been recognised.

-

-

-

-

199,954,429

192,111,779

166,381,897

158,542,804

No provision has been made for 2019 tax as the group has no taxable income. No deferred tax asset was raised for
estimated tax losses carried forward. The Group is currently assessing the total estimated assessed loss disclosed above
to determine the expiry date thereof and if portions have not expired already. The companies in the Group have been
assessed up to 31 August 2018.
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21. Earnings per share
Basic earnings per share
Basic earnings per share is determined by dividing profit or loss attributable to the ordinary equity holders of the parent by
the weighted average number of ordinary shares outstanding during the year.
Basic and diluted (loss) earnings per share
From continuing operations (c per share)

(0.48)

(0.58)

-

-

Basic and diluted loss per share for continued operations was based on (loss)/profit of (R6,148,339) (2018: R7,477,586)
and a weighted average number of ordinary shares of 1,291,243,573 (2018: 1,288,086,443). Basic and diluted loss per
share for discontinued operations was based on loss of Rnil (2018: R2,290) and a weighted average number of ordinary
shares of 1,291,243,573 (2018: 1,288,086,443).
Diluted earnings per share is equal to earnings per share because there are no dilutive potential ordinary shares in issue.
Headline earnings and diluted headline earnings per share
Headline earnings and diluted headline earnings are determined by adjusting basic earnings and diluted earnings by
excluding separately identifiable re-measurement items. Headline earnings and diluted headline earnings are presented
after tax and non- controlling interest.
Headline loss per share (c)
Diluted headline earnings (loss) per share (c)
Reconciliation between earnings (loss) and
headline earnings (loss)
Basic earnings (loss)
Adjusted for:

(0.48)
(0.48)

(0.58)
(0.58)

(6,148,339)

(7,479,876)

2.25
(0.39)

2.66
(0.36)

-

(6,070,200)

-

(2,329,668)

Net asset and net tangible asset value per share
Net asset value per share (c)
Net tangible asset value per share (c)

-

-

The net asset value per share is calculated by dividing the net assets attributable to the shareholders through the number
of ordinary shares in issue at year-end. At year-end, the number of shares in issue was 1,480,145,213
(2018:1,288,086,443) and the net asset value was R33,248,579 (2018: R34,288,155). The net tangible asset value per
share is calculated by dividing the net assets attributable to the shareholders minus intangibles assets through the
number of ordinary shares in issue at year-end. At year-end, the number of shares in issue was 1,480,145,213
(2018:1,288,086,443) and the net tangible asset value was (R5,751,421) (2018: (R4,711,845)).
The share options disclosed in Note 13 have no dilutive effect as the current share price is below the option issue price.
The Group has adopted net asset value per share for the purposes of trading statement updates.
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22. Cash used in operations
(Loss) profit before taxation
Adjustments for:
Fair value disposal group
Interest income
Finance costs
Fair value gains
Reversal of impairments mineral right
Loan written-off
Reversal of impairment of loans to Group
companies
Changes in working capital:
Trade and other receivables
Trade and other payables

(6,148,339)

(7,477,586)

(6,070,200)

(2,329,668)

(70,548)
(52,642)
105,006
(729,644)
-

(34,473)
(16,598)
1,731
(30,067)
(151,146)
-

(70,548)
(52,642)
105,006
(729,644)
-

(16,598)
1,731
(30,067)
(151,146)
(5,034,500)

545,616
435,147

(361,172)
505,055

545,616
424,615

(5,915,404)

(7,564,256)

(5,847,797)

(373,419)
369,001
(7,564,666)

23. Cash flows of held for sale / discontinued operations
Cash used in operations
Cash received from investing activities
Cash used in financing activities

-

(2,290)
34,915
(442)

-

-

-

32,183

-

-

24. Commitments
Operating leases – as lessee (expense) (IAS 17)
Operating lease payments represent rentals payable by the Group for certain of its office properties. Leases are
negotiated on a month-to-month basis. No contingent rent is payable. Sub-leases are prohibited.
25. Contingencies
Management applies its judgement to the probabilities and advice it receives from its advisers in assessing if an obligation
is probable, more likely than not or remote.
At the issue date of this report, the Group and Company were not aware of any contingencies or any other potential
liabilities that exist.
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Group
Figures in Rand

2019

Company
2018

2019

2018

26. Related parties
`

Relationships
Subsidiaries
Associates
Associate of key management
Members of key management

Refer to note 4
Refer to note 5
PR Botha & Company Inc (AM Botha)
AM Botha
T Botoulas
L Mahoba
PB Cook
G Joubert

Related party balances
Amounts included in Trade receivable (Trade
Payable) regarding related parties
T Botoulas
AM Botha
L Mahoba
PB Cook
G Joubert
PR Botha & Co Inc

3,575,522
210,000
29,167
25,000
25,000
56,925

5,872,796
216,775

3,575,522
210,000
29,167
25,000
25,000
56,925

5,872,796
216,775

125,000

268,105

125,000

268,105

62,500

25,000

62,500

25,000

Related party transactions
Accounting fees
PR Botha & Company Inc
Rent paid to (received from) related parties
PR Botha & Company Inc
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27. Directors' and prescribed officer's emoluments
Executive
2019
Theo Botoulas
Adriaan Botha

Emoluments
3,300,333
847,638

Total
3,300,333
847,638

4,147,971

4,147,971

Emoluments
3,518,444
425,092

Total
3,518,444
425,092

3,943,536

3,943,536

Directors' fees
29,167
25,000
25,000

Total
29,167
25,000
25,000

79,167

79,167

2018
T Botoulas
AM Botha

Non-executive
2019
L Mohuba - Chairman
PB Cook
G Joubert

Prescribed officers
2019

Company secretary

Fees for
services
159,149

Total

Fees for
services
98,263

Total

159,149

2018

Company secretary
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28. Financial instruments and risk management
Categories of financial instruments
Categories of financial assets
Group - 2019
Note(s)
Investments at fair value
Trade and other receivables
Cash and cash equivalents

9
8
10

Fair value
through profit
or loss
793,494
793,494

Amortised
cost

Total

Fair value

216
342,780

793,494
216
342,780

793,494
216
342,780

342,996

1,136,490

1,136,490

Group - 2018
Note(s)
Investments at fair value
Trade and other receivables
Cash and cash equivalents

9
8
10

Fair value
through profit
or loss
1,157,502
1,157,502

Amortised
cost

Total

Fair value

216
3,334,986

1,157,502
216
3,334,986

1,157,502
216
3,334,986

3,335,202

4,492,704

4,492,704

Company - 2019
Note(s)

Loans to group companies
Investments at fair value
Cash and cash equivalents

6
9
10

Fair value
through profit
or loss

Amortised
cost

Total

Fair value

793,494
-

3,530,472
342,780

3,530,472
793,494
342,780

3,530,472
793,494
342,780

793,494

3,873,252

4,666,746

4,666,746

Company - 2018
Note(s)

Loans to group companies
Investments at fair value
Cash and cash equivalents

6
9
10

52

Fair value
through profit
or loss

Amortised
cost

Total

Fair value

1,157,502
-

3,462,865
3,334,986

3,462,865
1,157,502
3,334,986

3,462,865
1,157,502
3,334,986

1,157,502

6,797,851

7,955,353

7,955,353
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28. Financial instruments and risk management (continued)
Categories of financial liabilities
Group - 2019
Note(s)
Trade and other payables
Borrowings

15
14

Amortised
cost

Total

Fair value

6,418,177
1,073,054

6,418,177
1,073,054

6,418,177
1,073,054

7,491,231

7,491,231

7,491,231

Group - 2018
Note(s)
Trade and other payables
Borrowings

15
14

Amortised
cost

Total

Fair value

11,488,938
1,469,554

11,488,938
1,469,554

11,488,938
1,469,554

12,958,492

12,958,492

12,958,492

Company - 2019
Note(s)
Trade and other payables
Borrowings

15
14

Amortised
cost

Total

Fair value

6,270,825
1,073,054

6,270,825
1,073,054

6,270,825
1,073,054

7,343,879

7,343,879

7,343,879

Company - 2018
Note(s)
Trade and other payables
Borrowings

15
14

Amortised
cost

Total

Fair value

11,352,118
1,469,554

11,352,118
1,469,554

11,352,118
1,469,554

12,821,672

12,821,672

12,821,672

Capital risk management
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure
to reduce the cost of capital. Please refer to the going concern Note 29 for more details with regards to capital raise
questions.
The capital structure of the Group consists of debt, which includes the borrowings disclosed in Notes 14 and 15, cash and
cash equivalents disclosed in Note 10 and equity as disclosed in the statement of financial position.
In order to maintain or adjust the capital structure, the Group may issue new shares or sell assets to reduce debt.
There are no externally imposed capital requirements.
There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally
imposed capitalrequirements from the previous year.
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28. Financial instruments and risk management (continued)
Financial risk management
Overview
The Group’s activities expose it to a variety of financial risks; market (including cash flow interest rate risk and price risk)
and liquidity risks.
The Group’s overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial performance. The Board of directors provides written
principles for overall risk management as well as written policies covering specific areas such as interest rate risk, credit
risk and investment of excess liquidity.
Credit risk
Management has a credit policy in place and the exposure to credit risk is monitored on an on-going basis. Reputable
financial institutions are used for investing and cash handling purposes.
Credit risk consists mainly of cash deposits and cash equivalents. The Group only deposits cash with major banks with
high quality credit standing and limits exposure to any one counter-party.
Financial assets exposed to credit risk at year-end were as follows:
2019

2018

Group
Gross
carrying
amount
Investments at fair
value through profit or
loss
Trade and other
receivables
Cash and cash
equivalents

Credit loss
allowance

Amortised
cost / fair
value

Gross
carrying
amount

Credit loss
allowance

Amortised
cost / fair
value

9

793,494

-

793,494

1,157,502

-

1,157,502

8

216

-

216

216

-

216

10

342,780

-

342,780

3,334,986

-

3,334,986

1,136,490

-

1,136,490

4,492,704

-

4,492,704

2019

2018

Company
Gross
carrying
amount
Loans to group
companies
Investments at fair
value through profit or
loss
Cash and cash
equivalents

Credit loss
allowance

Amortised
cost / fair
value

Gross
carrying
amount

Credit loss
allowance

Amortised
cost / fair
value

6

3,530,472

-

3,530,472

3,462,865

-

3,462,865

9

793,494

-

793,494

1,157,502

-

1,157,502

10

342,780

-

342,780

3,334,986

-

3,334,986

4,666,746

-

4,666,746

7,955,353

-

7,955,353

Liquidity risk
The Group’s risk to liquidity is a result of the funds available to cover future commitments. The Group manages liquidity
risk through an ongoing review of future commitments and credit facilities. Please refer to the going concern Note 29 for
details with regards to liquidity requirements.
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28. Financial instruments and risk management (continued)
Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.
The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period at
the statement of financial position to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not
significant.
Group - 2019
Less than
1 year
Current liabilities
Trade and other payables
Borrowings

15
14

6,418,177
1,073,054

Total

6,418,177
1,073,054

Carrying
amount

6,418,177
1,073,054

Group - 2018
Less than
1 year
Current liabilities
Trade and other payables
Borrowings

14

11,488,938
1,469,554

Total

11,488,938
1,469,554

Carrying
amount

11,488,938
1,469,554

Company - 2019
Less than
1 year
Current liabilities
Trade and other payables
Borrowings

14

6,270,825
1,073,054

Total

6,270,825
1,073,054

Carrying
amount

6,270,825
1,073,054

Company - 2018
Less than
1 year
Current liabilities
Trade and other payables
Borrowings

15
14

11,352,118
1,496,554

Total

11,352,118
1,496,554

Carrying
amount

11,352,118
1,469,554

Foreign currency risk
The Group and the Company do not hedge foreign exchange fluctuations as they do not have any material foreign
exchange exposure nor do they import or export any commodities on which foreign exchange risk would arise.
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28. Financial instruments and risk management (continued)
Interest rate risk
As the Group has no significant interest-bearing assets and liabilities, the Group’s income and operating cash flows are
substantially independent of changes in market interest rates.
At 31 August 2019, if interest rates on rand-denominated borrowings had been 0.1 basis points higher/lower with all other
variables held constant, post-tax profit for the year would have been Rnil (2018: Rnil) lower/higher, mainly as a result of
higher/lower interest expense on floating rate borrowings.
Price risk
As the Group is primarily involved in mineral exploration, it is not directly exposed to commodity price risk. However, the
feasibility of some of the Group’s exploration projects could be indirectly affected due to an adverse drop in commodity
prices. The intangible assets reflected on the statement of financial position of the Group values the discounted future
cash flows arising from the Group’s share in the potential future share of revenue in the project.
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29. Going concern
The Group and Company recorded a comprehensive loss of R6,148,339 and R6,070,200 respectively during the year
ended 31 August 2019 (2018: Group R7,479,876; Company R2,329,668). As of year-end, the Group and Company were
in a net current liability position of R6,683,173 and R6,536,033 respectively (2018: Group R8,507,605; Company
R8,370,997). As at year-end, the Group and Company were in a net asset position of R33,248,579 and R29,904,164
respectively (2018: Group R34,288,155; Company R30,865,601).
The Group currently does not generate revenue and is in the final stage of a restructuring process. The Company
currently remains suspended on the JSE. In line with the revised strategy, the Group will pursue brownfields projects in
known mineral producing areas. The initial area of focus will include projects in proximity to the Rozynenbosch project in
the Northern Cape province, and will be expanded to other jurisdictions in due course. In respect of the planned
development of the Rozynenbosch project and as disclosed in Note 3, it has come to the attention of the Company’s
management that during September 2018, the DMR awarded the gold and silver prospecting rights at Rozynenbosch to
another party unrelated to Union Atlantic Minerals.
The directors believe that the conditions above indicate the existence of a material uncertainty which may cast significant
doubt on the Group’s ability to continue as a going concern and therefore may be unable to realise its assets and
discharge its liabilities in the normal course of business as it is dependent on the successful outcome of future events
which are discussed below.
The most significant aspects of management’s plans to deal with the uncertainty include:
• Raising an additional R30 million in capital, necessary for developing the Rozynenbosch prospecting right
• With reference to Note 3, management has advised the DMR that the award for silver is contrary to the documents filed
by the Company which have always included silver in its prospecting rights applications. Management has directed the
appropriate appeals to the DMR and has taken legal steps to ameliorate the risk and secure the rights of the Company.
Management is confident of a positive resolution and has valued the Rozynenbosch prospecting right as at 31 August
2019, including the silver right as per the competent persons report published in 2018. Management has valued the right
including silver because management believes that they are entitled to the rights and that administrative issues will be
duly be resolved
• Uplifting the suspension of the Union Atlantic Minerals Limited shares on the JSE
• Funding continued operational expense requirements
The summerised financial statements set out in this report are the responsibility of the Company’s directors. They have
been prepared by the directors on the basis of appropriate accounting policies which have been consistently applied. The
financial statements have been prepared in accordance with IFRS and on the basis of accounting policies applicable to
going concern. IFRS was considered most appropriate as the Group and Company do not intend on liquidating or ceasing
to trade. This basis presumes that funds will be available to fund future operations and that the realisation of assets and
settlement of liabilities will occur in the ordinary course of business.
30. Events after the reporting period
The directors are not aware of any material event which occurred after the reporting date and up to the date of this report
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31. Group segmental analysis
IFRS 8 requires operating segments to be identified based on internal reports about components of the Group that are regularly reviewed by the Executive Management including the
CEO to allocate resources to the segments and to assess their performance. The Group has identified its operating segments in the past based on its main exploration divisions and
aggregated them into coal, diamonds, gold, base metals and industrial minerals and other. During the 2017 financial year the Group has initiated a process of disposing all its coal
assets and to focus only on the Rozynenbosch Project, located in the Northern Cape Province. All efforts during the year was toward disposing the coal assets and therefore the
expenses were allocated to the coal disposal group segment. The coal disposal group segment does not necessarily agree to the loss from discontinuing operation on the face of the
statement of comprehensive income. These values have been reconciled to the consolidated financial results. The measures reported on by the Group are in accordance with the
accounting policies adopted for preparing and presenting the consolidated annual financial statements.
Segment operating expenses comprise all operating expenses of the different reportable segments and are either directly attributable to the reportable segment, or can be allocated to
the reportable segment on a reasonable basis. The segment assets and liabilities comprise all assets and liabilities of the different segments that are employed by the reportable
segments and are either directly attributable to the reportable segments, or can be allocated to the reportable segment on a reasonable basis.
For the year ended 31 August 2019
Coal Disposal
group

Diamonds

Gold

Base metals and
industrial minerals

Other

Group

Operating expenses and impairments

-

-

-

-

6,271,529

6,271,529

Management operating loss
Investment revenue
Fair value adjustment

-

-

-

-

6,271,529
(70,548)
(52,642)

6,271,529
(70,548)
(52,642)

Segment result: Loss before taxation

-

-

-

-

6,148,339

6,148,339

2,500,000
-

-

-

-

(5,844,856)
416,650
(64,000)

(5,844,856)
2,916,650
(64,000)

Cash flow per segment
Cash used in operations
Cash received from investing activities
Cash used in financing activities
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31. Group segmental analysis (continued)
For the year ended 31 August 2019

Coal Disposal
group

Diamonds

Gold

Base metals and
industrial minerals

Other

Segment assets
Mineral rights
Other assets

-

63
63

-

39,073,652
39,000,000
73,652

Segment liabilities
Trade and other payables
Other liabilities

-

-

-

-

Group

1,527,837
1,527,837

40,601,552
39,000,000
1,601,552

(7,491,231)
(6,418,177)
(1,073,054)

(7,491,231)
(6,418,177)
(1,073,054)

For the year ended 31 August 2018
Coal

Operating expenses and impairments

Diamonds

Gold

Base metals and
industrial minerals

Other

Group

2,290

-

-

-

7,556,993

7,556,993

Management operating loss
Investment revenue
Fair value adjustment
Gain on non-current asset held for sale
Finance cost

2,290
(34,473)
-

-

-

-

7,556,993
(16,598)
(30,067)
1,731

7,556,283
(16,598)
(30,067)
(34,473)
1,731

Segment result: Loss before taxation

(32,183)

-

-

-

7,512,059

7,479,876
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31. Group segmental analysis (continued)
For the year ended 31 August 2018

Coal

Diamonds

Gold

Base metals and
industrial minerals

Other

Cash flow per segment
Cash received/(used) in operations
Cash received in investing activities
Cash received from financing activities
Segment assets
Disposal group
Mineral rights
Other assets

Group
-

32,183
10,500,000
-

-

-

-

2,500,000
2,500,000
-

63
63

-

39,073,623
39,000,000
73,623

-

-

-

-

Segment liabilities
Trade and other payables
Other liabilities

60

(7,549,388)
-

(7,517,205)
10,500,000
-

5,534,673
5,534,673

47,108,388
2,500,000
39,000,000
5,608,388

(12,958,491)
(11,488,938)
(1,469,553)

(12,958,491)
(11,488,938)
(1,469,553)

